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Borcower and Lander corenant and ageve as fullows: R K _)g

1. Payment of Principal and Interest. Borrower shall promptly pay when due the prncipal of ankainterest on thean
dehtedness oy uleneed by the Note, prepayment and late charges asprovided 1ia the Note.and the pascipalof and interestonoony Futaee
Advances seeured by this Mortgage.

2. Funds for Taxes and Insurance. Subject toapplicable law drtoa wntten waiver by Lender, Borrscer shall pas to Lender
on the day menthly installments of principal a nd interest are payable under the Note, untd the Nete s pand an follsum cheran
“Fuonds ) equal one-twelfth of the yearly taxes and assessments which may attain privaty sver this Mortrage, and groend rents un
the Property. if any, plus one-twelfth of vea rly premium installments for hasard nsurance, plus one twelith of yedriv pramum
installments for mortgage insurance, if any, all as reascnably estimated inttally ard from ume te tune by fander on the basis ool
assessments and bills and reasonable estimates thereof

The Funds shall be held in an institution the deposits oraccounts of which arcinsured or guaranteed by a Faderal or state agency
tincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, wssessments, INsurance promivms
and ground rents. Lender may notcharge forso holding and applying the Funds, analyzing said acenunt, or venfyving and compiting
said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Londer to make suech a
charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage thatipterest on the Funds shall be paid to
Borrower, and unless such agreement is made or applicable taw requires such interest to he paid, Lender shall not be requirad to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledped as
additional security for the sums secured by this Mortgayge.

I the amount of the Funds held by Lender, together with the future manthlyi nstallments of Funds pavable prios to the due datesof
taxes assessments, insurance premiems and ground rents, shallexceed the amount reguired to pay said taxes, assexsmenis, insurance
premiumsand ground rentsasthey falldue, such excessshall be, at Borrower's option_either promptly repaid to Barroweror credited to
Borrower on monthly installments of Funds. I the amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments,
insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon paymentin full of all sums secured by this Morigage, Lender shall promptly refund to Borrowerany Fundsheld by Lender If
under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no tater than
immediately prior to the sale of the Property orits acquisition by Lender, any Fundsheld by 1 enderat the time of application as a credic
against the sums securéd by this Mortgage.

3. Agpplication of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph 2
hereof, then tointerest payable on the Note, then tothe principal of the Note, and then tointeresta nd principal on 2ny Future Advances.

4. Charges: Liens. Borrower shall pay all taxes, assessments and other charges. lines and impositions attributable to the
Property which may attain a priority over this Morigage. and leasehold paymentsor ground rents.if any.in the manner provided u nder
paragraph 2 herecfor,if notpaid in such manner, by Borrower making payment, when due. directly to the payee thereof. Borrower shall
promptly furpish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directiy,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has
priority overthis Mortgage; provided, that Borrowershall not be required todischarge any suchlien solongas Borrowershaltagreeein
writing o the pavment of the obligaticn secured by such lienin a manner acceptable to Lender, or shall in good faith contest such lien
by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the
Property cr any part thereof,

5. HazardInsurance. Borrowershall keeptheimprovements now existing or hereafter erected on the Property insurid against
lossby fire hazardsincluded within the term “extended coverage,” and such other hazards as Lender may require andinsuchamounts
and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed that
amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums oninsurance policies shallbe paid in the manner provided under paragraph
2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly Lo the insurance carrier.

Allinsurance policies and renewals thereof shall bein form scceplable to Lender and shallincludea standard mortgage clausein
favor of and in form acceptable to Lender. Lender shall have the right to held the policies and renewals thervof. and Borroaer shall
premptly furnish ts Lender all renewal notices and all receipts of paid premiums. Inthe eventof loss, Borrower shall give prompt netice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. ‘

Unless Lender and Borrower otherwise agree in wriling, insura nce proceeds shall be applied torestoration or repairof the Propenty
damaged, provided such restoration or repairis economically feasible and the security of this Mortgageis not thereby impaired. I such
restoration or repair is not economically feasible orif the security of this Mortgage would be impaired, the insurance proceeds shall be
applied o the sums secured by this Mortgage, with the excess, if any. paid to Borrower. If the Property is abandcned by Borrower, orif
Borrower fails to respond to Lender within 30days from the daie noticeis mailed by Lender to Borrower that theinsurance carrieroffers
to sctile a claim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s option either to
restoration or repair of the Property or Lo the sums secured by this Mortgage.

