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planned unit development assessfuents. i anmy b which may attan prienty veee thin Mot and

toonad rents o the
Property, if any. plus one-tuelith of yearly premium instaliments for hazard iosturance, pin

o Cachith ot searky
premium instaliments tor nmorigage insurance. it any. 3l as ressenably estunated ataath and fron tne o e T

Lender on the basis of assessments and bills and reasonsble estimates thereof Borfaact shall not be obligated to make
such payments of Fuads 1o Lender to the extent that Borroaze makes such payments to the holider of 4 poee nearigage of
deed of teust if such holdee is an institutional fender.

If Borrower pays Funds to Lender. the Funds shall be held i an wstitution the degsmaty of acceunts of which are -
insured of guarantced by a Federal or state agency tincluding Lender if Lemder s such an institution) Eender shatl apply
the Funds to pay said taxes, assessments, insurance premiums and ground seats. Eender may not charge ¢ su holding
and applying the Funds. analyzing said account or verifying and compiling $2id assessments and bills. unless fander
pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Boreower and fonder
tay agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid 10 Borrower. and
untess such agreement is made or applicable law requires such interest 10 be paid. Lender shalt not be requited (0 pay
Bortower any interest of earniags on the Funds. Leadee shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Fuads and the purpuose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premivms and ground rents, shall ¢xceed the amount required to pay said
(aKes. assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option,
cithee promptly repaid to Borrower of credited to Borrower on monthly instaliments of Funds. If the anount of the
Funds held by Lender shall not be sufficient 1o pay taxes, assessments. insurance premiums and ground rents as they fatl
due. Borrower shall pay 1o Lender any amount aecessary o make up the delicicncy in one of more payments as Lendes
may tequire.

Upon payment in fult of 3ll sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under parageaph 17 hereof the Property is sold of the Propenty is othemwite acquited by Lender,
Lender shall apply. no later than immediately prior to the sale of the Property o its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Psymeats. Unless applivable law provides othersise. all payments reveived by Lender under
the Note and patagraphs | and 2 hereof shall be applied by Lendes tiest in payment of amounts payable to Lender by
Borroner under paragraph 2 hereol. then to interest payable on the Note. and then to the principat of the Note.

9. Peior Mortgages and Deeds of Trust; Chasges; Liens. Borrouer shalt peclorm alt of Borrower’s obligations
under any mortgage. deed of trust or other sexunity agreement with 3 lien which has priotity over this Mortgage.
including Borroaer's cnenants to make pasments whea due. Borroaer shall pay or cause to be paid alt taws.

assessmments and other charges. tines and impusitions attributable to the Peoperty which may attain & priotity over this
Merigage. and leasehold payments or ground rents. ifany.

S. Hazard lnsorance. Borroner shall keep the improrements now evisting oe hereatier erected on the Property
insured against loss by fire. hazards included within the teem “catended conerage’”. and such othee hazards as Lender
may require and in such amounts and for such perisds as Lender may require.

‘The inseranve carrier providing the insueance shall be chosen by Borroace subject to approval by Lender: provided.
that such approsal shall not be unreasonably withheld. Al insuranee policies ard reneasls thereot shall bein a form
acceptable to Lender and shalt include 3 standant moegdge clause 1R favee of and in 3 foem scceptatle 1o Leader.
Lendee shall hase the eight to Rold the poltcies and ceacwals thereot. subject to the teers of any mortgage, dead of trust
ot vthee security sgrecment with 3 fren which has pooests ovee this Mortgage.

In the event of loss. Borroser shall giee prompt oot tothe insuran
of loss if not made peomptiy by Bocruwee

B¢ the Properts is abandoned by Bocravace. or if Borvaase Fails to respoad 6o Lender within 30 Jays from the date
notice is maited by Lender to Bocrwraer that the insurance cazeier wifers tovettle 3 ciatm foe insurance benetits. Lenderis
authneized to colfect and apply the insurance proveads at Fendes’s option cither o restoration ot cepaic of the Property
ot to the sums secural by this Moctgage. I R

6. Presenvation and Maintenance of Property: Leaseholds: Coadominioms: Ptanned L nit Deselopments. Bor
roner shald keep the Property in gund repaie and shalt aot ComiAit waste O peTmit impairment oe detesrration of the
Properts and shall comply with the provisensef any ledse 1 this Mortgage is oa 3 leaschold. I this Moctgage tson aunit
in 2 coadominium oc a planned unit development. Buocroace shall perform alt of Boervaer's obligations under the
dectaration of Cuvenants ceeating ve guseening the coadvmaium oc planned unit derelopment. the by -laas and eeguta-
tivas of the condominium oc planned unit development. and cuastituent documents.

7. Protection of Lender's Secusity. If Borroacr Farls to peefosm the coverants and agreements coatainad in this
Mortgage. oe if any activn of peovending iy comnmencead w hich erateralis affects Lender™s tatenest 1a the Property. then
teader. 2t Lender™s vgtive. upon aative to Bocroser. may make suck appearances. disburse such sums. ncluding
reasonable attoeness” fees. and take such Jctinn a5 13 ACUCIIIN T poest tenders interest. 1€ Lender required mortigage
insurance as a conditivn of making the [van sevured by this Moctgage. Bottower shall pay the premiums requined to
maintain such insurance in effect untit such time at the eequirement foe sach inssranve ermuaste in acvordance with
Brevoner’s and Lender’s aritten agrecment or applivable laa.

Any amounts dishursed by Lerder poriuant to this patagtapk " with ieterest therevn. at the Nate fate. shall
bevvme additional indebtadness of Bosrvser sexurad by this Morigage. Unlns Boceeact anad §ender agree to other
terms of payment. such amounts shalt be parable upun rotwe from §ender (o Bocroacr requesning pazmient thereof.
Nothing contained 1n this paragraph 7 shall requiee L ader (0 incur any expense of fake anp acteea hercundes.

8. lnspection. Leader may make 0f cause (e be made reasonable catrics upon and inspextions of the Property.
peorided thay Lender shall give Bocroaer notice peioe to aas such intpection spevifying ressonable cause therelor
telated to Lendes’s interest in the Property

9. Condemaation. The proveeds of any aaard o¢ claim toe damages. direst oe crasequenteat. in wosnetios with :
anx condemnation o other taking of the Property. oo pant thereuf. o foe conrerande 16 Licy of conderieation, ate
hetedy assignead and shall be paid to Lender. subjt to the terms of any moctgage. dead of trust or wher evurnity agree-
ment sith a lren which has peroaits over this Moetgage.

10. Bosvower Not Released: Forbearance By Lender Not a Walver. Fatcnien of the time foe pasment of
modification of antortization of the sumts secured by this Moclgsge granted by Leader o RN U 1R nterest of
Borroaer shall aot opxrate to release. in any maaner. the Brability of the orrgina) Bocroaer and Bogroaer’s sucnaeas
in intesant Leader sho'l rot be requirad o commence proveadings 2ganst such sucese o et to 2atend vine toe
partaent of otherasie candify amaoetization of the suets secutod by this Magtyage by evas actam Sorrand o le by the

weainal Bocrower ard Borroaer’s sucvenanns ininteeot. A toghearance y Lenler 17 crercnang am right o remind

cevaerier and Lender. Lender mas make proot




