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Uniform Covenants. Borrower and 1.eader covenant and agree as follows:

L PAYMENT OF PRINC IPAL AND INTEREST. Borrower shatt ps'ompﬂ\ Fay when due the principal of ard interen ontbeindsbiadness evidenced
b\ the Note, any prepayment and late ‘.hargcs pmuded in the Note and all atker sums sevurad by this Instrument.

L HUNDS FOR TAVS, INSURANCE AND OTHER CHARGES. Subject to applicable fas or 1o a writien waiver by Lender, Borrower shall
pay io 1 ender on the day monthly instaliments of principal of interest are payable under the Note (o1 on another day designated in writing by
Lender), until the Noteis paid in full, a sum (heeein “Funds™ } equal 10 one-tuelith of (a) the yearly water and sewerrates and taves and assesiments
which may be levied on the Property, (b) the yearly ground rents, if any, () 1ihe yearly premium installments for fire and other hazard insurance,
rent loss insurance and such olher insurance covering the Property as Lender may require pursuant to paragraph § hereof, (d) the yearly premium
installments for mortlgage insuvrance, if any, and (¢) if this Instrument is on a feasehold, 1he yearly fived rents, if any, under the ground lease,
a'l as reasonably estimated initially and from time to 1ime by Lender on the basis of assessmienis and bills.and reasonable estimares thereof. Any
waiver by Fender of a requirement that Borrox er pay such Funds may berevobed by Lender, in Lender’s sole discretion, ar any time upon notice
in ariting to Borrower. Lender may require Borrower to pay to Lender, inahance. such other Funds for other taves, charges, premiums, assessments
and impositions in connection with Borrower or the Property which I.ender shall reasonably deemn nevessary 1o protect L ender™s interests (herein
“Oiher tmpositions”). Unless otherwise provided by applicable taw, Lendur may require Furds for Other Impositions to be paid by Boreower
in 2 lump sum or in pericdic installments, at Eender™s option.

The Funds shall be hetd in an institution(s) the dcposm or accounts of uhu.h are irsured or guaranlccd b) a cheral or state agem) {inctuding
Lender if Lender is such an institution). Lender shall appI) the Funds 10 pay said rates, rents, taxes, assessments, insurance premiums and Other
Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument. Lender shall make no charge for
so holding and applying the Funds, analyzing said account or for verifying ard compiling said assessments and bills, unless Lender pays Borrow et
interest, earnings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing
2t the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable
law requires interest, earnings or profits to be paid, Lender shall not be required to pay Borrower any interest earnings or profits on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds in Lender’s normal format showing credits and debits to the
Funds and the purpose fos which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by this Instrument,

1f the amount of the Funds held by Lender at the time of the annual accounting thercof shall exceed the amount deemed necessary by Lender
10 provide for the payment of water and sewer rates, 1axes, assessments, insurance premiums, rents and Other Impositions, as they fall due, such
excess shall be credited 1o Borrower on the next moathly installment or installments of Funds due. If at any time the amount of the Funds held
by Lender shall be less than the amount deemed necessary by Lender to pay water and sewer rales, taves, assessments, insurance premiums, rents
and Other Impositions, as they fall due, Borrower shall pay to Lender any amount ngcessary (o make up the deficiency within thirty days after
notice from [_ender to Borrower requesting payment thereof.

~ Upon Borrower™s breach of any coverant or agreement 0[ Borrowerin this Instrument, Lender may apply, in any amount and in any order
as Lender shall determine in Lender’s sole discretion, any Funds held by Lender a1 the time of application (i) 10 pay rates, rents, [axes, assessments,
insurance premiuvms and Other Impositions w hich are new or will hereafter bevome due. or (i) as a credit against sums secured by this Instrument.
Upon payment in full of all sums secured by this instrument, Lender shall prompily refund to Borrower any Funds held by Lender.

3L APPLICATION OF PAYMENTS. Unless applicable law provides othernise, all payments received by Lender from Borrovier under the Note
or this Instrument $hall be appliad by 1ender in the following order of priority: (i) amounts payable to Lender by Borrower under paragraph 2
hereof; (i) interest payable on the Note; (ifi) principal of the Note: (iv) interest payable on advances made pursuant to paragraph 8 hercof; (v}
principal of advances made pursvant to paragraph § hereof; (vi) interest payable on any Future Advance, provided that if more than one Future
Advance is outstandingz, Lender may apply payments reveived among the amounts of interest payable on the Future Advances in such order as
1 ender, in Lender’s sole discretion, may determine; (vii) principal of any Future Advance, pron idad that if more than one Fuiure Advance is outstanding,
Lender may apply payments received among the principal balances of the buture Advances in such order as Lender, in Lender's sole discretion,
may determine; and (i} any other sums sevured by this Instrument in such order as Lender. at Lender’s option, may determine; provided, however,
that Lender may, . at Lender™s option, apply any sums payable pursuant 1o paragraph 8 hereof prior to interest on and principat of the Note, but
such application shall not otherwise affect the order of priority of apphcation specified in this paragraph 3.

