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Borecwer and Lender covenant and aaree as follows ' ¥
1. Payment of Principal and Interest. Barrower shall promptiy pay when due the pnncapmoiand;rm;:'tlmo il ot yePﬁﬁk Sioekced by
e Note the prepayment and late charges as provided in the Note, and the puncipal of and interest on any Future Advana £s seruracg by s Mortaage

2. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, ines and imposiions attnbutable to the Property whach
may atlain a priority over this Monga?e, and leasehold payments or ground rents. if any, by Borrower making payment. when due, ditectly 1o the
payee thereol. Borrower shali promptly furnish to Lender all notices of amounts due under this paragraph and Borrower shalt promptly furnish to
Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has prionty over this Mortgage. provided. that
Borrower shall not be required to discharge any such lien so long as Borrower shall agree in wnting to the payment of the obhgation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lLien by, or defend enforcement of such henn fegal proceedings
which operate to preven! the enforcement of the lien or forfeiture of the Property or any part thereot.

3. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against 10ss by hre
hazards included within 1he term “extended coverage”, and such other hazards as Lender may require and in such amgounts and tor such netiods
as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed that amount of coverage required 1o pay
tiie sums secured by this Mortgage.

The insurance carner providing the insurance shall be chosen by Borrower subject 10 approval by Lender: provided, that such approval shall
not be unreasonably withheld. All premiums on insurance policies shall be paid by Borrower making payment. when due. directty to the insurance
carrier.

Al insutance polictes and renewals thereol shall be in form acceplable to Lender and shall include a standard mortgage clause in favor of
and in form acceptable to Lender. Lender shall have the nght to hold the policies and renewals thereof, and Borrower shall promptly furnish to
i ender a!l renewal notices and all receipts of paid premiums. In the event of loss, Borrower shali give prompt notice to the insurance carner and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be appived to restoration or repair of the Property damaged.
provided such restoration or repair is economically feasible and the security of this Mortgage 1s not thereby impawed If such restorationor repair
is not economically feasibie or if the security of this Mortgage would be impaired, the insurance proceeds shall be applied to the sums secured by
this Mortgage, with the excess, fany. paid to Borrower . 11 the Property 1s abandoned by Borrower. of it Barrower taiis to respond to Lender within
30 days from the date notice 1s madled by Lender to Barrower that the insurance carrier offers 1o seltle a claim for insurance benefits, Lender 1sau-
Flkl’:or;zed 1o collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property or to the sums secured by this

torigage

Untess Lender and Borrower otherwise agree in writing, any such applicatian of proceeds to principal shall not extend or posipone the due
date of the monthly instatimenis referred ton prargraph 1 hereof ar change the amount of such instaitments I under paragraph 15 hereo! the
Property 1s acquired by Lender. all night, title and interest of Borrower tn and 10 any msurance pohicies andinandtothe proceeds thereof resulting
from damage to the Properly prior to the sale or acquisiion shall pass to Lender to the extent of the sums secured by this Mortgage immediately
prior to such sale of acquisition

4. Preservalion and Maintenance of Property: Leaseholds. Borrower shall keep the Property 1n good repair and shall not commit waste of
permit impairment of deterioration of the Progerty and shall comply with the provisions of any lease if this Mortgage 1s on a leasehold.

5. Prolection of Lender's Security. 1l Borrower fails to perform the covenants and agreements contained in this Mortgage, or if any action
or proceeding is commenced which materially affects Lender's interest in the Property. including. but notlimited to, eminent domain. insolvency.
code enforcement, or arrangements or proceedings involving a bankrupt. then Lender at Lender’s option, upon notice to Borrower, may make
such appearances. disburse such sums and take such action as is necessary to protect Lender’s interest. including. but not limited to. disburse-
ment of reasonable attorney’s fees and entry upon the Property tomake repairs 1f Lender required mortgage insurance asa condition of making
the toan secured by this Mortgage, Borrower shall pay the premiums required to maintain such insurance in effect until such time as the require-
ment for curh insurance terminates in accordance with Boreewer's and tender's wrilten agreement or applicable taw.

Any amounts disbursed by Lender pursuant to this paragraph, with interest thereon. shall become additional indebtedness of Borrower
secured by this Morlgage. Unless Borrower and Lender agree to olher terms of payment. such amounts shall be payable upon notice fromLender
10 Borrower requesting payment thereof. and shall bear interes! from the date of disbursement at the rate payable from time to time on outstand-
ing principal under the Note unless payment of interest at such rate would te contrary to applicable law. in which event such amounts shall bear
inlerest at the highest rate permissible under applicable faw. Nothing contained in this paragraph shall require Lender 1o incur any expense or
take any aclion hereunder.

6. Inspeclion. Lender may make or cause to be made reasonable entnes upon and inspections of the Property. provided that Lendcer shall
gwe Borrower nolice prior {0 any such inspection. specitying reasonable cause therefor refaled 1o Lender's interest in the Property

7. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any condemnation or olher
1aking of the Property. or part thereof. or for conveyance in keu of condemnation, are hereby assigned and shall be paid to Lender.

in the event of a tota! taking of the Property. the proceeds shall be applied to the sums secured by this Morlgage with the excess. if any, paid
to Borrower In the event of a'partial iaking of the Property. unless Borrower and Lender otherwise agree inwriting. there shall be appliedtothe
sums secured by this Mortgage such proportion of the proceeds as 1s equal to that proportion which the amount of the sums secured by this Mort-
gage immediately prior to the date of taking bears to the fair market vatue of the Property immedialely prior to the date oftaking. with the balance
of the proceeds paid to Borrower.

il the Properly is abandoned by Borrower_ or i, after notice by Lender to Borrower that the condemnor offerstomake an award orsellleaclaim
for damages. Borrower fails to respond 10 Lender within 30 days after the date such notice is maited. Lender is authorized to coltect and apply the
proceeds. at Lender’s option. either to restoration or repair of the Properly or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree n writing. any such apptication of proceeds to principal shall not extend or postpone the due
date of the monthly instaliments referred 1010 paragraph 1 hereof or change the amount of such instaliments.

