Usirors Covesants. Borrower and L ender covenant and agree as fallivas:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principed of and interest on the
indebtedness evidenced by the Note, prepayment and Tate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject (o applicable Liw or (0 a wrtten waiver by Fender, Borrower shall pay
to Lender on the duy monthly installments of principal and ntere-t are paseble under the Note, untd the Note is paid in full,
a sum (herein “Funds} equal to one-twelfth of the yearly taves and sssessments which may atiain prierity over this
Moitgage. and ground rents on the Property. if any. plus one-tuelith of yearly preminm installments for hazard insurance,
plus one-twellth of yearly premium instaltments for mortgage insurance. if any. ali as reasonahly estimated initially and frem
time to time by Lender on the basis of assessments and bills and reasonable cstimates thercof,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Eender is such an institution). Fender shall apply the Funds to pay said taves, assessmeats,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pasys Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be reguired to pay Borcower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. 2n annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, asscssments, insurance premiums and ground rents, shall eaceed the amount regquired to pay said taxes,
assessments, insurance premivms and greund rents as they f21l due, such ewcess shall be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morrgage | ender shalt promptly refund to Borrower any Funds
held by Lender. ¥ under paragraph 18 hercof the Property is sold or the Property is otheraise acquired by Leader, Lender
shall apply. no fater than immediately priar 1o the <ale of the Propenty or iis acquisition by Lender, any Funds held by
Lender at the nme of application as a credit against the sums sevured by this Merigage.

3. Application of Payments. Unless applicable law provides otherwice, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by I eader fir in psyment of amounts payvable to Lender by Borrower
under paragraph 2 heceol, then to interest payable en the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shali pay all 1aves, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortzage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manrer, by Borrower maling payment, when due. directly to the
payee thereof. Berrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy, Bosrower <hatl promptly furnish 10 Lender receipts evidencing such payments.
Borrower shall promptly discharge any Yien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borroaer shall agree in wiiting to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, or defead enforcement of such lien in,
legal proceedings which operate to prevent the enfercement of the ben wr forfesture of the Propenty or any part thereof.

5. Hazard Insurance. Borrower shall heep the ampron cments noa ¢visting of hereafter erected on the Properiy insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require
and in such amounts and for such perieds as Lender may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums secuced by this Morrgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Leader. provided,
that such approrval shall not be unreasonably withheld. Al premiums on dnsurance policics shall be paid in the manner
provided under paragraph 2 heteof or. f not paid in such manner. by Borrower making payment, when due, directly to the
INSUTance Carrier.

All insurance policies and rencaals thereof shall be in form zxocepiable to Lender apd shall include a standard morigage
clause in favor of and in form 2oceptable 1o Lender. [ender shall have the right to hold the policies and reacwals thereof,
and Borrower shall promptly furnish to Lender all rencwal potices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insvrance carnier and Lender, ©ender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otheraise agece in wntng, insurance procecds shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair is cconomically feasble and the sccurity of this Mortgage is
not thereby impaited. If such restoration of repair 1 ned cconomically feasible or of the security of this Morgage would
be impaired. the insurance procesds shall e applied to the sums tecured by this Mortgage. with the evcess, if any, paid
to Borrower. If the Property is ahandoped by Borromer, of i Borroacer fails to respond o 1 ender within 30 days from the
date notice is mailed by Lender to Borrouer that the insurance carvicr offens 10 seitle a <laim for insurance benefits, Lender
is authorized 1o collect and apply the imurance proceeds al Lender's opiion either 10 restoration or repair of the Properiy
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower ctheraise 2grec in writing, any such application of proveeds to principal shall not eatend
ot postpone the due date of the monikly indallments reforred 10 in paragzraphs | and 2 kereof or change the amount of
such installments. I under paragraph |8 hereof the Property is 2oquired by Lender, all night, ttle and interest of Borrower
i and 10 any insurance policies and in and 10 the proceeds thereot resuiung from damage to the Proporty prier 10 the sale

or 2¢quisition shall pass to Lerder to the extent of the sums secured by this Montgage immediately prier te such sale or
acquisition.

6. Preservation and Maintenance of Property: [ easchold: Condeminiums; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall pot commit waste of parmit impairment or detericration of the Property
and shafl comply with the provisions of any Tease of this Marigage s on a faschold. If this Mortgage is on a unit in a
condominium or 2 planned wnit dereloprment, Borroaer shall perform all of Berrowei's ebhigations usder the declaration
or covenants creahing of govermng the condominium of planned onit development, the by-Jaws and regulalions of the
condominium o planned unit developrwent. 2nd constituent documents. I a ceadominium of plannced unit deseloprient
gider is executed by Borrower and recorded tegether anth thes Murtzzze, the conenanis and agicements of such nider
shall be incorporated into 2nd shall amend and supplement the conenanis and agreements of this Mortgage as if the vider
were a part heecof.

7. Protection of Lender’s Secarity. 3f Borrower {als to pesferm the covenants and agreements coniained in this
Mosigage. of if 20y action of proceedmg 18 commenced which matcrially affects Lender’s interest in the Property,
including. bot not hinmuted to. eminent domain. insolency. code enforcement. or arrangenments of provesdings involving a
bankrupt or decedent, then Leader at | ender’s opiion. upon notice 1o Berrower, may mehe such appearances, dishurse such
sums and lake such 2action 23 is nocewany to protect Jenders micrest. ancluding, but not inuited (o, disbursement of
reascnable attoiney’s foos and eniry upon the Proporty to mebe repairs. I Lender required modfgage insuranie as a
cond.ion of making the Joaa secured by this Murigage. Borrower shall pay the premivms required to maintain such

~

insurance in effect until such tme as 1he regquitemen for such nsurance teiminates i accerdance with Berrower's and
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