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Borrower and Lender coverant apd agree as follows:

1. Pavment of Principal and Interest. Boreower ~hall promptly pay when dee the principal of and anteaest on the an
debted ness evidenced by the Note, prepas mentand late charges as provided in the Note,sind the principalof and interestoriany Futun
Advinces severed by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable low drto o wntten waiver by Lender, Borcower shall pay to bender
on the day monthly installments of principal apd interest ase pavable under the Note, until the Note is paidin foll g suni theran
“Funds”1eyual b one-twelfth of the yearly taxes and as=essments which may attain prodty over this Mosggage, and goound renits in
the Froperty, if any, plus onetwelfth of yearly premium installments for hasard insuranee, plus one twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably extimated initially and from tme to time by Lender on the hasis of 1
assessmients and bills and reasonable estimates thencaf,

The Funds shall be held in an institution the deposits or aceounts of whichare insural or sarantoed by a Foderal o state dgeney
{including Lender if Lender is such an institution). Lender shallapply the Funds ta pay said taXes, assvesments, insurdnce premiunis
and ground rents. Lender may notcharge for soholding and applying the Funds, analysing suid account, or verifving and compiting
said assessments and bills, unless Lender pays Horrower interest on the Funds and applicable law permits Lendir t make auch a
charge. Borrower and Lender may agree in writing at the time of exécution of this Mortgage that interest on the Funds shall be paid o
Borrower, and unless such agreement is made or applicable Jaw requires such interest t be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, witheut change. an an rual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit tor the Funds was made. The Funds are pladged as
additional security for the sums secured by this Mortgage.

.

Ef the amount of the Funds held by Lender, together with the future monthly installments of Funds payable priortvtheduedates of L
laxes, assessments, insurance premivmsand geound rents, shall exceed the amount requinad to pay said taxes, assessments, insurance t
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premivmsand ground rents asthey fall due, such excess shallbe, at Borrower'soption, either promptly repaid to Boreoweror credited to
Borrower on monthlyinstallments of Funds. If the amount of the Fundsheld by 1endershall put be sufficient to pay taxes, assessments,
insurance premiums and ground rents as they fall dve. Borcower shall pay to Lender any amount necessary to make up the deficiency
within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment thereof.

Upon paymentin full of all sums secured by this Mortgage, Lendershall promptly refund to Borrower any Funds held by Lender. If
under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Leader shall apply, no later than
immediately prior tathe sale of the Property orits acquisiticn by 1.ender, any Funds held by Lender atthe time of applicaticn asa credit
against the sums securéd by this Merigage

3. Application of Payments. Unlessapplicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender firstin payment of ameunts pavable to Lender by Borrower under paragraph 2
hereof, then to interest pavable on the Note, then tothe principal of the Note.and then tointerest and principal onany Future Advances.

1. Charges; Liens. Borrower shall pay ali taxes, assessments and cther charges, fines and impositivns attribatable to the
Property which may attain a priority over this Mortgage, and leaschold pay mentsorgruund rents, ifany, inthe manner provided under
: paragraph 2 herzofor,if not paidin such manner, by Borrower making payment, whendue, directly tothe payee thereof. Horrower shall

: promptly furnish to Lender all notices of amounts due ender this paragraph, ard in the event Borrower shall make payment directly,
! Borrower shall promptly furnish to Lender receipts evidencing such payments. Boreower shall promptly discharge any lien which has
H priority over this Mortgage; provided, that Borrower shall notbe required wdischargeanysuchliensolong as Borrowershallagreein
i : writing to the payment of the obligation secured by such lien in a manner acce ptable to Lender, or shall in good faith contest such lien
'_’i‘ ¢ by, or defend enforcement of such lien in. legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the
3 H Property or any part thereof.
: _' : 5. HazardInsurance. Bormuwer shall ke pthe improvements now existing or hercafter erected onthe Property insured against
: loss by fire, hazardsincluded within the term “extended coverage.” and such other hazards as Lender may require and in such amounts
' and for such periods as Lender may require; provided, that Tender shall not requice that the arnount of such coverage exceed that
amount of coverage required to pay the sums secured by this Mertgage.
C ; The insurance carrier providing the insurance shall be chasen by Borrower subjcct to approval by Lender, provided, that such
approval shall not be unreasonably withheld. Alipremismson insurance policies shall bepald in the manner provided under paragraph
2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

Allinsurance pelicies and renewals thereof shall be in form aeceptable to Lender and shallinclude a standard mortgage clause in
favor of and in form acceptable o Lender. Lender shall have the right ta ho!d the policies and renewals thereof, and Borrower shall
prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of lass, Borrower shallgive prompt notice
1o the insurance carrier and Lender. Lender may make proof of lass if not made promptly by Borrower.

