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If the amount of the Funds hald by lLender, together with the future monthly installments of Funds
payable prilor to the due dates ot taxes, assesswents, Insurance promniuts and ground rents, shall axcesd
the amount required to pay sald taxes, assessments, Insurance premiums and ground renfs as they fal l due,
such excess shatl be, at Borrover's optlon, either promptly repald to Borrower or credited to Borrower on
monthly Installments of Funds, It the amount of the Funds held by Lender shail not be sufflcleat to pay
taxes, assessments, lnsurance prealuas and ground rents as they fall due, Borrower shall pay to Lender
any amount necessary to make up ths defictency In one or rore payments as Lender may require,

_ Upon payment In full of all sums secured by thls Mortgage, Lender shall promptly retund to Borroxer
any Funds held by Lender, i under paragraph 17 hareot the Property Is sold or the Property ls otherwise
acqulred by Lender, Lender shall apply, no later thaa Ircedlately prior to the sale of the Property of
Its acquisition by Lender, any Funds held by Lender at the tica of application as a credir 2gainst the
sums secured by this Mortgage, ‘ .

3, MApplication of Payments, Unless applicable law provides otherwise, all payments recal ved by
Lender under the Note and paragraphs 1 and 2 nereot shall ba applied by Llender flrst In payment of
amounts payable to Lender by Borrover under paragraph 2 hereof, thea to Intarest payable on the Note, 2nd
then to the principal of the Hote, : . L )

4. Prior Mortgages and Deods of Trust; Charges; Lleas. _Borrower shall pertorm all of Borrower's
obligations under any rortgage, deed of trust or other secur ity agreaxent with a llean which has priority
over thls Mortgage, Including Borrover's covenants to make payments when due, Borrower shall pay of
cause to bo pald all taxes, assessments and other charges, tines and Impositions attributadle to the
Property which may attain a priority over this Hortgage, and leasehold payments or ground rents, §f any,

5. Hozard Insurance. Borrowsr shall keep the I[mprovemenYs now existing or hereafter erected on
the Property insured against loss by tire, hazards included within the term "extended coverage®, and such
other hazards as Lender may require and in such amounts and for such perlods as Lender may require.,

The insurance carrler providing the Insurance shall be chosen by Borrower subject to approvat by
Lender; provided, that such approval shail not be unreasonably withheld, All Insurance policies and
renevats thereof shall be ln a form acceptable to Lender and shall include a standard mortgage clause in
favor of and In a form acceptable to Lender, Lender shall have the right to hold the policles and
renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with 2
ilen which has priority over this Mortgage,

In the event of loss, Borrower shall give prompt notlce to the insurance carrler and Lender, lLender
may make proot of loss If not made promptly by Borrower,

it the Property Is abandoned by Borrower, or It Borrower fails to respond to lender within 30 days
from the date notice 1s malled by Lender to Borrower that the insurance carcler offers to settle a claln
tor Insurance beneflts, Lender Is authorized to collect and apply the insurance proceeds at Lender's
option either to restoration or repair of the Property or to tha sums secured by this Mortgage,

6, Preservation and Malntenance of Property; Lleaseholds; Condoninlums; Planned  Unlt
Developments, Borrower shall keep the Property in good repair and shatl not comit waste or peranit
impairment or deterioration of the Froperty and shall comply wlth the provisions of any lease if this
Mortgage Is on a leasehold, If this Mortgage is on a unit in a condominium or 2 planned unit
development, Borrower shali perform all of Borrower's obdligations under the declaration or covenants
creating or governing the condoalnlun of planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents, ‘ o

7. Protection of Lender's Securlty, It Borrower falls to pertorm tha covenants and agreemanis
contained in this Mortgage, or If any action or proceeding is commenced which materlally atfects Lender's
interest in the Property, then Llender, at Lender's option, upon notice to Borrower, may make such
appearances, dlisburse such sunms, including reasonable attorneys® fees, and take such action as Is
necessary to protect Lender's interest, It Lender required mortgage Insurance as a condltion ot making
the loan secured by this Mortgage, Borrower shall pay the premiums required to malintaln such Insurance In
effect until such time as the requirement for such insurance terminates In accordance with Borrower's and
Lender's written agreement or applicable law,

