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ADRITIOMAL COVEMANTS. fn addition to the covenants and agresments

made in the gSecurity Instrument and the Rider, Borrower &and render further

covenant and agres as follovws:

A. OPTION TO COMVERT TO FIXED FATE; COWDITIONS TO OPTION

1. Except as provided in Section A-2 below and notwithstanding anyching
to the contrary in the Mote or the Rrider, I may choote to convact my adjustable

gate interest paymants to fixed vate intexest paymentcs as of the tiret day

of August , 19_87 _ or as of that day of the same month of each

. of the following 2 calendar yeaArs. gach date as of which 1 could choose

——

¢o convert Rmy intecest payments is called a_'Cano:sion pate". The last

august 1 , 19 89 .

possible Conversion Date is

If 1 choose to maxe this conversiom, I aust give the Lender notice that ¢

sm doing so at least 30 days befors the next Conversion Date {the "Effective
Conversion Date®). I also must sign and give to the Lender a dacument, in

any form that the Lander ®aY ttquff.. changing the terms of ths Wote &b necessary
to give effect to the conversion. seginning with the Effective Cconversian

pate, Lf such converaion has been chosen, RY interest rate will be equal

to the Pederal Nationsl Meortgage Association’s published reoquired ¥et Yield

tor 30-year, fixed rate martgages covared by 60-day mandatory delivery cosmitments
that was in effect as of the date 435 days befors the gffective Conversion

oate, plua 3/8th __ of one pesceat (. 375__«). If such requized Net

yield is not aveilable, the Lender wili_dqtornin. ay new, fixed interest

rate by using & comparable figurs.

2. If the unpaid principel balance of my loan om the Effective Copvczslon .
Date will be greater than the original principal amount of Wy loan, Lender

may require that & qualified real estate appraiser, chosen by the Lendar,

prepars an appraisal geoport on the value of the secured property- I will
pay the Lender a reasonable fee for this sppraisal- ceport. If the unpaid
prtncip.l balance of my loan on the Effective Conversion Date will be an

amount qreater than 958 of the value of the property sscuring my loan as . ]

established by the, appraisal report, 1 will not have the option to convert
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