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The Funds shall be held in an institutien the deposits or scceunts of abech are inured v canarived by o Federal o
state ageney (including Lender af Lender is such animtiution . Fender shail apph the L B
insurance premiums and eround rents, Lender may ot charge for ~o holdimg and appivees the Punds, coalvrng sad avoonnt
or verifying and compnling <id assesmenis sod bl vatess Tender pays Borrowes ipteiest on the Fands mond apploahlie T
permits Lender o make such a chorge. Bustower and Tender may agroe o netong o the tore ! oacouizon of 1his
Mortgage that interest on the Funds shall be paid to Boirever. and undess auch sgreesient s mde os sppiicable 1aw
requires such interest to be paid. Iender shall not be reguired to pay Bormewer st intcrest of oo nings on the Fands. Fender
shall give 1o Borrewer, without charge. an annual socountmg of the Funds showeng credits wnd debits 1o the Fands wad the
purpass tor which cach debit 1o the Funds was made. The Funds are pledeed as mdditions? soouidy 101 the sums e red
hy this Mongage

If the amount of the Funds beld by Lender. togsether with the tuiure monthi Pusable pOOT 10
the due dates of taves. asscssmenis, ipsurance preinmnis aad ground renis, shall eveead the Laoan? reaquired 10 pay sard tanes,
asscssments. insurance premiums end ground rents s they fall dues such exeess <hall b, st Borrower's opioa. either
promptly repaid to Borrower or credited o Berrewer on monthhh staitmients of Funds 1f the amount of the Funds
held by Ecader shall not be sufficicat 1o pay tavos. asWCMents, 3sbiaive prenvums and sround reats as they Tall due.
Bortower shall pay to Lender any amount gecessary 2o miake up the deficiency asthin 0 Gars from the date nolice s maled
by Leader to Borrowst requesting paymeat thereol

Upon payment in full of all sums secured by thy Moergage. t ender <hal! prompily retond to Borrewer any Funds
held by Lender. I under paragraph 1% hereol the Properiy s seld or the Property s otherwive acginred by Lender. 1 ender
shall apply. no fater than immedistely prior o the sale of the Propeny o i acquisiion by Lender, any Funds held by
Lcnder st the ime of application as 2 credit aganst the sums woured by thee Morggage
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3. Application of Payments. Unless apphicable faw provides otherwise. all punmcnts reveived by Tender under the
Note and paragraphe 1 and 2 hereot shall be apptied by Lendur firstan paymizal of amounis pavabls o Leader by Borrower
under paragraph 2 hereof. then to interest payablc on the Nowe then to the principal of the Note, and then to miciest and
principal on any Future Advances.

4. Charges: Liens. Borroner ~hall pay ot tuses, assessmients and other charges fines and impositions sttnbutable to
the Property which may attain a priosity over this Morigage. and leasehold piaments or ground reats, if any. in the manner
provided under paragraph 2 hercof or.if not paid in such nunner. by Borrower making paament. when due. directly 1o the
payee thereof. Borrower shatl promptly furnish to fender all notices of amounts duce under this paragraph. and in the event
Borrower shall make pavment directiy. Borrower ~hall promptiy damish e Lender receipls evidenang such paiments.
Borrower shall promptly discharge any lice which has prienty ey this Morigage: proveded. that Borrower shall ot be
required to discharge aay such lizn so long as Borrower shall sgree in wrming 1o the paamient of the obligation securcd by
such lien 1 a mamner accepiable to Leader. or ~hall in good fuith contest stch Tien by or defend enforcement of such Yien in.
legal proceedings which operate to prevent the enforcement of the Len or foreiture of the Preperty or any part thereof.

5. Hazard Insurance. Horrower shatl Leep the improvements noa existng or hereafter crocted on the Propenty insured
against loss by fire. hazards icluded within the term “entended vov crage . and sech other hazards as Lender may require
and in stch amounts and for such perinds as Lender may require: provided. that Fender shall ot reguire that the amount of
such coverage exceed that amonnt of coverage requured 0 pay the suni secitred by this Mongage.

The insurance carfier providing the insurance shall he chowen by Borrower subject to approval by Lender: provided.
that such approval <hall pot be urreasonahly withheld. Al premiums on Insursce poficies shall be paid in the mannet
provided under paragraph 2 hereof orif aot paid in such manner, by Borroaer making pavment, when due. directly to the
insurance carrier.

All insurance policies and renswals thercot shall be in fom accepiable o Tender and shall inglude o standard mnrtgage
clause in favor of and in form acceptable to 1 ender. 1ender shadi Bave the right to hold ihe poticies and rerewals thereof.
and Borrower shall prompily furnish to 1ender 531 repesal nottoes and all receipis of paid premsiums. 1o the event of o,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make prood of toss if pot made promptly
by Borrower.

Unless Feader and Borrower others e agree in writing., msurance preceeds shell be applied to restoration or repair of
the Property damaged. provided such restorat:on ©F repair i evonomically feasstble and the sccurity of this Mortgage 1%
not thereby impaired. 1 such restorztion or repair 18 not cconomically feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is abandoned by Borrower. or il Borsower fails 1o respond to Lender within 30 days from the
date notice is matled by Lender 1o Borrower that the insurance carrier offers w settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at fondet’s option cither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds 1@ principal shall not exiend
or postpone the due date of the monthly instaliments referred 1o ia paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property s acquitred by Lender, ali nighis Gitle and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereof resuiting fromy damage to the Property prior to the sale
or acquisition shalt pass to Lender to the exicai of the sums secured by this Morigage immediaicly prior to such sale or
acquisition.

6. Preservalion and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments.  Borrower
shall kecp the Propesty in good repair and chall not commit waste of permit impaiiment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a lcaschold. I this Mortgage is on a unit 0 a
condominium or a planned uait development. Borrower <hall perferm all of Borrower's obhigaiions under the declaration
of covenants creating or governmmg the condonumum or planned unit development. the by-taws and regufations of the
condominium or planned unit development. and constituent documents. B condominium or planned unit devetopment
rider is executed by Borrower and recerded together with this Mortgage. the covenants and agreemenis of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a pard hereof.

7. Protection of Lender’s Securify. 1f Borsower fails to perform the covenants and agreements contained in this
Mortgage. or il any action or procceding s commenced which materially affecis Lender's interest in the Propenty.
including. but not limited to. eminent domain. insolvency, code enforcement, or arrangements of procecdings involving a
banksupl or decedent. then Leader ot Lender's option, upon notice 1o Rorrower. mav make such appearances, dishurse such
sums and take such action as is necessary to protect lender’s nterest. imchnding. but oot Jimited to. disbursement of
reasenable attorney™s fees and eniry upon the Propeny to make repairs. 1t [ vnder fegatred montgage insurance as
condition of making the loan secuicd by this Mortgage. Borrower shall pay the premivis eqnred to maintain such
insurance in offect until such time as the requirement for such msurance ferminates m accordance with Borrower's and
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