Any amounts disbursed by Lender pursuant to thls paragraph 7, with interest thereon, at the Note
rate, shall becoma addlitional Indebtedness of Borrower secured by this Mortgage, Unless Borrower and
Lender agree to other terms of payment, such amounts shall be payabie upon notice from Lender to Borrower
requesting payment thereof. Nothing contained in this paragraph 7 shall require Lender to Incur any
expense or take any action hereunder, . . ‘ )

. Ba inspection, lender may make oF cause to ba pade reasonabla entrles upon and inspections of the
Property, provided that Lender shall glive Borrower notice prior to any such Inspection specitylng
reasonable cause therefor related to Lender's Interest In the Property,

9. Condemnation, The proceeds of any award or clainm for damages, direct or consequential, in
connection with any condemnation or other taking ot the Property, or part thereot, or for convayance in
liew of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any
wortgage, deed of trust or other security agreement with a lien which has priority over this Mortgage,

0. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
or modlflcatlion of amortization of the sums secured by this Mortgage granted by Lender to any successor
in Interest of Borrower shall not operate to release, En any manner, the liabllity of the otiginal
Borrower and Borrower's successors In Interest, lender shall not be required fo cormence procesdings
against such successor or retuse to oxtend time tor payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successers
In tnterest, Any forbearance by Lender In exerclsing any right or remedy hereunder, of othervise aftord-
od by appilcable law, shall not be 2 walver of or preclude the exercise of any such right or remady,

11, Successors and Assigns Bound; Joint and Several Liabllity; Co-signers, The covenants and
agreements herein contalned shall bind, and the rights hereunder shall lInure to, the respective
successors and assigns of Lender and Borrowar, subject to the provisions ot paragraph 16 hereot, All
covenants and agresnents of Borrover shall be joint and several, Any Borrover who co-slgns this
Mortgags, but does rot execute tha Nota, (a) Is co-signing this Mortgagae onty to rortgags, grant and
convey that Borrower's lInterest In the Property to Lender under the terms of this Mortgage, (b) Is not
personally liable on the Hote or under this Mortgage, and (c) agrees that Lender and any other Borrover
hereunder may agree to extend, modify, forbear, or make any other arcomodatlions wlith regard to the terms
of this Mortgage or the bNote without that Borrower's consent and without releasing that Borrower or
mod1fying this Mortgage as to that Borrover's Interest In the Property,

12, MNotice, Except for any notice requlred under appllcable law to be glved In another manner, (a)
any notlice to Borrower provided for In this Mortgage shall be glven, by detlivering It or by mal ling such
notice by certifled mall addressed to Borrover at tha Property Address oc at such other address as
Borrower may deslignate by notice to Lender as provided herein, and (b) any notice to Lender shall be
glven by certitled mall to Lender's address stated herein oc to such other 2ddress as Lender may
designate by notice to Borrower as provided hereln, Ay notice provided for In this Mortgage shall be
deemed to have been given to Borrovwer or Lender when glven 1n the manner dssignated hereln,

15. ©Governing law; Severability, The state and local laws applicable to this Mortgage shall be the
laws of the jurlsdiction in which the Property Is located. The foregoing sentence shall not limit the

appllcabllity of Faderal law to this Mortgage, In the event that any provision or clavse of thls .

Mortgage o the Note conflicts with applicable law, such conflict shall rnot aftect other pravisions of
this Mortgage or the Note which can be given eftect without the contlilcting provision, and to thls end
the provisions of thls Mortgage and the Note are declared to be severable, As used hereln, "costs",
“exﬁanses" and "attorneys' fees" include all sums to the extent not prohlbited by applicable lar or
limltes herein, . ,

14, Borrower's Copy. Borrower shall be furalshed a conformed copy ot the Note and of this Mortgage
at the time of executlon or after recordation hereof,

15, Rehabllitation Loan Agreesent, Borrower shall fuitill all of Borrower's obligatlons under any
home rehabilltatlon, improvement, repalr, or other loan agreement'uhlch Borrower =nters into with
Lender, Lender, aft Lender's option, may require Borrower to execute and dellver to Lender, In a torm
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