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Rorrower and Lender covenant and agree as follows:

1. Pavment of Principal and Interest. Borrower shall promptly pay when due the poncipal of and interest on the -
debtedness evidenced by the Note, prepaymentand jatechargesas provided in the Nete, and theponcipal ol mterncstonany Future
Advances mcurad by this Mortpage

2. Funds for Taxes and Insurance. Subject toapplicable law dr o awntten watver by Lander, Borrower shall pov to barddor
on the day monthly installments of principal and intereat are payable under the Note, unti] the Nuoteas patd an Full wosumtharan
“Funds”1equal to onetwelfth of the yearly taxes and assessments which may attain prienty over this Morggage and geound rents on
the Property, if any, plus one-twelfth of yearly premium installments for harard insurance, pius une taelfth of seardy premiom
installments for mortgage insurance, if any, all as reasonably estimated initially and from ume to tme by Lender on the bases of I
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or wearantecd by a Federal or stateateney
ineluding Lender if Lender is such an institution). Lender shatl apply the Funds to pay suld taxes, séscaaments insurance premmiums
and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said wocuunt of v nfving and compiling
gaid assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Laow permits Lendor to make such a
charge. Borrower and Lender may agreein writing at the time of execution of this Mortgaye that intereat un the Funds< shall e paid
Borrower, and unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required to pay
Borrower any interest or earnings on the Funds Lender shall give to Borrower, without charge, an annual actounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Fuads was made. The Funds are ploditad as
sdditional security for the sums secured by this Morigage.

Ifthe amountof the Funds held by Lender, together with the future monthly installments of Funds payable priortothe due dates of
taxes, assessments, insurance premiumsand ground rents, shall exceed the amount requirid topay said 1AXes, assessments. insurance
premiums and ground rents as they fall due. such excess shall b, at Borrower soption, either promptly repaid to Boreoweror credited to
Borrower on monthlyinstallments of Funds. If the amount of the Fu nds held by Lender shalt not be sufficient to pay taxes, assessments,
insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount nécessary to make up the defictency
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon paymentinfull of all sums secured by this Mortgage, Lender shatt promptly refund to Borrewerany Fundsheld by Lender. If
under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no tater than
immediately prior tothe saleof the Property orits acquisition by Lender,any Funds held by Lender at the timeof application asa ceedis
against the sums securéd by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph 2
hereof, then tointerest payable on the Note, then tothe principal of the Note, and then tointerest and principal onany Future Advances.

4. Charges: Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attnibutable to the

Property which may attain a priority over this Mortgage. s nd leasehold payments erground rents. if any, in the manner provided under
paragraph 2hereof or.if not paid in such manner, by Bortower making payment, when due. directly tothe payee thereof. Borrower shall
promptly furnish to Lender all notices of amounts dye underthis paragraph, and in the event Borrower shall make payment directly,
Borzower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has
priority overthis Mortgage; provided, that Borrower sha!l not be required todischargeany suchlien solong as Borrowershallagreein
writing 1o the payment of the obligation secured by such lienin a manner acceptable to Lender, or shallin good faith contest sech lien
by. or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcemsnt of the lien or forfeiture of the
Propeity or any part thereof.

5. Hazard Insurance. Borrower shallkeeptheimprovements now existing or hereaftererecied on the Property insured against
toss by fire, hazards included within the term“extended coverage,” and such other hazards as Lender mayrequireandinsuchamounts
and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed that
amount of coverage required to pay the sums secured by this Mongage.

The insurance carvier providing the insurance shatl be chosen by Borrower subject to approval by Lender, provided. that such
approvalshall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under paragragh
2 hereof or. if not paid in such manner, by Borrower making payment, when dve, directly to the insurance carner.

