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Horrower ard Lender covenant and agroe as follows: VoL PRI —

1. Payment of Principal and Interest, Borrwer shall promptly pay w hen duee the prinvipal of snd setenest oo the
debtedness evidenced by the Note, prepay mentand kate changes aa providelinthe Note and the pancipaiwand interestonany Fotane
Adviances secured by this Mortgage.

2. Fundsfor Taxes and Insurance, Subject o applivable kaw drto a satten waiver by Lender, Horrower shall pay te Lander
on the day monthly in~taVlments of prncipal and interest aree panable ender the Note, untid the Note s patd in full oosum therun
“Funds"yequal to onetwelfth of the vearly taxes and assessalents which ity attain priodty over this Mortgage and ground nent- on
the Property. if any. plus one twelfth of yearly premivm in=tallments for hazant insurance, plus one twelfth of vewrly premium
installments for mortgage insurance, if any, all ax reasopably eatimated initially and frien ame to ime by Tender on the basis of
aszesaments and bills and reasunable extimates thereof,

The Funds shall be held in an institetion the degosits or awcounts of which are insurad ory garanteod by a Foleral or statcageny
tincieding Lender if Lender is such aninstitutions. Lender shall apply the Funds to pay sutid Bnes, A S BeNTS, s PreiiGs
and ground rents. Lender may not charge for so halding and applyving the Funds, analyveing said aogounnt, vr verifying and compiting
said assessments and bills, unless Lender payvs Borrower interest on the Funds and applicable Faw permitz Lender to make sucha
charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage thatinterest on the Fundz shalt be paid to
Borrower, and unless such agreement is made or applicable Jaw requices such interest to b paid. Lepder shall not be requindd to pay
Borrower any interest or earnings on the Funds. Lender shall give to Horrower. without eharge. an annual acceunting of the Funds
showing credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The Funds are pladiged as
additional security for the sums secured by this Mortgage.

ifthe amount of the Funds held by Lender. together with the future monthiy in stallments of Funds pavable prior tuthedeedates of
laxes, assessments, insurance premivmsand ground rents, shall exvied the amoan! reguired to pay =aid Taxes, Axgessments, INsuranee
premivmsand ground rents as they fall due, such excess shall be, at Bursonersoption, cither promptiv repaid to Horruwer or crodited to
Rorrower on monthly installments of Funds. 1 theamountef the Funds Leld by Lender shall not be suffictentto pay taxes, assessments,
insurance premiumsand ground rents as they fall due. Borrower shall pay i Lender any ameount neCessary m make up the defictency
within 30 days from the date notice is mailed by Lender to Borrower requesting pavment thereaf.

Upon payment in full of all sums secured by this Murtgage, 1ender shall promptly refund te Borrower any Funds held byl ender If
under paragraph 18 hereof the Property is sold or the Property is vtherwise acquired by Lender, {.ender shall apply, no later than
immediately prior tothe sale of the Property orits acquisition by Lender, any Funds held by Lender at the time of applicativnasa credit
against the sums securéd by this Mortgage.

3. Application of Payments. Unlessapplicable law provides otherwize, all pavments received by lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payable to i #nder by Borpewer under paragraph 2
hereof. then tointerest payable on the Note, then tothe principalof the Nute. and then winterest and principal enany Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impasitions attributable to the
Property which may attaina prionty over this Murtgage. and leaschold pavmentsorground rents if any. inthe manner provided under
paragraph 2 hereof or, if not paid insuch manner, by Borrower making payment, when due, direvily tothe pavee theseof, Borrower shall
prompily furnish to Lender all notices of amounts due under this paragraph, and in the event Burrower shall make pavment directly,
Horrower shall promptly furnish to Leader receipts evidencing such payments. Borrower shall promptly discharge any hen which has
prionity over this Mortgage: provided, that Borrower shall not be requirddtodischarge anysuch lien salong as Barronershallagreein
writing to the payment of the obligation secured by such lien in a manner acveprable to Lender. er shallin guod faith cuntest such hien
by, or defend enforcement of such len in. legal priceedings which operate o prevent the enfercement of the tien or furfeitere of the
Property or any part thereof.

5. Hazard Insurance. Borrower shallkeepthe improvements now existinger kereafter erevted un the Property insured against
lass by fire, hazardsincluded within the term “extended coverage,” and such otherhazards as Lendermay reguire and insuchamounts
and for such periods as Lender may require; provided, that 1ender shall not require that the amount of such coverage exceed that
amount of coverage required to pay the sums secured by this Morgage.

The insurance carrier providing the insurance shall be chusen by Borrower suhject to approval by Lender, provided. that such
approval shall not beunreasonably withheld All premiemsoninsurance policies shallbe paid in the manner provided under paragraph
2 hereof ar, if not paid in such manner, by Borrouer making payment, when dee, directly to the insurance carcer.

