planned unit development assessments. if any) which may attain priofity over this Mortgage and ground renats on the

Property, il any, plus one-twelfth of yeasly premium installments for hazard insurance, plus one-twelith of yearly

premium instaliments for mortgage insurance, if any, all as teasonably estimated initaly and from binie (o 1ime by

Lender on the basis of assessments and bills and reasonable estimates thereol. Burrower shall nut be uhligated to make

such payments of Funds to Lender to the extent that Borsower makes such payments to the holdes of 3 prior morigage o -
deed of teust if such holder is an institutional leader.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the depanits of accounts of which are o
insured or guaranteed by a Federal or state agency lincluding Lender if Leader is such an institution). Loadee shall apply -
the Funds 10 pay said 1axes, assessments, insurance premiums and ground rents. Leader may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and ills, unless fender
pays Borrowee interest on the Funds and applicable law permits Lender to make such a charge. Botsower and lender
may agree in writing at the time of execution of this Morigage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay .
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose fos which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the futute monthly instaliments of Funds payable prior to S-
the due dates of taxes. assessments, insucance premiums and ground rents, shall exceed the amount required to pay said l; .
tazes, assessments, insurance premioms and ground rents as they falt due, such excess shall be, at Borrower’s oplion,
cither promptly repaid to Borrower or credited to Borrower on monthly iastaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments. insurance premiums and ground rents as they fall

due. Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lendes
may require.
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Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borsower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquiced by Lender,
Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lendes, any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.
3. Application of Paymeats. Unless applicadle law provides otherwise. all payments seceived by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender finst in payment of amounts payabie 10 Leades by
Borrower undet paragraph 2 hereof. then to interest payable on the Note. and then to the principal of the Note. _
4. Prier Mortgages aad Deeds of Trust; Charges; Licas. Bosrower shall peeform alf of Borrowes"s obligations TT o reemeeah
under any morigage. deed of trust or other security agreement with a lien which has priority over this Mortgage.

including Borrower's cuvenants to make payments when due. Borrower shall pay or cause to be paid all tsxes,

assessments and other charges. fines and impasitions attributable to the Property which may attain a priority over this
Mostgage. and leaschold payments oe ground eents, if any.

$. Hazard Insurance. Bosrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “eatended coverage’”. and such other hazands as Leader
may require and in such amounts and for such periods as Lender may require.

The insurance carvier providing the insurance shall be chusen by Bostoser subjext toapproval by Lender: provided.
that such spproval shall not be unteasonably withheld. All insuranve policies and reacwals thereof shall be in 2 furm

acceptable to Lendes and shall inciude a standaed moctgage clause in favos of and in a2 form 2

wweplable to Lendes.
Leader shall have the right to hold the policies and reaewals thereof. subject to the terms of any mostgage. deed of trust

or othet sevunity agreement with a len which has priority over this Morigage.
I the cvent of loss, Bocruwer shall give prompt native (0 the insusance carsies and Lendns. Lender may make prool
of loss if not made promptly by Borrowes.
16 the Property is abandoned by Borrower. of if Bortowes (ails = revpoad to Leader within 3O days from the date
notice is mailed by Leader to Borrower that the insurance carvier offers to settle a«taim for insurance benefits. Leader is
authocized to cotlect and apply the insuranve proveeds at Lender’s option cither to restoration oe repair of the Propety
o¢ (o the sums sexured by this Moctgage.
6. Preservation snd Malatenance of Progerty; Leascholds; Condominiums; Planned Uslt Developments. Bor- B

rower sthall keep the Property in gond repair and shall not commit waste o permit impaitment or deteriveation of the

Property and shall comply with the prosisions of aoy fease of this Moctgage is 00 3 keaschold. If this Mortgage is on 3 unit

in 2 coadominium or a plasned uait developmeat, Borrowes shall pesform all of Borrower's obligativas under the
declaration or conenants creating of goserning the coadominium os planned unit deselopment. the by-laws and regula-
tioas of the condominium or planned onit development. 3nd cvastituent documents.

7. Protaction of Lenders Security. If Borrower fils to perform the covenants and agreements contained in this
Mortgage. o if any activa or proceading is commencad which materially affects Leadet’s intercst in the Property. then
Lendes. at Leader’s option, upua notice (o Borruwer. may make such appeasssnces, disburse such sums. incluoding
reasonable attoeneys’ fees. and take such action as is aevessary to protect Lendes™s interest. §f Lender required morigage
insurance as a coadition of making the loan secured by ths Muoctgage. Bocrower shall pay the premivms reouiced (o
maintain such insurance in eflect until such time as the requicement foe such insurance teeminates in accacdance with
Borrower’s and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with intevest thereon, at the Note rate. shall
become additional indebtedness of Borrower secuced by this Mongage. Unless Bocrower and Lendes agree to other
terms of payment, such amounts shall be pajable upon aotice from Lendee (o Borrower requesting payment thereol.

Nothing coatained in this pasagraph 7 shall require Lender to incur aay eapense of take any action hereundes.

8. laspectivn. Lender may make or cause to be made reasonable entries upon and inspextions of the Property.
peovided that Lender shall give Bosrower notice prios (o any such inspection specifying reasunable cause sherefor
refated to Leoder’™s interest in the Property.

9. Condemsation. The proceeds of any award or vlaim for damages. direvt or consequential, in connetrn with )y
any condemaation of other 1akiag of the Propesty. or part thereod. os foe cunseyame in liew of condemnation. are
heredy assigned and shall be paid 1o Lender. subject (o the teemns of any mostgage, dead of trust or other securily ayree-
ment with 2 hen which has perority over this Mortgage.

10. Berrowes Not Released; Forbearance By Lender Net 8 Walver. Eatension of the time for payment o¢
modification of zmortization of the sums sevured by this Mottgage granted by Leader to any sucvesios in nterest of
Borrower shall not opecate 10 release. in any manace. the lubility of the vriginal Bortowes and Bosrower s sucveson
in interest. Leader shall not be reguined 10 commence proceedings agatmst such succenas of refuse 10 eatend time foe
payment of vihersise modify amosttzation of the sums wcurad by this Mortgage by teason of any demand made by the
otiginal Borrosmer and Bortuser’s yucvessors 1 intecel. Any fochearance by Lender tn caervining any right of remedy