4. CHARGES: LIENS. Borrower shall pay all water and sewer rates, rents, taves, assesém;ms premiums, and Other Impositions attributable
tothe Pmpcrts at Lender's option in the manner provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment,
when due, directly 1o the payee thereof, or in such other manner as Lender may desigrate in writing. Borrower shall promptly furnish to Lender
all notives of amourds Jue und.r this paragraph 4. and in the event Borrower <hall make paiment direcily, Borrower shall promptly furnish to
Lender receipts evidencing such payments. Borrower <hall prompily discharge any lien which has, or may have, priority over or equality with,
the lien of this Instrument, and Borrower shall pay, when due, the claims of all persons supphing labor or matenials to or in connection with
the Properiy. Without Lender’s peior written permission, Borrower shall not allow any lien inferior to this Instrument to be perfected against the
Propernty.

S. HAZARD INSURANCE. Borrower shall kecp the improsements now avisting or hereafter erected on the Propeity insured by carriees at all
tlimes satisfactory to Lender against loss by fire, hazards included within the term **eatended coverage™, rent loss and such other hazards, casualtics,
Labitities and contingencies as Lenders {and, if this Instrument is on a leasehold, the ground lease) shalt require and in such amounts and for such
periods as Lender shall require. All premiums on insurance policies shall be paid, at Lender’s option, in the manner provided under paragraph
2 hereof, or by Borrower making payment, when due, direcily 1o the carrier, or in such other manner as Lender may designate in writing.

AII insurance policies and renenals 1hgnof shall be in a form acceptable to Leader and shall include a s!andard morigage clause in favor of
and in form acceptable 1o Lender, Lender shall kave the 1ight to hold the policies, and Borrower shall promptl) furnish 1o Lender all renewal
rotices and all receipts of paid premivms. At leastthinty days prior to the epiration date of a po!u) Borrower shall deliver to Lender a renewal
policy in form sanslauor) 1o Lender. If this Instrument is on a leasehold, Borrower shall furnish Lender adupluatc of all pohucs renewal notices,
renewal poln.lcs and receipts of paid premiums if, by virtue of the ground kase, the originals thereof may not be supplied by Borrower to Lender.

In the evenit of loss, Borroaer shall give immediate writlen notice (o the insurance carrier and to 1 ender. Borrouer hereby authorizes and
erpowers Lender as anorney-in-fact for Borrower 10 make proof of loss, to adjust and compromise any claim under insurance policies, to appear
in and prosecute any aciion arising from such insurance polivies, to collect and receis @ insurance proceeds, and to Jeduct therefrom Lender’s expenses
incurred in the collation of such proveeds; prosvided however, that nothing contained in this paragraph 5 shall require Lender 1o incur any expense
or take any action hereunder. Borrower furnther authorizes Lender, at T.ender’s option, (a) 1o hold the balance of such proceads to be used to reimburse
Borrower for the cos of reconstruciion or repair of the Property or () to apply the balance of such proveeds to the payment of the sums secured
by this Instrument, whether or sot then due, in the order of application sat forth in paragraph 3 hereof (subjeut, howesver, to the rights of the
lessor under the ground Iease if this Instrument is on a leaschold),

If the insurance proveeds are held by L ender to reimburse Borrow er for the cost of restoration and repair of the Property, the Property shatl!
be restored 1o the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender’s option,
condition disbussement of said provends on Lender's approval of such plans and spevifications of an architect satisfactory to Lender, contractor’s cost
estimates, architect's certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, percentage
complction of construction, applivation of pay ments, and satisfaction of bens as $.ender may reasonably require. 1 the insurance pr&etds are
applied 10 the payment of the sums secured by this Instrument, any such application of praecds to principal shatl not extend or postpone the
due dates of the monthly installments referred 10 in paragraphs ¢ and 2 hereof or change the amounts of such inétallments. If the Property is
sold pursuant 1o paragraph 27 hereof or if L.ender acquires titlz to the Properiy, Lender shall have all of the right, title and interest of Borrower
in and 1o any insurance policies and unearncd premiums thereon and in and io the procecds reulting from any damage to the Property prior to
such sale or acquivition.
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