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Unirorn CoviNans, Borrower and Lender covenunt and apree as follows: VoL lbi)d Ak (US ’

1. Payment of Prircipal and Interest. Borrower shatt promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and nterest
on any Future Advances secured by this Mortgage.

2. Funds for Faves and Insurance. Subject to applicable law or to a written wawer by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and iaterest are pay able under the Note, unts! the Note 15 paid in full,
a sum thercin “Funds™y equal to one-twelfth of the yearly taves and acsessments which may attain priority over this I
Mortgage, and ground rents on the Property. if any. plus onc-taclith of yearly premium instaltments for harard insurance,
plus one-twellth of yeatly premivm instaliments for mortgage insurance, of any. all as reasopably estimated initially and from
time to time by Leader on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 Federal or
state agency (including Lender if Lender is such an institution}. 1 ender shalt apply the Funds to pay said taes, assessments,
insurance premiums and ground rents. Lender may not charge for »o holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless | ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borroaer and Lender may agree in writing at the time of evecution of this
Mortgage that intervst an the Funds shall be paid 1o Borroser. and wnless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be required (o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of faxes, assessments, insurance premiums and ground reats, shall exceed the amount required 1o pay said taves,
assessmients, insurance premiums and ground rents as they fall due. such cicess shall be. at Borrower's option, either
promptly repaid 10 Borrower or credited to Borrower oa monthly installmeats of Funds. [f the amount of the Funds

; held by Lender shall not be sufficient to pay faies. assessments. insurance premiums and ground rents as they fall due.
! Borrower shall pay to Lender any amount necessany 1o make up the deficiency within 30 days from the date notice is mailed
: by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Muoutgage. Lender shall prompily refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property i wld or the Property is otherwiw acquired by Lender, Lender
shall apply, no later than immediately prior w the sale of the Propeay or is acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs I and 2 hereof shall be applicd by Vender first in payment of amounts payable to Leader by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then 1o the principal of the Note, and then o interest and
principal on any Future Advances.

4. Charges; Liens. Borcower shall pay all faves, assessments and other charges. fines and impusitions attributable to
the Property which may atizin a priority over this Merngage. and leaschold payments or ground rents, 1f any. in the manner
provided under paragraph 2 hereof or. if not paid in such maneer. by Borrower making payment. when duz, directly to the
payee thereof. Borrower shall prompily furmish to Leader all notices of amounts Jue under this paragraph. apd in the event
Borrower shall make payment direcily. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall prompuly discharge any lien which has priority over this Mortgage: provided. that Bosrower shail not be
required 1o discharge any such lien $0 long as Borroner shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contedt asch lien by, or defend enforcement of such lien in,
legal proceedings which operate 1o prevent the enforcement of the lien or forfeture of the Property or any pait thereof.

5. Hazard Insurance. Borrouer shall heep the improiements now cvisting of hereafter erccted on the Property insured
against loss by fire, hazards included within 1he term “eatended coverage . and such other hazards as tender may require
and in such amounts and for such periods as Lender may require: pros ided. that Lender shall not require that the amount of
such coverage evcecd that ameunt of corerage required to pay the <sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Leader: provided

: that such approvat shall not be unreasonably withheld. Al premiums on insurance policies shall be patd in the mannet

provided under paragraph 2 hereof or. af not paid in such manrer, by Borrower making paymeat, when due, directly to the

insurance carrier.

: All insurance policies and rencuals thereof shall be in form acceptable to Tender and shall inclede a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall hane the right to hold the polivics and renewals thereof.
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i and Borrower shali promptly furnish 1o Lender all rencwal notices and all receipts of paid premiums. In the eveat of lass,
: Borrewer shall give prompl notice 10 the insurance catricr and 1ender. 1ender may make peoof of foss if ot made prompliy
: by Borrower.

Untess Lender and Borcoaer otheraice agree in wihing. insurande provesds shalk be apphied to restosation of repair of
the Property damaged, provided suweh restoration of repair is cconomically feasible and the security of this Mortgage is
not thereby impaired. I such resteration o repar is not cconomically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the evcess. it any. pad
to Borrower. 1f the Property s abandoned by Borreaer, of if Borroaer fails 1o respond to Lender within 30 days from the
date nolice is mailed by Lender to Borroaer thal the insurance carrier offers to sctile a claim for insurance benefits, Lecder
is authorized to collect and apply the insurance proceeds 2t §ender’s eption gither 1o Festoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borcower olheraise agree in wriling. any such application of proveeds 1o principal shall not extend
or posipone the due date of the meathly instatiments referred 1o in patagraphs © and 2 hereof or change the amount of
such instaliments. I under paragraph 18 hereol the Property is acquired by Lender, all right, title and iaterest of Borroaer
in znd 1o any insurance policies and in and Lo the procesds thereof resalting from damage 0 the Propenty prior to the sale
or acquisition rhall pass to Lender 1o the eatent of the sums secured by this Morlgege immediately prier to such sak or
acquisition.

6. Presenvation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Dervelopments. Borrower
shall keep the Property in good repai and shall not commit waste or peImit Imparmeat oF deterioration of the Propeity
and shall comply with the provisions of any lease if this Mertgage is on a leasehold. 1T this Merigage ison a unilin a
condominium of a planned unit development. Borroner shall peeferm alf of Borrower's obligatons under the Jdeclaration
or covenanls crealing of governing the condominivm of planned unit desclopmeal, the by-Taws and regulations of the
condominium of planned unit desclopment, and constitoent Jocumenis. 1 a condominium or planned wnat dervelopment
rider is cxecuted by Borroser and recorded togeiber with this Morigage. the covenanis and agreements of sxh nider
shall be incorporated mto and shall amend and supplemicnt the covenants and agreemenis of this Moenigage as if the rider
were a part hereol.

7. Protection of Lender's Security. If Borrouer faks 1o perfosm the covenants and agreeménts contzined in this
Mortgage, or if any action of proceeding s commenced which materially affects Lender's interest in the Property.
including. but net houted to, eminent domain, imsoh ency. code enfoicement, OF 2TIINECMCALS ©f proceedings inveiving 2
bankrupi of decedent, then Lender at Leader’s eption, upon notice 16 Borroacr. may make such apprarances, disburee suwch
sums and take such action as is pecessary 1o protect 1ender's nterest. inkluding, but net himited to. dusbursement of
reasonable alfomey's foes and entry upon the Properiy fo meke repairs. M Lender required mortgage trsurance as a
condition of mazking the kan seceied by this Mongage. Bosroaxi shall pay the premiums roguired 1o maialain such
insurance in effect until such ime as the requirament for sxch insurance ferminates in 2ccoidance with Borrower's 2nd




