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2. Thut, together with, and in addition to, the monthly payments of principal and interest payveble under the
terms of the nute secured hereby, he will pay o the Mortgagee, on the {irst day of each month unti! the said note
is fully paid, the following sums:

fo} An amount sufficient to provide the holder heresf with funds to pay the next mortgape inswance premien iF this instru.
ment and the note secured hereby are insured, or » meathly charpe (in liew of & rarteape sUrance
|. held by the Secrctary of Housing and Urban Development, as follows:

mum) il they are

(1) I and so long as said nute of cren date and this instrusent sre insuted or Gre reinsured uader the proviswons of the
Natioeal Housing Adt, an armount sufficiint to accurulate in the hands of the holder vne (1Y month prive 1o its due
date the annuzl mortgage insurance prémium, in order to provide such holder wath funds to pay such prerium to the
Secretary of Housing and Urban Development pursuant to the Natienal Heusine Adr, a3 amemded, andapplicable .
Regulatizns thereunder; or

{1 1f and so long 3s said note of even date acd this instrument are held by the Secretary of Housing and  Urban De-
velopment, a monthly chatge (in tieu of a2 monigage insurance premium) which shall be in an amount €qual 1o Oae-
twelfth (1, 12) of one-half (1) per centum of the average outstanding balance due on the note computed without laking
tato account delinquencies or prepayménts,

b} A sum equal 1o the ground rents, if ary. next due, plus the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
property (a1l as estrzated by the Mortgagee) less all sums already paid therefor divided by the number of months toclapse
before one (1) month prict 1o the date when such ground rents, prexiums, tzxes, and assessments will becorme delinquent,
such sums {0 be held by Mostgagee in trust to pay said pround rents, premiems, taxes, and special assessments) and

{e; All payr.ents menticned in the two preceding subsections of this patagraph and all payments to be made under the note
secured herehy shall be added iogether and the 2ppregate amount thereof shal? be paid by the Mortgagor each meath in 2
single payment to be applied by the Mirtgagee b the following items in the order st forth:

{1} premium charges under the contract of insurance with the 3ecretary of Housing and Urkan Revelepment, o1 monthiy
charge (in liew of morgage insurance premium), as the case may bog

{i[) taxes, special assessments, fire and cther hazard insurance premiurs;
M) interest on the note secured hereby; and
GV amontizaticn of the peincipsl of said note.
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Aay dif:ciency in the amount of any such aggsogale monthly payrent, skall, unless made good by the Mustgagor prioz to
the due date of the next such psyment, constituie an event of dofsult under this morigage. The Mottgagee may collect a
“late charge” not 1o exceed four ceats e3¢ ¥ for cach dollar (31) of each pay menl more thaa fificen (13} days in arrears to
cover the extra expense invelved in handling delinguent payments. ’

5. 1t the tota) of payments made by the Mertgagor under (bj of parajraph 2 precceding shall exceed the amount of pay-
ments 2ctually made by the Mortgagee for taxes or asessments of inswance premiums, as the case may be. such excess, if the
laan is current, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If. however. the moathly payments made by the Morigager under (b) of paragreph 2 preceding shall
rot be sulficdent to pay taxes and agsessments and insurance premiums. when the same shall become due and payatle, then the
Mottgagor shall pay to the Mortgajee any amount necessary to make up the deficiency. on or before tha dzte when payment of
such taxes, assessments, of insirence premiums shall be due. I ar any time the Morigzgor shall tender to the Mortgazez, in

2382,
accordance with the provisions of the note secured hereby. full payment of the entire indebtedness represented thereby. the
Mortgagee shall, in computing the amount of such indebtedress, credit to the account of the Mortgagor ! paymenis made
urder the provisions of (a) of paragraph 2 hereof which the Mortgagee has not bacome obligaied o pay 10 the Secretary of
Housing and Urban Development. and any balance remaining in the funds accumulated under the provisions of (b) of paragraph
2 Lereof. If there shall be a default urnder any of the provisions of this mortgage resulting in a public sale of the premiss
covered herely, or if the property is otherwise aoquired after default, the Mortgajee shall apply. at the time of the
commencemant of such proceedings, or at the time the preperty is otherwise a~quired, the balznce then remaining in the funds
accurmulzted urder (b) of paragraph 2 preceding. as a credit agzinst the amount of principal then semaining unpaid under the
rote secured herelry. and shali properly adjust any paymenis which shall have been mals under () of paragraph 2.

5. That he will payv all taxes, assessments, waler rales, and oiher goveramenlal or municipal charges, fines,
ot impositioas. for which provision has not been cade hereinbefore, and in defzult thercof the Moitgagee =ay pay
the same: and thal he will promptly deliver the official receipts therefor to the Mertgagee. i the Morntgagor fails
to make any paymests provided for in this section o1 any oher pavments for laxes, assessments, of the like, the
Mortgagee may pay the same, wad all sums so paidshali bezr interest a1 ihe rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

S. That ke ill keep the grerises in as good order and condition s they ate row and will not com
it any waste thercof, reasonable wear end tear excepled.

6. That he will keep the izprovements now existing or hezealter eiccled on the morigaged property insured as
may be required from time to time by the Morigagee zgainst loss by fite and other hazards, cesuaities and contin- o
gencies in such amounts and for such poniods as may be required by the Moitgagee and will pay pooitiv, when

it oF per-

L]

due, say premiums on such insurance provision for payment of which has not been made kereinbefore. All insur- y
ance shall be carried in companies approved by the Mortgagee and the policies and renewals thereof shall be held ‘
by the Montgagee and have ailached thercto loss pavable clauses in faver of and in form accepiable to the Mo:t- o
gagee. [In eveatl of loss Mengego: will pive imrediste notice by mail 1o the Mortgagee, who may make pioof of i
loss if not made prezptiy by Mortgago:, and each insurence company conceined is hereby authorized and directed ;
tc make paymeat for such loss directly 1o the Mottgagee instead of to the Morigagor and Mongsgee jointly, and the

“

insuronce pioceeds, o any part thercol. may be applied by the Mortgagee at its option either to the reduction of
tLe indebledness heieby secured of 1o the restoiation or sepain of the propeity damaged. In event of foreclosure of
this mortgage o1 other transfer of title to the Vortgaged property in extinguishment of the indeliedness secured
hereby, all right, title and interest of the Momgago: in and to any insurance policies thea in fc:ce shall pass to
tLe puichaser <z grzalee. ;
7. That ke heteby assigns all the reats, issues, and profits of the rortgaged premises from and aflter aav de-
fsult hercunder. and should legal proceedings be instituted pursuant lo this instrument. then the Morigagee shall
have the right to have a receiver appointed of tte rents, issues, and profits, who, after deducting allc?:erges and
espenses altending such proceedings and the execution of his trust as receiver. shall apply the :esidue of the
teats, issves, end profits. toward the payment of the debt secured heichy.
§. That il the premises, o1 any pati theieof, be conde=ned under any power of eminent do::'ain., ar acquited for
a public use, the damages, proceeds, and the consideration for such acquisition, to the exteat of the full aszount of
indebledness upon this rmorigage, and the note secured hereby rewmaining unpaid, are heiebyassigred by the Morigagor l
l to the Morgegee and shall be paid fcithwith to the Mortgagee to be applied by it on account of the indebledness se-
cured heieby, whether due o1 not.




