JAUNirorst Covexnants, Borrower and Lensder covenant anst apiee ay todlows:

1. Paymeat of Princlpal and Interest. Botrower shall prompthy pay when doe the prncipal of and interest oo thie
indcbi'cdrr’c'si Eundenced by the Note, prepay mcnt and Jate charges as prassded ancthe Note, und the prionaps! of and sterest
on any Future Advances secared by this Mortgage.

2. Funds for Taxes #nd Insurance. Subject to applicable faw of 1o a wiitten waiver by Lender, Rorroaer hall pay
10 Lender on the day monthly installments of principal and interest wre pavable under the Note, untd the Note is paid in (ull,
a sum (hercin “Funds”) equal to one-twelflth of the yeahs taves and avwesments which may attain priosity over thn
Morigage, and ground rents on the Property. if any. plus ope-twelith of searly prenmium installmeats for hazard ansorance.
plus one-twellth of yearly premium instaliments for mosigage insurznce. ol any, all as reasonably estimated imitially and from
tinxe to time hy Lender on the basin of assessirents amd bl aid reasonable estimates thercof.

The Funds shall be held in an insthitution the deposets or aceounts of which are insuged or guaranteed by a Federal or
state agency (including Lender if §ender is such an instatation ). Lender shull spply the Funds (o pay siid tuves, 3vessments,
insurance premiums and ground cents. | ender ntay oot charge tor so holding snd applying the Funds, analyzing sasd account.
or verifying and compiling sail assessments and lls, unles Ferder pavs Bercower interest on the Funds and apphcable Lav
pormits Leader to make such a charge. Borrower and Lender may sgree in woting at the tine of ¢wevution of this
Mortgage that anterest on the Funds shall be paid o Borrower, and unless such agrecinent o made or applwalle law
requires sech interest to be paid, I eader shall not be required 1o pay Borsoaer any interest of carnings on the Fonds. Lender
shall give to Borrower, without charge. an annuzl accounting ot 1he Punds showing credits and debils 1o the Funds and 1l
purpose for which cach Jebit 1o the Funads was made. The Funds are pledped as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Leader, together with the future monthly installments of Fonds payable prier to
the Jue dates of faxes, assessnienis. imurance premiums and ground rents, shali eaceed the amount required 10 pay said taves,
assessANnis. Mrance premivms and ground rents as they fall due. such exeess shall beo at Borrower’s oplion, aithet
promptly tepaid 10 Borrower or credited o Borrower on monthly installments of Funds. IF the smount of the Funds
held by Lender shall not be suilicient (o pay tavet. asseamicnts, imsurance premivins amd ground rents as they Tall due,
Boreower shall pay o Lender any amount necessasy to mabe ap the defivicony waithin 30 duys from the date notice v maled
by Leander 1o Borrower requeshing paynweot therea

Upon payvinent in Tull of all sums secsred by this Morigape Jender shall prompily elond to Borrower any Funds
held By Teader. Bounder paragraph 18 hiereo] the Propueity o sold o the Propedts s otheraise aoguaed by Tender, ender
shalt apply. no later than immediaicly prior to the sale o the Propeny o is acquistbon by Lender, sny Fuds held by
Lendor ot the tme of application as 2 coedit apant the sums secured by this Morigage.

M. Application of Payments. Unlews appheable faw provides othorwiae, afl payments seceived by Pender ninder e
Note and parsgraphs 1 and 2 bereof shall be apphicd by 1 ender At an paymont of amoants payable 1o Lender By Borrewer
under paragiaph 2 hereall then o nteses payable on the Nore, then to the principal of the Noteo and thon tooinierot ad
prancepal on any Futuse Advances

4. Charpes: Tienw Borroacs ~hall pay al! taves assosmients and ather charges, fines amd igpeesiions atodeatabde o
the Propeny which may atain a priority over the Murrgage, and kaschold payments or pround sents. if a0y, in e anece
provided under paragraph 2 horeof or 1 aof pod o such maoner. by Borroaer mebing payment. whea due derocrly 1ot
pavee thereol. Borrower shall prompthy furnnh to Lemder st notrees of amounts due under this paragraph, and in the cvent
Borroaer shali noke payment dirccthy. Borroacr shatl prompily fugsish 1o Pender receipts osnbeacing sach pasreais.
Borrower ~hall prompily discharge any licn which has proonty aer this Mogigager provided. that Bosrower shdl et be
required o discharge any sich lien so long as Borroaer shall agroe in arding fo the payment of the obligdtivn sevited B
siwh Tien in g nranner acceptable to Fender, or <hall in govd Lanth contest sch Ben by, or defend enfercemeat of sish Yen o
Tegal provecdmys which operale to prosent the cofoteenicat ot the hein or tartedure of the Property o any part tiieree f.

