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planned unit development assessaients, if any) which may attan prionty oacr this Mortgaee amd goonnd fens thv

Property. if any. plus one-twelith of yearly premium imtatlments tor hazard insacanve, plus e tackith of W oh

premium installments for mortgage imurance. it any. all oy teasonably ostimated testly and brom fe G tune

Lender on the basis of assessments and bills and reasonable estimates thereof. Borgvaer shall not be sbtigated tomabke -
such payments of Funds to Lender to the extent that Borrouer makes such payments to the ioider of g prior mortgage of

deed of trust if such holder is an institutional lender.

If Bocconer pays Funds to Lender, the Funds shall be held in an institution the deponits of avconats of which are
insured or guaranteed by a Federal or state agency tincluding Lender if Lender is such aninstitution). Lender shatl apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge tor so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Leader
pays Borrower interest on the Funds and applicable law permits tender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid 10 Borrower, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required 1o pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit (o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

(f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes. assessments. insurance premiums and ground rents, shall exceed the amount required to pay said
tanes. assessments. insusance premiums and ground rents as tirey fall due. such excess shall be. at Borrower's option,
cither prompily repaid to Botrower or credited to Borroaer on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments. insurance premiums and grou ad rents as they fall

due, Borrower shall pay to Lender 2ny amount nevessary to make up the deliciency in one or more payments as Lenader
may require.

Upon payment in full of all sums secured by this Monigage. Lender shail promptly refund to Botrower any Funds
held by Lendes. If under paragraph 17 hereof the Property is sold or the Property is vtheonise acquired by Lender.,
Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides vtherwise. all payments received by Lender under
the Note and paragraphs | and 2 hercof shall be applied by lender first in payment of amounts payable to Lender by S ien e e
Borsower under paragraph 2 heteof. then to interest payable on the Note. and then to the principal of the Note.

4. Pror Mortgages and Deeds of Trust; Chasges; Liens. Borrower shall peeform all of Borrower's obligations
under any mortgage. dexd of trust or other security agreement with a tien which has priority over this Morigage.
including Borrower's covenants (o make payments when due. Bocsower shall pay or cause to be paid all tanes.
assessments and other charges. fines and impusitions attributable to the Peoperty which may attain a privtity over this
Mortgage. and leaschold payments or ground rents. if any.

S. Hazard Insurance. Borrower shall keep the improvenicnts fow existing or hereafier erected on the Propecty
insured against toss by fice. hazaeds included within the term “entendad coserage”™. and such other hazards as Lender
may requite and in such amounts and for wuch pesiods as Leader may require.

The insurance carrier providing the insurance shall be chosen by Borrouer subject to approsal by Lendder. prosided.
that such appraval shall not he unreasonably withheld. AN insurance policies and ceneaals thereof shatl be in 3 form
acveptable to Lender snd shalt include 2 standard mortgage clause in fasor of and in 2 form acceptable to Lender.
Leader shall have the right to hold the pulicies and tenew als therewd. subject o the terms of any mortgage. deed of trust
of otner secutity agreement with a lien which has priveity over this Mortgage.

In the event of 1oss, Borrower shall give prompt notice to the insycance carries snid Lender. Lender may make peoot
of loss if not made peompkiy by Borrower.

If the Property is abandoned by Bacrowes. or if Borroaer fails to respond to Lender within JO days from the date
notice is mailed by Lender to Bocrower that the insurance carrier offers to settle 3 claim for insycance benefits. Lender is
authorized to collect and apply the insurance proceeds at Lender's option cither (o testoration ot repais of the Property
ot 1o the sums sevurad by this Morngage.

6. Preservation and Maintenance of Propesty: Leaseholds: Condominiums: Planned Lait Dervelopments. Boc-
tower shall keep the Property in goud repaie and shall rot commit waste of peemit impaiement of deteriocation of the
Property and shalt comply with the prosisions of any lease if this Mortgage isen a teaschotd. If this Mortgage is on 2 unit
in 2 condominium o 3 planned unit Jevelopment. Boetoner shall perform alt of Bosrowers™s cbligations under the
declaration ot covenants creating of governing the coadominium or planacd unit devetopment. the by-laas and regula-
tioas of the condominium or planned unit development. and cuastituent documents.

7. Protection of Lender's Secusity. If Bocroaer fails to perfurm the corenants and agreements coatainad in this
Mostgage. of if 20y action of proveading is commenced which materially atfects Lendes™s intecest in the Propests. thea
tender. at Lendes’s option, upon aotive (o Borrower. may make such apprarances. disburse such sums. including
reasonable attocneys’ fees. and take such action as is nevessan to protevt Lender’s interest. I Lender required mortgage
insurance as 3 vondition of making the loan sevurad by this Mortgage. Botreaer shall pay the peemiums requined to
maintain such insurance in effect until such time as the cequirement for such insurance terminates in accurdance with
Bocruaer’s and Lender's nritten agreement o applivable law.

Any amounts disbursed by Lender pursuant to this pasagtaph *. aith interest thepeon, at the Note eate. shall
bevome additional indebtedness of Bosrower sevurad by this Murtgage. Unless Botroaer and Lender ageee to other
tesms of payment. such amounts shall be payable upon notice frem Leader 1o Borroace requesting pasment thereof.
Nothing contained in this paragraph 7 shall eequire Lender to incur any expense of ke any action hereunder.

8. lnspection. Lender may make of cause to be made renmnable eatrics upon and inspextions of the Property.
peovided that Lender shall give Borrower aotive prioe to aay such inspection spevifyng teasenadle cause theecfor
related to Leader’s intenest in the Property.

9. Condemnation. The proveeds of any saard of chaim toe damages. dieect of consequentiatl. in qentection atth
any condemnation of vther taking of the Property. of part thereof, o6 for comerasve in licu of condemnation. are
hereby assigned and shall be paid to Lender. subject to the tezms of any mioetgage, deat of trust oe uthezr sexurity Jusee:
ment aith a lien which has peiocity oser this Mortgaye.

10. Bosrower Not Released: Forbearance By Lender Not 2 Wabhver. Fatenvien of the time for pavmient of
madification of amottization of the sums securad by this Mortgage grantad by Lemder to a0y sucieswe 10 iaferest of
Bocroaer shall not operate to selease. in any mannct. the labihity of the corginal Borroace and Boereazo's sigvessees
in interent. Lender shall it be reguinad to commenve proveedings 3gainst such suvcosw g of refcwe T eatent urie toe
parnient of otheraise madifs amortization of the sums sevutal by this Mortgage by feas 2 ol ans dorand eade by the
otiging! Borroraer ard Boereaers sucvessers in interat. A ferbvatanse bs Tenoder mn gactuinsg e H T IR K SRR N
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