8. Borrower Not Released. Extension of the time for payment. modihication of amortization of the sums secured by this Mortgage or other
modification of the terms of the Note secured by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to
refease, in any manner, the tiability of the original Borrower and Horrower's successors in interest. Lender shalinotbe requiredto commence pro-
ceedings against such successor or retuse to extend time for payment or otherwise modify amortization of the sums secured by this Mortgage by
reason of any demand made by the original Borrower and Borrower's successors in interest

9. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise aftorded by
apphicable law. shall not be a waiver of or preclude the exercise ofanysucnrightorremegy. The prucurement of insurance or the paymentofiaxes
or other liens or charges by Lender shall not be a waiver of Lender’s right to accelerate the matunty of the indebtedress secured by this Mortgage.

10. Remedies Cumulative. Ailremedies provided in this Mcrtgage are distinct and cumutative to any right or remedy under thisMortgage or
alforded by law ot equity. and may be exercised concurrently. independently or successively

11. Successors and Assigns Bound: Joint and Several Liabitity; Caplions. The covenants and agreements herein contained shallbind, and
the rights hereunder shal inure 1o the respeclive successors and assigns of Lender and Borrower. subject to the provisions of paragraph 14 here-
of All covenants and agreements of Borrower shall be joint and several. The caplions and headings of the paragraphs of this Mortgage are for
convemence onty and are riot to be used to interpret or define the provisions hereof.

12. Notice. Except for any notice required under applicable law 10 be given in angther manner, (a) any nolice to Borrower provided for in
th:s Mortgage shalt be given by maiding such notice by certiied mail addressed to Borrower at the Property Address or at such other address as
Borcower may designale by notice to Lender as provided herewn, and (b) any nolice to Lender shall be gwven by certsfied main. return receipt re-
guested. to Lender’s address stated herein or to such other address as Lender may designate by notice to Borrower as provided herein Anynolice
prov.ced for in this Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designaled herein

13. Bonower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time of execution or after re-
cordation hereof

t4. Transier of the Property: Assumplion. lail orany part of the Property or aninterest therein is sold or transferred by Borrower without
Lender's prior written consent, excluding the creation of a hien or encumbrance subordinate to this Mortgage. Lender may. at Lenders option, de-
ciare all the sums secured by this Mortgage to be immediately due and payable. Lender shall have waived such option to acceterate if. priorto the
sa'e or transfer. Lender and the person to whom the Property is tobesold or transferred reach agreement inwnting that the credit of such person
s sat-sfactory lo Lender and that the interest payable on the sums secured by this Mortgage shallbe atsuchrate as Lendershall request I Lender
nas warved the opton to acceierale provided tn this paragraph. andif Borrower's successor in interes! has executed a written assumplion agree-
ment accepied in wrnting by Lender. Lender may. al Lender's option, release Borrower from alt obhgations under this Mortgage and the Note

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordancewith paragraph 12 hereo!. Such
rotice shall provide a period of not less than 30 days irom the date the notice 1s matted within which Borrower may pay the sums declared due.
Borraner fasls to pay such sums prior tothe expiration of such: period. Lender may. withoul further notice or demand on Borrower. invcke any re-
med-es permatted by paragraph 15 hereof

15. Acceleration; Remedies. Exceptas provided in paragraph 1 hereof, upon Borrower's breach of any covenant of agreement o! Bor-
roaer 1n this Mortgage. including the covenants 10 pay when gue any sums secured by this Mortgage. iender priar to acceleration shallmailnotice
' Borrgaer as provided in paragraph 12 rereol specitying {1} the breach. (2) the action required to cure such breach. (3) a date by which such
kreach must be cured. and {4) that falure to cure such breach on or before the date specified in the notice may resuit in acceleration of thesums
secured by this Mortgage. foreclosure by judicral proceeding. and sale of the Properly 1tthe breachis not cured onor belore the date specit:ed in
e ~ohce Lerder al Lender's oplion may declare alt of the sums secured by this Mortgage to be immediately due and payab'e without further
Acpeang and may forecigse thes Mortgage byjuciciat proceeding Lender shail be enhitied to collectin such preceedng allexpenses olforeciosure.

~couging butnotimited o reasonable attorney's fees and costs of documentary evidence. abstracts and hitle reports. att of which shail be ad-
~vgral sums secured by this Mortgage

16. Assignmen! ol Renls; Appointment of Receiver. As additional secunty hereunder. Borrower hereby ass:gns to Lendcer the rents ot the
Proparty. proscded that Botrower shall, prior lo acceteralion under paragraph 15 hereot or abandonment of the Property. have the nght to cottect
ard reta 0 Such rents as they become due and payable

ronacce'eraton unger paragraph t5hereofor abandonment of the Propertly, Lerder shall be entitled 1o have areceiver appoinied byacourt
seanter BT 13k DOSSesson of and manage the Property and to coltect the rents ot the Propetty includmgibose past due Allrents cetiected by
sro recener oF alt ke applied Yrst to payment of the costs ol the management ol the Property and celiection af rents ncluding tutret bmded
roepre e s tone [rEMIYMS ON rerover's bords and reascnable attorney’'s fees. and then 10 the SuMs SECLred Py this Kortgage Treredeaes
crn ei avte e anoeomteetp ferth gse renis actually recened
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