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Uxirorst Covinants, Borrower and Leader covenant and agree as follows:

1. Pajment of Principal and Iaterest. Horrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable Jaw or {0 a written waiver by Ieader, Bomower shat! pay
to Lender on the day monthly instalfments of principal ard interest are pavable under the Note, unti! the Note is paid in full,
a sum (herein “Fuads™} equal to one-twelith of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Propedty, if any. plus one-twelfth of yearly premium installments for harzard imsurance,
plus one-twelfth of yearly premium instaliments for mostgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantecd by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves. assessments,
insurance premiums and ground reats. Leader may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling szid assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Bosrower and Lender muay agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borcower, and unless such agreement is made or applicable law
requires such interest to be paid, E.ender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addiional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance preniums and ground rents. shalt exceed the amount sequired to pay said taves,
assessments, insurance premiums and ground rents as they full due. such eveess shall be. Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instalimients of Funds. 1f the amount of the Furds
held by Leader shali not be sufficient to pay taves. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount pecessary to make up the deficiency within 30 days from the date notice is mail
by Leader to Borrower requesting payment thercof.

Upon payment in full of alt sums sccured by this Mortgage, I ender shall promptly refund to Borcoaer any Funds
held by Lender. If under paragraph 18 hereof the Property is sold ot the Praperty is otherwise acquired by Lender, Leader
shall apply. no later than immediately prior to the <ale of the Property or its acquisition by lender. any Funds held by
Lender al the time of application as a credit againd the sums secured by this Morngage.

3. Application of Paymeats. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrouer
under paragraph 2 hereof, then to iaterest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all Lnwes, asessmenis and other charges, fines and impositions attnibutable to
the Property which may altain a priority over this Morrgage. and leaschold payments or ground renis. if any. in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shali promptly furaish to Lender all notices of amounts due under this paragraph. and in the event
Borcoaer shall make pavment directly. Borrower shall promptly furnish to Lender receipts ovidencing such payments.
Borrower shall prompily discharge any lien which has priority over this Morigage: provided, that Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the oblization secured by
such lien in a manner acceptable to Lender, or shall in gaod faith contest such lien by, or defend enforcement of such lienin,
fegal proceedings which operate to prevent the enfercement of the Fen vr forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borcower shall heep the impros emeats now existing o hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended corerage™, and such other hazards as Lender may require
and in such amounts and for such periods as T ender may requize; provided. that | ender <hall net require that the amount of
such coverage exceed that ameunt of coverage required to pay the sums <ecured by this Morigage.

The insurance carrier providing the insurance <hall be chown by Borroner subiect to approval by Leader: provided,
that such approval shzll not be unrzasonzbly withheld. All premiums on insurance policies shafl be paid in the manner
provided under paragraph 2 hereof or, if not paid in such maneer, by Borcower making payment, when due. directly to the
insurance carfier.

All insurance policies and reneaals thercof <hall be in form soceplable 1o Lender and shall include a dandard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the rizht to hold the policics and repewals thereof.
and Borrouer <hal! promptly furnish to Lender all renewal nefices and all reccipts of paid premiums. In the event of loss.
Borrower skall give prompt noiice 1o the insutance carsier and Teader. | ender may made proof of loss if not made promptly
by Borrower.

Unless Lender and Borsower otheraiss agree in wriing. insurance procecds shall be applicd to retoratien or repair of
the Property damaged, provided such restoraton or opaif i economically feasible and the security of this Moertgage is
not thereby impaired. HE such redteration o7 repar is mol economically foasibe of if the secunity of this Morgage would
be impaired. the insurance procecds shall be applied to the sums wcured by this Mertgage, with the excess, if any, paid
to Borcower. 1f the Property s abandoned by Borroaer, o1 it Borroser faih o rexpond 1o Dender within 30 days from the
date notice is maited by Lender 10 Borrowner thal the insurance carrier offers 1o sett'e a claim for insurance benefits, Leader
is authorized 1o collect and apply the insurance proceeds at 1 cader’s option ¢ither to restosation of repair of the Properly
or to the sums sevured by this Morigage.

Unless Lender and Borrower otherwive agree in writing. any such application of proceeds to principal shall not evtend
or postpone the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hercof or change the amount of
such installments. 1t under paragraph 13 hereof the Propeity is aoquired by Lender. all right, title and intercst of Borrower
in and to any insurance policies and in and 10 the provesds thereot rosulting from damage to the Property prior to the wle
or acquisition shall pass (o Lender to the extent of the sunts secured by this Mortgage immediately prior to such sale or
acquisttion.

6. Preservation and Mainlenance of Properta: Feaseholdy: Condominiume: Planned Unit Deselopments. Borroacr
shall heep the Property in good repais and shall not commit waste of poimil impairment or deterioration of the Property
and shall comply with the provisioas of any lease of this Merigage is on 2 lcaschotd. If this Merfgage is on 2 vnil in 3
condominium or a planned unit development. Boiroaer shall perform all of Borroner's obligations under the dectzration
of covenants crezting of goveraing the condominium or planned vnit development. the by-laws and segulations of the
condominium of planned unit desclopment. and constitint Jocuments. i( 2 condominium or glanncd unit Jevelopment
sidet is evecuted by Borrower and recorded together with this Maorigage. the covenants and agreeeents of sich nider
shall be incorporated into and shall amend and supplenent the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender's Security, I Borrowcer fails 1o porform the covenanis and agreements contzined in this
Mortgage. or if any action of preceeding is commenced which materially affects Lender’s isterost in the Propeny.
including. but not linuited to. eminent domain. inwlvency, code enforcement, or afrangements of procecdings imvolving a
bankrupt or decedent. then Lender at 1 endei’s aption. upon notice to Borrower, may mebo such appearanees, dishurse such
sums and take suoch action as IS necesarny Lo prododt Leader's interest. including, but not limited to. disbursement of
reasonable attorney’s foos and catry upon the Property to mote repairs. H Lender required motigage insurance ac a

-copdition of making the lean secured by this Merigage. Bormoact shall pay 1he premiums required o maintzin such

insurance in eifect until such time as the requitement for soch nwrance terminates in accordance with Borroacr's and
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