Allinsurance policies and renewals thereof shall bein form acceptable to Lender and shall include a standard mortgage ¢clausein
favor of and in form acveptable o Lender. Lender shali have the night to ho'd the policizs and renewals thereof, and Borrower shalt
promptly furnish toLender alirenewal notices a rd all reveipts of paid premioms Intheevent uf hoss. Porrower shall give prompt notice
ta the insurance carrier and Lender. Lender may make proof of less i not made promptly by Borrower,

Unless Fender and Borrawer otherwise agrée in writing. insuranee procesds ~hall beapplied to rextoration of repair of the Propenty
damaged, provided such restoration or repair iseconomically feasibleand the seeunty of this AM.rtpapeis not therebyimpaired. If such
restoration or repair is not economically feasible orif the security of this Meptgan would be impaired. theinsurance proceids shall be
applied to the sums secured by this Mortgage, with the excess, if any, paid ty Borrower. [ the Property s abandoned by Borcower. ofif
Borrower fails torespond to Lender within ¥ days from thedate notice is mailed by Lendor o Bornrwer thattheinsurance carrier offers
1o seitle a claim for insurance benefits, Lender is authonzed to collect and apply the inszrance proceeds at Lender's oplien either to
restoration or repair of the Property or to the sums secired by this Monigage.

Unless Lender and Borrowerothernise agreein A riting, any s:ch applicationef proceeds toprincipal shall not exsend or postpane
the due date of the monthly installments referred toin paragraphs 1 and ? hereuf or change the amosnt of suchinstallments I under
patagraph 15 hereof the Properiy is acquired by Lender, all right title and intere st of Borrower in and to any insurance policies ard in
and lothe proceeds thereof resulting fromdamags tothe Property pricrtothesale oracquiston shall passtoLender totheententof the
sums secured by this Mongage immediately prior to xuch sale or acquisition

6. Preservationand Maintenanceof Property; Leascholds; Condominiums; Planned Unit Bevelopments. HBerrroner
shall keep the Propenty in good repair and shall nut commit waste ur preamit impairment or delerioration of the Preperty and shali
comply with the provisions of any lease if this Mortgage isonaleaschofd Ifthis Mortgrage isonaunitina condominiem of a planned
unit development. Bereoner shall perfurmall of Borruwer s obliration s under the declaration - roovenants crealing or guverning the
condominium or planned unit development, the by-laws and regulations of the conduminium or planned unit development, and
constiteent drcuments. If 3 condominiom o planned unitdevelnpment fderissacund by Borrower and recorded tozether with this
Morigage, the covenants and agreements of such nder shall be incrrporated into and shall amend and ~upplement the onenants and
agreements of this Mortgage asif the fder were a part hereof.

7. Protectionof Lender's Security. 1fBorrower failsto perform the oo enants and srecments contained in this Morgage. of
stetest in the Property. including. bat net limsted Lo,

if any action er proceeding is commence? which matenally affects Lenders i
eminint domain, ins henoy. oode enforcement. ur Aarran JMMeRt= of proceedicgs invedvieg a bankrapt or decedent, then Lender at
Lender's uption, upon petice Us Burpowers, may make such appearances, diskoirse vuch suroe and Like auch action as is aetomany to
prosct Lendersintesestinclading. but notlimizd o, disbursementof reasenable aty ey s foes ard entry epon the Property o make
repairs If Lenider required morteage inszrance as a condition of makin.g the loan sevurod by this Morigage, B rroacr shall pay the
premiems requifed tomaintain suchinsurance ineffect urtl such Bme as the rquirement for wuchirn - rance rminatis inaccurdance
with Borrowersand Lender's written agreement vrapplicable law. Borrowershallpay theamoant of all mengageinsirance premiums
in the mannrer provided under paragraph 2hercol.

Anv amounts dishursed by Lender pursuant tu this paragraph 7. aith interest therson, hall become additional indebiedne of
Borrower socured by this Mortgage Unless Bonowera red Lender agree Lo thar terms of payment. suchamounts shal'be pavable upon
notice from Lender to Borrower regue-ting payment thereof, and ~hall bear interest fromthe date of diskurse ment at the rate payable
from Gme 1o time onotstanding principal under the Note unles paymentofintarestat woch rate would be contrary taapphicableJaw.in
which event such amounts ~hali bear interest at the highestrate poemissible under applicablelaw. N: thingcontainedin this ja ragraph
7 shall require Lendir to incur any expense of take any adlion hereunder.

N, Enspection. Lender may maks or cavsse to be made reas nable entries upon ard inspoctions of the Properiy, _prn-n'd(x.i that
heredor eelated o Lender's interestinthe

o prict toany ~schinspedion specifying reascnable caue tl

Lender shail pive Barrower no
Propirty.

e S en

A e,

]

Pt

PRt

LA -

i

[ERP,




