vee 1653 11648 .s

Uxnproryt Covinangs, Borrower and Lender covenant and agrec as follows:

. 1. Payment of Prircipal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indchiedness ¢videnced by the Note, prepayment and lste charges as provided n the Note, and the principat of and mterest
on any Future Advances secured by this Mortgage,

2. Funds for Taves and Insurance. Subject to applicable kaw or 10 a written waiver by Lender, Horrower shall pay
1o Lender on the day monthly installments of principal and interest are payahle under the Note, vnul the Note 5 pard in full, 3
a sum therein “Fuads™) equal (o cne-twelfth of the yearly taves and assessments which may wtain priority over this
Martgage. and ground reats on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance, .
p}us one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimtated initiatly and from ! :
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. -

The Funds shall be held in an institution the deposits or sceonnts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is such an institution). 1 ender shalf apply 1he Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may aot charge tor so holding and appiving the Funds. analyzing s2id account.
or verifying and compiling said assessments and bills, unless T ender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wriling 2t the time of execution of this
.\lorl_gagc that interest on the Funds shall be paid to Borroawer, and unless such agreement is made or applicable Taw
requires such interest (o be paid, Eender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Fuads showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additions! secunty for the sums stvured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and ground rents, shalt exceed the amount required to pay said laxes,
assessments, msurance premiums and gronnd rents as they fall due. such excess <hall be, at Borrawer's option, either
promptly repaid to Borrower or credited to Borrower on monthiy instaltmenms of Funds. If the amount of the Funds
held by Eender shalt not be sufficient to pay taves, assessments, insurance premivms and ground renls as they fall due,
Borrower shall pay to Lender any amount pecessary 10 make up the deficiency within 30 days from the date nodice 1s mailed
by Lender to Borrower requesting paymient thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shaill promptly refund to Borrower any Funds
held by Fender. 1f under paragraph I8 hereof the Property is sold or the Property 1s otherwice acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propery or s acquisition by Lender, any Funds held by
Lender at the tme of application as a credit against the sums secured by this Morgage.

3. Application of Payments. Unless applicable Jaw provides otherwice. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in paymeat of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Notwe. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assovsmients and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making paymeat, when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all netices of amounts due under this paragraph. and in the eveal
Borrower shall make payment directly, Borrower shall promptly fumnish to Lender reveipis cvidencing such payments.

Borrower shalt prompily discharge any licn which has prionity over this Morigage: provided. that Borrower shall not be
required to discharge any such licn so long as Borroaer shall agree in writing to the payment of the obligation secured by
such lien in a manner acceplable to Lender. of <hall in good faith contest such lien by, or defend enforcement of such lien in,
legal proccedings which operate to prevent the enforcement of the ten or forfedure of the Property or any pant thereof. :

S, Hazard Insurance. Borrower shall heep the improvginents now existing or bercafter erecied on the Property insured
against loss by fire, hazards included within the rerm “oxtended coverage™. and such othed hazards as Lender may requise
and in such amounts and for such periods as Lender may require; prosvided. that Lender shall rot require that the ameunt of
such coverage exceed that amount of coverage required to pay the sums wcured by ths Morgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject o 2pproval by Lender: provided
that such approval shall not be unreasonabiy withheld. Al premiums on insurance policies shall be paid in the manne:
provided urder paragraph 2 hercof or. if not paid in such manner, by Borrouer making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form acceplable to Lender and shall include 3 standard mortgage
clause in faver of and in form acceptable 1o Lender. Lender <hall have the right to held the policies and rencwals thereof.
and Borrowet shall prompily furnish to Leader all renewal nances and all receipts of paid premiums. In the event of loss,

Borrower shall give prompl notice 1o the insurance carrier and { ender. 1 ender may make proof of lass i not made prompth
by Borrower.

Unless Lender and Borrower atheraise agree in witing. insurance provecds shali be applied 10 restoration of repair of i
the Property danaged. provided such restorztion or repair is econcmically feauble and the wourity of this Mogigage is
not thereby impaired. 1 sush restoration of repae is oot economically feauble o il the security of this Morlgage would
be impaired. the insurance proceeds shall be applied 1o the sums secured by this Mortgape, with the excess, if any. paid 3
to Borrower. Hf the Property is abandoned by Borrower, of 1t Borrower fails to respond o I eader within 30 days from the _ :
date notice is mailed by Lender to Borrower that the insutance cargier offers to seitle a claim for insurance beoehis, Lender -.
is authorized to collect and apply the insurance proceeds at Lender’s option either to restoration of repair of the Propeity =
or [o the sufms secured by this Morigage.

Unless Lender and Borrower otherwise agree in wriing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referced 1o in paragiaphs 1 and 2 hereol or change the amount of ;
such instaltments. I under paragraph 18 hercof the Property is acquired by Leader, all nght, title and interest of Borrower .
in and to any insurance policies and in and to the proveeds thereof fosuiting frem damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums sccured by this Mortgage immediately prior to such sale or
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. 6. Preservation and Maintenance of Property: Leascholds; Condominiumis; Planned Unit Des clopments. Boironer
shall keep the Property in good repair and shall not commit waste of perol impairment or deterioration of the Property i
and shall comply with the provisens of any leaw if this Morigage s on 3 leaschold. I( this Morgsge is on a it in a N

condominium ¢; a planned unit deselopment. Borrouer shall pesform all of Borrower's obligations uader the decleration
or covenants creating or goverming the condominium or planned uai development, the by-laus and regolations of the K
condominium of planned unit development. and constiluent documents. I 2 condominivm or plaarcd unst Jdevelopment :
fder is evecuted by Borrowcr and recorded together with this Moitgage. the eovenants and agreements of such nder :
shali be incorporated into and shall amend and supplement the corcnants and agreeanents of this Morigage s if the rider
were a pant hereof. ;
7. Protection of Lender's Secarity. 1f Borrower fals o perform the covenants and agreemeats contained in this .
Morigage, or il any action or provecding is commenced which materially affects Lender's interest in the Property. i
including. but not limited to, enuncrl domain, insohency, code enforcement, of zrrangements of proveedings invebing a i
bankrupt or decedent, then Eender at Feader’s opuon, upen notice to Borrower, may meke such appearances. dishurse such :
sums and fake such sction as is pecessary to proteci Lender’s mierest, including. but net limited to. disbursement of .
reasonzble altorney’s fees and entry upon the Peoperty fo make repairs. If Lender required morfgage insurance as a
condition of making the Joan secured by this Morigage, Borrowcr shall pay the premiums required to mazintun such
insurance in cfect until such time as the requiremednt for such msurance werminates in accordance with Borroser's and
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