Unless Lenderand Borrowerotherwise egreein writing, any such application of proceeds to principal shall not extend or postpone
the due date of the monthly insta)lments referred toin paragraphs 1 and 2 hereof erchange the amount of such installmeats. funder
paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrowerin and to any insurance polides and in
and 1o the proceeds thereof resulting from damage tothe Property prierta the sale or acquisition shall pass to Lendertothe extentof the
sums secured by this Mortgage immediately prior to such sale or acquisition.

8. Preservation and Maintenance of Property; Leaseholds; Condominiums: Pianned Unit Bevelopments. Borrower
shall keep the Preperty in good repair and shall not commit waste or permit impairment o deterioration of the Property and shali
comply with the provisicns of any lease if this Mortgage iscna leasehold. If this Morigage iscnavmitina conduminivmer a planned
unit develspment, Borrower shall perform all of Borrower's obligations under the declaration ercovenanis creating or caverning the
condemuinium or planned unit development, the bylaws and regalations of the condeminium or plannad unit development. and
conctitvent decsments. If a condominium or planned unitdevelopment rideris executd by Borseoner and nvurded tgether with this
Mortzage. the covenants and agreements of such rider shall be incorporated into and shall amend and ;upplement the conenants and
agrcemenis of this Mortgage as if the rnder were a part hereof.

7. Protectionof Lender'sSecurity. If Borrower fails toperform thecvnenants.nd agay ment=contained in this Morprageor
if any action rr pr-<eeding is commenced which matenally affecis | ander's interest in the Properts. including. bat pat himitdd 2o,
eminent domain, insJvency, onde vnforeemint, OF 2rranements £ g covding~ invelving a hasirept or devedent then Jender at
and ke such aefon as s Rovessary te

Lagids £~ epizen, spon aotice 0 Bereaocr, may make such appearanecs, dinburse su b~
prttbende O s interestindduding, hat et hunited o dishursementof reasaable ey s fo sandoniry opon the Propaeriy tomake
rejurirs I Fapder roguins] mortmage snsarance asa conditivn of making the lar « comad by this Mortrie, oo shall pay the
proominms fopirad lomounLain sz hinssranoe ineffos tuaitstch meas the o quin ment fur sechinsunmoe formnatesn accendance
with Brreeae rroanad Lo o & p's anttepaprormment eeapgheabdie Lo Boreomer shall pay the amountefall merhagie insiraner proekums
10 the manner poaided undor paragraph Zheroofl

Any amounts dishursed by Lender prrsuant to this paragra ph 7. with interest thereon, shall become additional indebiedness of
Borruasrsecured by this Morigage Unless B areactand Linderagree to cthertermsof pavment. suchamuuntsshalibe payableupen
nutice irm Lender to Borrower requesting pavmeat thereof, and shall bear interest fr..m the date of disbursement at the rate payable
from time to time enoutstanding pnncipalundrthe Note unless payment efinterestat such rate would be contrary tuapplicablelaw.in
whicheventsschamounts shallbearinterostatthe highestrate permissibleunder applicablelaw. Nrthing contained in this paragraph
7 shall reguire Lender 1o incur any exgpense - take any action here under.

8. Inspection. Lender may make or cause to be made reasnnable entries upon and inspections of the Property, provided that
Lender shall give Borruwer notice prior 1o any such inspection specifying reasnnable cavss therefor redated to Bend: r'sinterestin the
Property.
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