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the Lender may require that a qualified real estate appruaiser, ol

by the Lender, prepare an appraisal report on the value of the securcd
property. I will pay the Lender a reascrable fee for this appraisel
report. If my unpaid principel balance may be an arount greater than
95% of the value of the property securing ny loan, as established by
the appraisal report, T will not have the conversion opf fon anle s I
pay the Lender an awmount suffie icnt Lo gedui e Ly unpodd prare rpat
balance to that amount.

2. In order to exercise my option to convert oy lcan to a fixed rate
loan, the following conditions rust be satisfied: (a) I oust cceoupy
the property as my principal residence, (b} principal and interest
paycents must be current at the time of conversion, and no payoents
are to have been more than 15 days late during the previous two years;
(c) all real property taxes and assessments must be paid current; {d)
my property must be properly insured; {e) no debt or obligation
secured by my hoze will be senior to Lender's deed of trust or
portgage; and (f) I rust qualify under Lender 's customary undervwriting
standards for my new payment acount with the Lender.

DETERMINATION OF NEW PAYMENT AMOUNT

If I choose the Conversion Option, the Lender will deternine the amount of
a monthly payrent that would be sufficient to repay the unpaid principal
balance I am expected to owe on the Effective Conversion Date in full on
the caturity date at my new interest rate in substantially equal

payments. The result of this calculation will be the new acount of ny
monthly paycent. Beginaning with oy first eonthly paycent after the
Effective Conversion Date, I will pay the new anount as my conthly
paycent, and the interest rate I pay will not change fron the fixed rate
establishted as of the Effective Conversion Date.

TRANSFER OF THE PROPFRTY OR A BENFFICIAL INTEREST IN BOREORER

If I choose the Conversion QOption and thereafter all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural
person) without the Lender's prior written consent, the Lender may, at its
option, require inzediate paycent in full of all arounts I owe under this
Note. However, this option shall rot be exercised by the Lender if
exercise is prohibited by federal law as of the date of this Note.

If the Lender exercises this option, the Lender shall give re notice of
acceleration. The notice shall provide a period of not less than 30 days
froa the date the notice is delivered or cailed within which I cust pay
all azounts that I owe.

NOTICE BY LESDER

Before the date of ny first zoathly payzent after the Effective Conversion
Date, the Lender will mail or deliver to ce: a rotice of oy nev interest
rate as of the Effective Conversion Date; the amount of oy new conthly
paycent; the azount of the conversicn fee; and a fate (not later than 15
days from the date the Lender gives ce the rotice) by which I rust sign
and give the Lender a docuzent raking the changes to the Note that are
necessary to provide the new fixed interest rate. The notice will irclude
all inforration required by lew to ke given re end zlso the title ant
telephone nunber of a perscn who will answer any question I cay have
regarding the notice.
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