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2. Funds for Taxes and Insurance. Subject to applicable taw of to a written waiver by Lender, Bortoaer shal! oay to Lender on thé day
monthly instatiments of principal and inlerest are payable under the Note or any reneaal thereaf until the Hote is paid in full, a sum
{nerein “Funds") equal to one-twelfth of the yearly taxes and assessments which may atlain priority over this Mortgage, and ground
rents on the Property, if any, plus one-twelfth of yearly premlium instaiiments for hazard insurance, plus one-twelfth of yearly
premium instaliments for mortgage insurance, if any, alt as reasonably estimated initially and from time to time by Lender on ihe
basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, o verifying and
compiling sald assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10
make such a charge. Borrower and Lender may agree in wriling at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrawer any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annuat
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made_The
Funds are pledged as additional security for the sums secured by this Mortgage. These Funds and Account are non-transferable.

If the amcunt of the Funds held by Lender, together with the fulure monthly instaliments of funds payable priof to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, eithet promptly repaid Lo
Borrowet of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be
sufficient o pay taxes, assessmenls, insurance premiums and ground rents as they fail due, Borrower shalt pay to Lender any
amount necessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting

payment thereof.

Upon payment in full of alf sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by K

tender. I under paragraph 18 hereof the Properly is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later ;
than immediately prior to the sale of the Property or its acquisition by Lender, any funds held by Lender al Ihe time of application as ‘
a credit against the sums secured by this Mortgage. d

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under paragraphs 1 and 2
hereof shall be applied first in payment of any late charges due under the Note, then in payment of amounis payable to Lender by
Borrower under paragraph 2 hereof, then o interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable (o the Property
which may allain a priotity over this Mortgage, and leasehold payments of ground rents, if any, In the manner provided under
Paragraph 2 hereof o, if ot paid in such manner, by Borroser making payment, whien due, ditectly to the payee thereol. Borrower
shall promptly furnish to Lender atl notices of amounts due under this paragraph, and in the event Borroser shall make payment
girectty, Borrower shall promptiy furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any tien
which has priofity over Lhis Morlgage; provided, that Borrower shalt not be required to discharge any such Hen so long as Borrower
shall agree in writing tc the payment of the obligation secured by such Fen in a manrer acceptable 1o Lender, or shall in good faith
contes| such lien by, or defend enforcement of such ten in, legal proceedings which operate to prevent the enforcement of the lien
ot torieiture or the Property or any part thereof.

5. Hazard lnsurance. Borrower shalt keep the improvements now existing of hereafter erecied onLhe Property insured against joss by
fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require and in such amounis and
for such periods as Lender may require; provided, thal Lender shail not require that the amoun! of such coverage exceed thal
amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Bofroser subject 1o approval by Lender; provided, thal such
approvat shall not be unreasongbly withhesd. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof of, il not paid in such manner, by Borroaer making payment, when due, diectly 10 the insurance carmer.

Al insurance policies and reneaals thereof shall be in form acceptable o Lender and shali include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals theteof, and
Bonower shall promptly furnish to Lender all renewal nolices and all receipts of paid premiums. 1 the even! of foss, Borrower shali
give prompt notice to the insurance carrier and Lender. Lendar may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwisa agree in writing, insurance proceeds sha!t be applied to restoration of repair of the
Property damaged, provided such restoration of repair is economically feasitle and the security of this Morlgage is not thereby
impaired. I such restoration of repair is nOl economicaliy feasible or if the secunly of this Mortgage would be impaired, the
insurance proceeds shali be applied 10 the sums secured by this Mortgage, with the excess, if any, paid to Borrower. if the Property .
is abandoned by Borrower, or it Borroaer fails to respond to Lender wilhin 30 days from the dale nolice is mailed by Lendef to ‘

Sorowner that the nsurance carrer offers 1o settie a ¢laim for insurance benetits. Lender is authorized 1o collect and apply the
insuranca proceeds at Lender's option gither 1o restoraton of tepait of the Pigperty o 1o Whe sums secured by this Mortgage ;

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds 1o principal shali nol extend or
postpone the due date of the monthly instaliments re'erred to in paragraph 1 and 2 hereof or change Lhe amount of suchinstatk
ments. If under paragraph 18 hereof the Property is acquired by Lender, right, title and interest of Borrower in and to any
insurance policies and in and to the proceeds thereof resuiting from damage o the Properly prior to the sale or acquisition shall
pass 10 Lender to the extent of the sums secured by this Morigage immediately priot to such sa'e o aoquisition.

6. Pressryation and Malntenance of Property; Lessehoids; Condominiums; Planned Unit Developrents. Borrcaer shall keep Lthe
Property in good repais and shall not COMmMit wasle of permit impairment o sterioration of the Property and shatl comply with the
provisions of any lease if this Mortgage is on a leasehold. M this Mortgage is On @ unil in @ Congominium of 3 planned unit
development, Borrower shall perform all of Botroaer's obligations under the deciaration of covenants ereating of gorerning the
condominium of planned unit deve'opmenl, the by-faas and reguistions of the cordlominium of planned unit deelapment, and
constituent documents. if 2 condominium or glanned unit devgiopment ncer 1s execyied by Borroaer and recorded together aith
this Morlgage, the covenanis and agreements of such nider shall be incorporated inlo and shali amend and supplement the
covenants and agreements of this Morlgage as if the rder were a par! hereof.

A

7. Protection of Lender's Sacurity. If Borraaer fails to perfoim the covenants and 2greements conlamed :n this Worgage, of if any
aclion of proceeding is commenced which matenally atfects Lender's interes! in the Property, inciuding. but ret Lmited 10, eminent
domain, insolvency, code enforcement, of arrangements of proceedngs involivnng a bankrupt of decedent, then Lendes 2t Lender's
option, upon notice o Borroaer, may make such appearances, disburse such sums and take such action asis necessary (o protect
Lender's interest, including. but not kmited 1o, disbursement of reaonsab'e atlorney’s fees and enly upon the Property to make
repairs. if Lender required mortgage insurance as a condition of making the ican secured by this Morigage. Bortoaer shall pay the
premiums required to maintain such insurance in etfect unlil such lime as {he requirement for such insurance lerminates in ]
accordance with Bomowers and Lender's antien agreement of applicable lan. Boroaer sha'l pay the amoun! of 3!l mortgage
insurance premiums in the manner prov:ded under paragraph 2 heredt.

Any amonts disbursed by Lender pursuanl o this p2ragraph 7. aithineres! thereon, sha'i become additional indebledness ol
Botroaer secured by this Morigage. Unsess Borrower and Lender agree 0 05her terms of pa,ment, such amounts sha’l be payable
upon notee from Lender to Borroaer requesling payment thereo!, and shall bear inlerest from the date of disbursement al the rate
payabls from time 1o lime on oulstarding principal under the Note unless payment of intesest al such rale would be contrary 1o
applicabie law, in which eveni such amounts shall tear inlesest at the highest rate permissible under applicable lax Nothing B

contained in this paragraph 7 shall requite Lender (o incur 20y erpense of tave any aclion hereunder. -
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