Allinsurance policies and renewals thereof shall be in form acceptable to Lender and shallinclude a standard mortgage clavsein
faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof. and Berrower shall
promptly furnish to Lenderall renewal noticesand all receipts of paid premiums. In theeventof loss, Borrowershaligive prompt notice
to the insurance carrier and Lender. Lender may make proof of Jess if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, provided such restoration or repairis economically feasible and the security of this Mortgageis not thereby impaired. If such
restoration or repair is not economically feasible or if the security of this Merigage would be impaired, the insurance proceeds shallbe
applied to the sums secured by this Mortgage, with the excess.ifany, paid to Barrower. I the Property is abandoned by Borrower, orif
Borrower fails o respond to Lender within 30days from the date notice ismailed by Lender to Borrower that the insurance carrier offers
1o settle a claim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender's option either to
restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrowerotherwise agreein wniting. any such application of proceedsto principalshall notextend or postpone
the duve date of the monthly installments referred toin paragraphs 1 and 2 hereof oz change the amount of suchinstailments funder -
paragraph 18 hereof the Property is acquired by Lender, all right, tile and interest of Burrower in and to any insurance policies ardin Sl
and 1o the proceeds thereof resulting from damage Lo the Property pricr tathe sale or acquisition shall pass tolender tothe eatentofthe :
sums secured by this Mortgage immediately prior to such sale or acquisition.

8. Preservation and Maintenance of Property; Leaseholds; Condominiums: Planned Unit Developments. Borroner
shall keep the Property in good repair and shall not commit waste or permitimpairment or detenoration of the Property and shall
comply with the provisions of any lease if this Mortgageisona leasehold. If this Mortgage is en a vratin a cvndominium o a planned
unitdevelopment, Borrower shall perform all of Borruwer's obligations underthe declaration or crad pant= Crealing o7 goverping the
condeminiem or planned unit development, the by-laws and regulations of the condeminium o1 planned enit development. and _i
constitcent documents. i a condominium or planned unitdevelopment nderis execeid by Borromarand necosded topzether with this ‘
Mortzage. the covenants and agreements of such rider shall beincorporated iato a rd shallamend and sepplement the covenaniand '
agreements of this Mortgage as if the rider were a pari hereod.

7. Protection of Lender's Sccurity. If Borrower failsto perform the cevenants and sgro e ntscentained in this Meuage or

. if any action or procecding is commenced which matenally affects Lenders ing aat in the Property, inclodimge. ot not himited to,
eminent domain, insdvency. code enfurcement, of Arfan)iments »f pn cevdings imvebving a bachrept or dooedent then Boender at
Lindors option. upon notice L Borreacr, may make scch appeanirces. diskurse xuch sumsand e soch i fion a8 1x Booessany o
pretet bendersing aostandedimg ot thmited to, disbuarsement of pasenabicattrneys fosandentoy vivathe Prope iy fom by
rejours I Lander roguieed morzage inssrance asa cordition of mak g the ban scered b thie Ao agce Bororaer shall puy the
prorism e reguirod temanntanss b inssranceineifo tuntl sseh Gme as the pguinement for s hinscfance Wpeinatoesn acverdance
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n the manner providoed under paragraph 2 hereol. |
Aty amounts dishursed by Lender pursuant to this paragraph 7, with interest thercon. shall beceme additional indebledness of J ;

Burrvwer secered by this Martgage. Unleass Borreacrand Lend: s agreswothertermsaf pay rment.suchamourtsshaltbe payablevpon i - ‘a

notice from Lender to Borroaer requesting pas ment thereof. and shall bear intercst from the date of dishursement at the rate payable [

fromtime W time on cetstanding principal under the Note unless paymentofinterestat wuch rate wevldbe contrary teapplicable lanin I t

which event scch am -unts shall bearinie rest atihe highest rate permissible snder applicablelaw. Nothing contained in this paragtaph !

7 shall require Lender Lo incur any expense or take any action kercunder. :
8. [Inspection. Lender may make or cause 1o be made reasunable entrics upon and inspections of the Property. prenvided that

TLender shall give Borruaer rotice prior s any such inspection specifying reassnable cause thered s redated ta Lender'sinterestinthe

Property.




