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TCAPPED ONE-YEAR ARM RIDER TO THE MORTGAGE, DEED GF TRUST DEED TO
SECURL DEBT

NOTICE: THIS SUCURITY INSTRUMENT SECURIS "(')'I'I’ ‘.‘.'I!l(,'i', CONTALNS A PPOVISION ALLOWE
FOR CUANGES IN THE INTEREST RATE. INCREASES IN THE INTURLS T AL mivy RESULT is HHGHE
PAYMENTS. DECREASUS IN TIHE INTUEREST RATE MAY :{l SLt P LOWER PAYMENTS.

12th v ol April 84

This Rider is made this L e by incarpartted L die
shail Le deemed o amend ond suppicment the Morigace, Deed of Treust, or Deed to Secuzs Debt ook TSecunty
[nstrument’) of the same date iven Ly e undersizgned (the “Borrower™) to svegure Horrawer's Note tn
Bankers Mortgage Corporation

fihe “Mote Holdsr ™)
of the same date (the “Notwe”) and covenng the property described in the Secunity I.1S§f ‘g-"n and located at
Route 5, Adams Mill Road, Simpsonville, South Carolina, 29681

(Froperoy Address)

MODIFICATIONS. In addition to the covenants and agreements made in the Secunty Instrument, Borrower and
Note Holder further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHLANGES

. Th2 Note has an initial interest rate of _9.875 . The interest rate may be increased or decreased every
12th month on each “Change Date,” as described in the Note. Changzs in the interest rate are governed by
chanzes in the Index as defined in the Note. The Index is the weekly average yield on United States Treasury
securities adjusted to aconstant maturity of one vear, as published by the Federal Reserve Board. The maximum
chanze in the intcrest rate at any one tima is 2 percentage points, The maximum interest rate variation over the
lif= of the loan is 3.75 percentage points over or und2r the initial interest rate

The monthly payment amount may ke adjusted every 12th month to take effect on the month foltowing 2ach
Change Date as described in the Note. The new monthly payment amouant is based on the interest rate in eifect
on the Chanee Date and will temain in effact until th: month foliowing the next succesding Changs Date.

B. LOAN CHARGES

If a law, which applizs to this loan and which s2ts maximum loan charges, s, finaily interpreted so that the
interest or other loan charges collected or to be collected in connection with this loan exceed the permitted
limits. then: {i) the intersst rate or any such loan charge shall be raduced by the amount necessary to reduce the
charge to the permitted limit; and (ii) any sums already collected from Borrower which exceeded limits will be
refunded to Borrower. The Note Holder may choose to make this refund by reducing the principal of the Note
or by making a direct payment to Borrower. If a refund reduces principai, the reduction will be treated as a
partial prepayment.

C. CONVERSION FEATURE

{i) Borrower may, at Borrower’s option and provided Borrower has teen current en the loan ezch month tor
twelve months prior to the appiicatie Chanze Date. modify the repayment terms of the indebtednzss
secured hereby prior to the first, second, third, or fourth Change Dat2. At that timz, Borrower may convary
the adjustable rate loan evidenczd by the Note into a fixed intersst rate loan to te fully repaid in equal
monthly payments of principal and interest over the remaining term of the loan (i.e. 29, 28, 27, or 26 vears,
depending on the conversion date selected).

(ii) Notez holder’s “*Notice of Periodic Adjustment” to Borrower pursuant to paragraph 2(a) of the Note givar
piior to the lirsi, szcond, third, or fourth Change Date shait contain tha foliowing information p2rtaining to
Borrower's option 1o convert:

(a) the anproximate fixed intzrest rate payable by Borrower if Borrower converts into a fixed interast rate
loan (the actual rate will ke the rate in effect on the date the conversion is registered);

{b} the zapproximate amount of Borrower’s new monthly payment at the fixed rate of interast; znd

{c) adate, at teast |2 days from the date the Notice is given, by which Borrower must “‘lock in” an interast
rate by telephoning a number provided and registerinz the conversion with thz Note Holder, and 2
subszquent Jate (no later than the applicable Change Date) by which the Borrower must complet2,
execuiz and deliver to Note Holder 2 document in the form reguired by Note Holder evidenong tie
modification of the Not2 to provids a [ixed interest rate,

~ (iii) The fixed rate of interest payable by Borrower will be based on Residential Funding Cozporation’s marsaet
rate for 45 day registration of 30 year fixed rate. level payment, fully amortized loans on the date the
conversion is registered. The new fixed interest rate will become effzctive on the applicable Chansge Date.

Borrower's monthly pavments at the new fixed interest rate will begin as of the first monthly pavment
after the applicable Chanze Date. The menthly payment will ke the amount that is necessary (0 (¥73Y in
full the principal Borrower will owe (assuming timely payment of all amounts due prior to that date} on the
Change Date in substantially equal payments by the matunty date seq forth in the Note at the fixed interest
rate.

(iv) Borrower must register the Ican for conversion and must complets, execute and deliver 1o Note Holde:
documeni evidencing the modification of the Note piior 1o the appitzzble dates s2t forzh in Note Holue
Notica of Periodic Adjustment s provuied above. I7 Dorrower f2ils to do so witiua the speaiet
frames, Borrower can no longer exsroise thy opnion 1o copvert and in this cise, the trems oY
continue in cifect without any change.

{v) Upon Borrower's timely delivery of the execured medificanon to the Note, paraesipi A above o PRI
to by elfective.
D. TRANSFER OF THE PROVERTY

Pasagraph 17 of the Srcurity Instruntent is amended to read as follows:

Transter of the Property or a Beneficial Tnterest in Borrower. 1Y all or any part of the Property of 1 cnter
therein s soid or transterzed (or if 2 henenical intersst in Borrower s sobd or transters cdand Hoproasrn .7 2
naturil person) without Nate Holder's priorwnttean consent, Not: Holder ;nay, 2t Mot ilebders e
211 the sums secursd oy tis Seeuriey fastrument 1o be immediatedy e and payablel However, iy

not be exercsed By Note [elderl eXeme s not authonzad by Faderal Law,
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