£ Hazard Insurance. Borroar shall boep the improveients sow cxnting or bereafier crevied on tie Propoenty invaed
against loan by Bre hazards inchated withon the term “ostendot coscrage ™ and sinh other haratds o Lemder may regare
and i uxch amounts and ton such poessds s D endor may segqinre prsuaded. that Teader <hall not regine that the amvant ol
sich concrage vaved That amoust of waetage foginred 1o pay e satis secured by this Magigape

The imsurance carret prosiding ihe insursnce shall be vhown by Borroasr subjent 1o approval by §ender: provaded.
that unh approval shall aot be unrcasonably withheld A premiems on issurane podicics shall be paid in the maneer
provided under paragraph 2 hereot or of oot pad in such manncr, by Burroaer making payment, when due, difectly 1o ite
INSUTIME CATHCT.

Allinsurance pobices and renewaty thereed shall beanterm acceptabie o Tender and shall snctinde o standard monigape
clatne in fasor of and in form aoceptahie to Lender. |eoder ~hait hase the right 1o hold the polivics and reocwalbs theiend.
and Borrower shadl prompthy fuinoh o 1 ender ail ienesasl potioes and all secerpis of paid premsiemis, In the evcnt of dos,
Borrower shadf give proapl sotiee 1o the inoranae carree and 1omber Feader may mrabe proot of kns it not made prompiis
by Borpoaer.,

Unles T ender snd Borreact etherane sgive in whling, insarnce proseah shall be applad o restorstion of repar of
the Property danigad. prosidad sish rodoraton o sepair s aenomiivally feashle and the woanty of thin Mogtgape »
mol therehy impared 1 s b roestofaiion of opar noool eveeminally feaablc o of the seconty of this Muoutgage wenld
b mparred. the aiduranoe provends shath by appiod 1o the sumis secerad by this Morgege, wath the oo, Hoans. xd
1 Bosneacr Tt the Propedi soabandonad B Bosoowes vt Berrcacr Lok to sespond o Besdern wathan Medans fom e
ete iatzen s e edod by Denden o Boatowcr flust the wniiano cating efors Beosctife o danm ol asiame | ETEN I SO Rt Y
i authanzad to colledt and apph the matanee procaeds ot Tomder ~ optteon caber o iestoration o epaif o1 the Preport:
of To the suat secured by thes Motteage

Uieteas §ender and Bortoacs afhicns s agive m wising am sech appleauen of procceds 1o pincepal shall as ovies |
of postpn thy din date of the moathly insgatineats scbeiied oo pataraphs §oand Y hereod o chasee the anassd of
suh anteHecats 11 wder patagiaph 18 horeed the Properiv s sogaaed Iy Leades a1l fight, Lile md anicres U ol Bovieas
in and 1o am aburane policics and inamd o the procceds thercol readie g oo damage to the Proporty praoy 1o ile U
of awquintien shall pass e Feader 1o the edtont of e suon secetad byt Maagagpe mncdiaiely preer e sikh ke or

Juitintlon.

6. Presersation and Vaintcnance of Properisv: §easholds: Condominivme: Planned Unit Davedopments. Horniacr
shofl boep the Propests in gosd topair and shatl pol commil s nic of poomil ipaitment of Sererioration of the Propesie
and shatl cemiply with the pronissons of any feane of ths Matgape o oa a leawhold. ke Maortgege v on o url s
condoasmum or 2 planned voit devddopaient, Bosroaer Jull peitorm ali o1 Borroacrs ohligations andar 1he decharataen
of woncaants ofealing of govcnang the conduminiom of planncd vt dovclopment, the by laas ond regudstions of the
condomimum of planmed unit Jevelopment. and condinwal docements. i a condonunium of planned umit dovelepmicid
ket b orvecuted by Borrower and recorded together wih this Mosigage. the anenants and agreements of sech nder
shall be incorporated into and shall antend and supplemcnl ibe covenants apd agreements of thas Morigage asf the nder
were a part hereof.

1. Protection of Lenders Security. B Borrower Lads 1o porform the conenants and agrecaionts conlained m the
Muortgage, of if any schon of proceedig i commered which materially affects Lomders anterest in the Propars,
including. but nat hmited to. cnunent domain, mswhemy vode calorcement. of sirangemenis of proceedings invelhang a
baakrupt or decedent, then Lemder at enders vpton, upon nole 10 Borroavr, may make such appearance, distuise srh
sums and fake sich action as 18 pevessary o protect Teader’s inferos. slding. but not bmited to. drbursement ol
reasonable attorney’s foos and enlry wpon the Properiy 1o mube repars If bender :cguircd moigage imu_r.mcc aoa
cond:ion of making the loan secured by this Monigsie. Besrower shall pay the prcmivns reguaed fo mazintam sh
insurance in effect until wch ume as the regremeat for sach insurance terminates 1o acuordance with Bornoacr’s and
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