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Exgory Covexangs, Borrower and 1 ender covenamt amd gzice o Tojlines

i. Pavment of Principal and Inferest. Borronor <hall prompiihv poy abien o the
indebicdness eyvidenced by the Note, prepayment and late charges s provided o the Now

Sand the prmopal of and anteres
on any Future Advances secured by this Montgage

2. Funds fer Faxes and Insurance. Subjeci 1o applicable Low or 10 3 wntien wanver by ferdes, Borroaer shall pa
o Leader on the day monthly instaliments of primcipa! and aterest are pacable vnder the Nt ] the Note s pad in tull,
a sum therein “Funds™) cquat to onc-twelfth of the veardy Laves and assesanenis which ma altwin procrety eaer this
Mortgage. and ground rents on the Property. sf any. plus one-twelfth of yearly premiom ansailments for hazard sovsrance.
plus one-twelfth of yeurly preanum indallments for mostgage msutance. if any. all as reicnably edimuted imtially and from
time to time hy Lender on the bacis of awessments and il and reasenable estimates thereof

The Fuads shall be held in an institution the depesits o1 accounts of which are insored or guaranteed by o Federal or
stite agency (including Lender if Leader issuch an institution s, 1 ender shadl apphy the Fands to pay satd Gives, assessnents,
insurance pramivms and ground reats. Lender may not charge tor <o holding and applving the Fuads, analyzioge sad account.
or verifying and compiling wid assessments and hilis, unless Tender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and fender nuny ageee i wniting at the tine of ovecotion of this
Maortgage that interest on the Funds <hall be paid to Borrower, wnd unless such agrecment s made o1 applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carmings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds <howing credits and debits 10 the Funds and the
purpose for which cach debit 1o the Funds was made.  The Yunds are pledeed as addinonat security for the sumis secured
by thiv Mortgage

If the amount of the Funds held by Leader. toecther with the fuiure meanthly nvallmenis of Funds paveble prior to
the due dates of tanes, assessments, ipsurance premiums and ground rents, shall exceed the amount required to pay said tanes,
assessmients. insurance premiums and ground rents as they fall due. such oxcess ~hall bel ot Borrower's optioa, either
promptly repaid to Borrower or credited to Borrower on monthly invtallments of Funds. I the amount of the Funds
held by Leader shall not be sufficient to pay laves. assessments. imsurance premioms and ground reats as they fall due.
Borrower shail pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrowsr requesting payment thereot

Upcen pavment in full of all sums sccured by this Morigage, Vender <hall prompthy refund to Borrower any Funds
hetd by Leader. If under paragraph 1% hereef the Property is sold of the Propesty s othemwise acquured by |ender, Lender
shall apply. no later than immediately prior to the sale of the Propernty or iis acquisiion by Lender. any Funde< held by
Lender a1 the ime of application as a credit against the sums secored by this Morgage.

3. Application of Paymeats. Unless applicable faw provides otherwise, all payments reccived by Lender under the
Note and paragraphs I and 2 hercof shall be apphied by Lender first in payment of amwoirnts payable to Leader by Borrower
under paragraph 2 hercof. then 10 interest payable on the Note, then to the principal of the Note, and then to inierest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. asscamients and other charges, fines and impaositions attributable to
the Property which may attain a priority over this Morigage. and leaschold paviments or ground rents, if any. in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making pament. when due, directly to the
payee therof. Borrower shail promptly furnish 10 Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower ~hall promptly furnish o Lender receipts evidenoimg such payments.
Borrower <nall promptly discharge any tien which bas pronity over this Mortgage: provided. that Borrower shall not be
requircd to discharge any <uch lien so long us Borrower <hall agree in wrsting to the piyment of the obligation secured by
such lien in a numner acceptable to Lender, or shall in goed faith contest sich lien by or defend enforcement of such lien in,
legal procecdings which operaic to prevent the enforcement of the hen or forfeuee of the Property or any pan theeeof.

[

Hasard Insurance. Borrower shall keep the improvements now evisting or hereafter erected on the Property insured
against foss by fire. hazards included within the term “entended coverage”. and sich other hazards as Leader may require
and in such amounts and for such periods as Lender may require: provided. that | ender shall not require that the amount of
stich coverage exceed that amount of coverage reqanred 1o pay the sunis secured by thes Mostgage.

The msurance carrier praviding the insurance shal be chosen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreasonably withheld. All preminms en insurance policies shall be paid in the manner
provided under pzaragraph 2 hercof or, if not paid in such manner, by Botrower making payment. wheo due. directly to the
INSUTANCE Carrier.

Al insurance policies and renewals thereot shall be in form acceptable to Leader and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Loader shalt have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all rencwal potices and all receipts of paid preminms. In the event of loss.
Borrower shatl give prompt nolice to the insurance carrier and Lender. Lender may make proot of Joss if not made promptly
by Borrower.

Unless Leader and Borrower otherwise agree in writing. insurance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair s ccenomically feasible and the security of this Morigage is
not thereby impaired. 11 sach restoration of fepuir is not cconomically feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess. if any. pad
10 Borrower. I the Propernty is abandoned by Borrower, or it Borrower fails to respond to Lender within 30 days from the
date notice is marled by Eender to Borrower that the insurance carrier offers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procceds at Lender’s option cither to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agice in writing. any such application of proceeds to principal shall not extend
o5 postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof of change the amount of
such instaliments. §f under paragraph 18 hercof the Property is acquired by Lender. all right. titie and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediately prior to such sale of
acquisition.

6. Preservation and Maintenance of Properiy: Leascholds: Condomiiniums; Planned Unit Developments. Bofrower
shall keep the Property in good repair and shall not commit waste or permit impatrment or deterioration of the Property
and shall comply with the provisions of any lcase if this Mortgage is on a leaschold.  If this Morigage is on a unit in a
condomimium or a planned uait development. Borrower <hall perform ail of Borrower's ebligations under the declaration
or covenants creating or goverming the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. I a condominium or planned unit development
rider is cxecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider

shall be incorporated into and shall amend and supplemient the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materially affecis Leader’s interest in the Property,
including. but not limited to. eminent domain. insolvency, code enforcement. or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Eeader's option, upon notice to Borrawer, may make such appearances. dishurse such
sums and take such action as is nccessary to protect Lender’s interest, including. but not limited to, disbursement of
rcasonable attorney's fees and enity upon the Propeny to make repairs. H Leader required mortgage insurance as a
condition of making the loan sccurcd by this Mortgage, Borrower shall pay the premiums reqiired to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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