2. That, together with, and in addiion to, the monthly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of cach month antil the satd note
is fully paid, the following sums:

}
fa) An amcunt sufficient to provide the holder hereaf with funds 1o pay the next mortgape insurance premium if this instru- §

keld by the Secretary of Housing srd Urban Development, as foliows:

(1) If and €0 long at ssid note of even date and this instument are insured of ore reinsursd vader the provisions of the
Natwenal Housirg Act, a0 amount sufficient to accurulate in the hands of the holder one (1) moenth pricr to its due i
date the annual mertgage insutance premium, in order to provide such holder with funds to pay such prémium to the .
Secretary of Heusing and Urban Developrment puarsuaant to the National Heousing Act, as armended, andapplicable
Regulations therevnder, or

tl} If and so long as said note of even date and this instrument are held by the Secretary of Housing and  Urban De-
velepment, a monthly charge (in licu of 8@ meorlgage insurance premium) which shall be in an amount equal to one-
tweifth (1,12} of cne-half (2} per centum of the average outstanding balance due ca the note computed without taking
into account delinquencies or préepayménts;

(L} A sum equal to the ground rents, if any, next due, plus the prémiums that will next becore due and payable on policies
of fire 2nd other harard insurance covering the martgaged property, plus 1axes and assessments next due on the mortgaged
progerty (all as estimated by the Mortgagee) less all sums already paid therefor divided by the number of months loelapse
before one (1) monath price to the date when such ground rents, premiums, taxes, and assessments will become delinguent,
such sums tc be held by Maorigagee in trust te pay said ground rents, premiums, taxes, and special assessmenis; and

{c} All payments mentionid in the two greceding subsections of this paragraph and all payments to be made under the note
secured hereby shall be addod together and the aggregate amount thereof shall be paid by the Mortgagor each conth ina
single pajment to be applied by the Mortgagee to the following iters in the order set forth: ¥

(1) premium charges under the contract of insurance with the Secretary of Housing and Urban Developrent, or monthly - I
charge (in liea of morlgage insturance peexium), as the case may be; : \i

(H} taxes, special assesszents, fire 3nd other hazard insurance prer . |
(ilF) interest on the note secured hereby; and {
{IV) arortization of the principal of said note. i
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Any deficiency in the amcunt of any such zggregate monthly payment, shall, ualess made good by the Morigagor prior to
the due date of the rext such paymenat, coastitute an event of default under this mertgage. The Mortgagee may collect 2
“late charge" not 1o exceed Tour cents{4¢) for each dollar ($1) of each payrent more than fifteen (15) days in srrears to
cover the extra expense involved in kandling delinguent payments.

3. if the total o payments made by the Mortgagor under (b) of paragraph 2 preceeding shalt exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of insurance premiums, as the case may be, such excess, if the
loan is current, 2t the option of the Morigagor, shall be credited on subsequent payments 10 be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and Insuzance premiums, when the same shall become due and payable, then the
Mostgagor shall pay to the Mortgagee any amount necessary to make up the deficiescy, on or before the date when payment of
such taxes, assessments, of insurance premiums shall be due. If at any time the Mortgagor shall terder to the Mortgagee, in

rdance with the provisons of the note secured bereby, full payment of the entire indebtedness represented thereby, the
Mortgagee shali, in computing the amoust of such indebtedress, credit to the account of the Mortgagor al! payments made
under the provisions of (a) of paragraph 2 hereof which the Mertgagee has not become obligated 10 pay to the Secretary of
Housing and Urban Development, and 2ny balance remaining in the funds accumulated under the provisiens of (b) of paragraph
2 hereof. If there shall be a default urder any of the provisions of this mortgage resulting in 3 pablic sale of the premises
covered hereby, or if the property is otherwise acquired after default. the Mortgagee shall apply, at the time of the
commencement of such proceedings, ot 3t the time the property is otherwise scquired, the balance then remaining in the funds
accumulated urder (b} of paraqraph 2 preceding. as 2 credit against the amount of principal then remairing unpaid under the
rote secured betely, and shall properly adjust any paymeats which shall have been made under (a) of paregraph 2.

4. That ke will pay al! taxes, assessments, water rates, and other governsental o zunicipal charges, fines,
or impesitions, for which provisiea has not been made hereinbefore, and in default thereof the Mortgagee may pay
the sace; and that he will promptly deliver the cfficial receipts thesefor to the Morigagee. If the Mortgagor fails
to make any payments provided for in this section or any othe: paymeats for texes, assessments, ot the hike, the

: Mertgagee may pay the sare,and allsums so paid shall bear isteiest al the rate set forthinthe note secured hereby
i from the date of such advance and shall be secuted by this morigage.

i 5. That ke will keep the premises in as good cider and condition as they are now and will not commit or per-
il any waste theteof, reasonsble wear and tear excepted.

6. That he will keep the irprovenents now existing or hereafter ciecled on the mosigaged property insured as
may be tequited from time to tize by the Morigagee zgaiast loss by fize and otker hazards, casualties and contia-
geacies in such amounts and for such perieds as may be requited by the Morigagee and will pay promptly, when
: due, any premiums on such insurance provision for paymeat of which has not been made kereinbefore. All insur-
! ance shail be carried in companies approved by the Morigagee and the policies and renewals thereof shall be held

by the Mostgagee and have attached thereto loss payable clauses in favor of and in fora sccepiable to the Mont-
gagee. In event of loss Mertgagor will give irmedizle notice by mail to the Maitgsgee, who may make pV:c-of of
loss if nol made promptly by Mortgagor, and each insutance company conceined is kereby authornized and directed
to mzke payment for such loss directly to the Morigagee instead of to the Mcrtgage: and Morigagee jointly, and the _ o
insurance proceeds, or any part thereof, may be applied by the Mc:iigagee al its option either to the reduction of
tke irdebledress hereby secured cr o the resteration of repair of the gioperty dazmaged. In event of fureclosure of
this mostgage of other tzasfe: of title to the Montgaged propeity in extiaguishment of the indeltedness secured
) hereby, all right, titie and iaterest of the Mortgage: in and o any instrance policies thea in fcice shall pass to

the purchaset o1 grantee.

7. That ke heeby assigas all the reats, issues, and profits of the morngaged premises fiom and after any de-
fuult Lereunder, and should legal groceedings be iastituted pursuant to this instruzent, then the Morigagee shall i
have the right 1o have a receive: appoinled of the rents, issues, and profits, who, after deducting allc%tasges and
expenses altending such proceedings and ihe execution of his trust as receiver, shall apply the residue of the
teats, issues, and profits, towerd the payment of the debt secuted hereby.

8. That if the prezises, or any part thereof, be condezned undes any powet of emineat domaia, or acquired for
a public use, the damages, proceeds, and the considesztion for such acquisition, to the exle:?t of the full a:noum of
indebledness upon this mostgage, and the note secuied hereby rewaining unpaid, are hereby assigned %)y the Mortgagor
to the Mortgagee and shall be paid forthwith to the Mortgagee to be applied by it on account of the indebtedness se-
cured keseby, whether due cr not.
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