Unless Lender and Berrower otherwise agree in writing. insurance procevds shall beapplied toresturation or repair of the Property
damaged, provided such restoration or repairisecenomically feasible ard the security of this Mortgage is not thereby impaired. If such
restoration or repair is nol economically feasible or if the securitly of this Mortgage w ould be impaired, the insurance proceeds shall be
applied o the sums secured by this Morlgage, with the excess. if any. paid to Borrwer. 1 the Property is abandoned by Borrower, or 1
Borrower failstorespond to Lender within 30days from the date notice is rmailed by Lender to Borcower that the insurance carrier offers
to settle a claim for insurance benefits, Lender is authornized to collect and apply the insurance procecds at Lender’s option either Lo
restoraticn or repair of the Propenty or to the sums sécured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing. any such application of prisceads to pringipal shall not extend or postpone
the due date of the monthly installments referred thin paragraphs 1 and 2 hereof wr change the amount of such installments If under
paragraph 18 hereof the Property isacquired by Lender, all ight_title and intere=1 of Borsuwerin and wany insurance policies andin
and to the proceeds thereof resuiting fromdamage wihe Propeny pricr tothe saleoracqui=itton shallpasstoLendertotheextent of the
sums secured by this Mortgage immediately pricr to such sale or acqeiston.

6. Preservation and Maintenance of Property; Leaseholds: Condominiums: Planned UnitDevelopments. Borrower
shali keep the Property in good repair and shall net commit waste ur permit impairment or determration of the Property and shail
comply with the provisions of any lease if this Mortgageisina Leasehold. If this Martgage i< on a unit ina condominivm of a planned
unit development. Rorrower shall perform all of Borrower's obligations srder the declaration 5 covenants creating or governing the
condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development. and
constituent docaments. If a condominium or planned upitdevelopment riderisexecutd by Berpoaer and recorded together with this
Mertgage. the eovenants and agreementis of such nider shall beincorporated inte and shall amend and supplement the covenants and
agreements of this Mortgage asif the nder were a part hereof.

7. Protectionof Lender's Scecurity. W Borruwer failsto perferm the covenants and edreements coentainedinthisMortgage, or
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if any action or procceding is commenced ahich materially affexts Lender's intere =t in the Property. incleding. but not limited to, £

e eminent domain, ins Ivency, code enforcement. or arrangements or proceedings inve Jving a hankrupt or decedent, then Lender at [
' Lender's wption, upon aotice to Borrewer, may make such appearances. disburse such sums and 13k soch adion as s neeszary (9 f
. .(

protect Lendersinterstingluding butact limited to disbursement of reasonable attorney’s fors and entey upon the Property to make
repairs. I Lender requieed morigage intsrance as a condition of making the loan m<cured by this Mortgage, Borrower shall pay the
premivms reguined tomaintain suchinsuranceineffect urtd such time as the reguirement fur »zchinsirance terminatesin accordance ,
with Borroaer's and Lende r's aritten agreement or applicable law. Borruwer shall pay theameunt of allmortga e inssrance premisms
in the manner provided under peragraph 2 hereof.

Any amounts dishursed by Lender pursvantto this paragraph 7. with inters ~1 thereon. shall becorme additional indebicdness of
Borroacr secured by this Mortgage. Unless Horruwer and Lenderagree o otherterms «f payment. such amounts shal' be payableupon
notice from bordir io Busruwer requesting payment thereof, and shall bear interest (--m the date of dishursement at the rate pavable
; froda time to lime on outtanding princpalundir the Note unless payment of interestat such rate wouldbecunirary toapplicablelaw.in
which event such ameunts ~hall bear interist atthe highest rate pormimibleunder applicablelaw. Nizhing contained in this paragraph
7 shall require Lender to incer any expense or take any adlien hereunder.

8., lnspection. Lender may miake or cause to be made reasnable entries upon and inspections of the Property, pravided that
Lender =hall give Borpswer notice pricr 1 any ssch inspection s pecifying reasenable cause therefor related to Lender s intenstin the
Properiy.

e




