planned unit develupment assessments, i anyd ahich may attasn pricenty cveee tha, Mot gs aint et Dot on th
Property, if any, plus one-twelfth of yeardy preoium installments for hazatd atsutance. pluy ene taitth - searh
premium instaliments for mortgage insarsnce, i any. all as ceasanably estintated iatialiy arad dro: tiene to e by
Lender on the basis of assessments and bills and reasonable estimates theeeof. Hurcoacr shall fiot b abligated tomake
such payments of Funds (o Lender to the extent that Burroace makes such payments to the Bolder of 3 prioe mortgage of
deed of trust if such holder is an institutional lender.

1€ Borrower pays Funds to Lender, the Funds shall be held in an institution the depastts of accounts ot which are
insured or guaranteed by a Federal or state agency lincluding Leader if fender is such an institunon) Lender shall apply
the Funds to pay said taxes, assessments, insucance premiums and groumd rents. Lemder may aot charge for so holding
and applying the Funds, analyzing said account or verifying and compiling $aid assessments and bills. unless lender
pays Borrower interest on the Funds and applicable faw permits Lender to make such a charge. Botruwer and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, withuut charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morgage.

if the amount of the Funds held by bLender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments. insurance premiiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower’s option.
cither prompily repaid to Bomrower of credited 1o Borrower on monthly installments of Funds If the amount of the
Funds held by Lender shall not be sufficient to pay taves, assessments, insurance premivms and ground rents as they fan
due. Borrower shall pay to Leader any amount necessary to make up the deticiency in vne or more payments as Lender
may requite.

Upon payment in full of all sums secured by this Mortgage. Leader shall promptly refund to Bogroaee any Funds
held by Lendes. §€ under paragraph 17 hereof the Property is sold or the Property is otherwise avquired by Lender,
Lender shall apply, no later than immediately prior to the sale of the Propersty or its acquisition by f.ender. any Funds
held by Lender at the time of application as a ceedit against the sums secured by this Morigage

3. Application of Payments. Unless applicable laa peosides otheraise. all payments receined by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender tirst in payment of amounts pajable to Lender by
Botrowee under paragraph 2 hereof. then 1o interest payable on the Note. and then to the principal of the Note.

4. Pdor Morigages and Deeds of Trust; Chasges; Liens. Bocroaer shall perform all of Borrower's obligations
under any morigage, deed of trust or other security agreement uith a lien which has priogity over this Morigage.
including Bortoaer’s cosenants (o make payments when Jue. Borroaer shall pay or cause to be paid alt taves.
assessments and othes charges. fines and impositions attributable 1o the Pecperty which may attain 3 peiority over this
Mortgage. and leasehold payments or ground reats. if any.

$. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter enxted on the Propecty
insured against loss by fire. hazards included within the term “extended coverage™. amd such other hazards as Lender
may cequire and in such amounts and for such perieds as Lender may requice.

The insurance carrier providing the insurance shall be chosen by Bocrower subject 1o appeov sl by Lender: prosidad.
that such approval shalt not be unreasonably withheld. All insurance policies and reacwals thereof shatl be ina toem
acceptable to Lender and shall include a standard morigage clause in favae of 2nd in 2 faem acvepiablz to Lender.
Lender shall have the gight to hold che policies and renew ats therent. subjext (o the ternts of any miorgage. deed of trust
or other sevurity agreement with 3 lien which has privaty ovee this Muoctgage.

In the event of loss. Bocroaer shall give prompt netice to the insurance caesier 2ad Lender. Leader may make proot
of loss if rot made promptly by Bortoaer.

If the Property is abandoned by Bocroaer. or if Borroace taihs to respond o Lerder ~ithin 3 dass from the Jate
rotice is mailed by Leader 10 Borraaer that the insurance carsier tfers to seitle 3 claim for insurarce benetits, Lender is
authorized 1o collect and apply the insurance proveeds at Leader’s option cither to eestoration o eepaic of the Property
of to the sums secured by this Mortgage.

6. Presersation and Maiotenance of Property; Leaseholds: Condominiums: Planned Unit Developments. Boc-
tower shall keep the Property in good repait and shall not contmit waste of peemit impairment of detesiorstion of the
Property and shall comply with the provisions of any lease if this Mortgage is on 2 feasehold. If this Muortgage tson a unit
in a condominium o a planned unit developmeni. Bocroaer shall perfoam ait of Borrower™s obltgations gader the
declaration o¢ covenants creating of goserning the condominium or planned unit development. the by -laas and regula.
tions of the condominium or planned unit development. and constityent documents.

7. Protection of Leader's Secusity. If Borroner faits to pertoem the covenants and agreements coatained i this
Mortgage. o if any action of proveeding is commenced which mateciaits atfects Lendee’s interest in the Properts. then
Leader. at Lender's option. upon nutice to Bortower. may make such appetrances. disburse such sums. including
reasonable attoraeys” (ees. and take such action as is aevessan ta peotect Lender’s interest. I Lender requirat moctgage
nsurance as a condition of making the loan sevured by this Mortgage. Bocroaes shall pay the peemiums required (o
maintain such insurance in effect uatil such time as the requirement for such IRSUFANCE TEIRIANALES 1 accoedanve with
Bocrowes™s and Lender’s written agreement or applicable law.

Any amounts disbursed bi Lender pursuant to this piragraph 7. auh iaterest therenn. at the Note rate. shali
bevome additional indebtadness of Borroace sevured by this Mortgage. Unless Borroracr and bender ages to wiker
terms of payment. such amounts shall be payable upon notive from Lenader 1o Bogroaer requarting pasrent therent.
Nothing contained in this paragsaph 7 shall require Lender to incue any expense of take an) Iction hereunder.

8. lnspection. Lender may make or cause 1o be made reasenable entries upon and inspectnrns of the Progerty,
peovided that Lender shall give Borrower notive prior to aay such inspetion spevifiing ressonable cauw therctor
retated to Lender™s interest in the Property.

9. Condemnation. The proveeds of any anard of claim for Jamages. Jirect ve cursequential. in oasaction aith
any condemnation of other taking of the Property. o part thereof. o fur cotneranie i lics of condemingtion. are
hereby assigned and shall be paid to Lender, subject to the teems of any miortgage. dead wf truse or wWher wevutity agfee:
ment with a lien which has priority oser this Moctgage.

10. Borrower Not Released: Forbearance By Lender Not a Walver. Fatcristn of the turnie bae pament of
madification of amastization of the sums secural by this Mortgage granted by Lender to ann sudvessae in anterat of
Buersvaer shall not opesate to release. in any mannaer. the hability of the vriging? Boeroace and Boer caet’s o
i inteeest. Leader shall got be requiral to cummence peovedings Jgainst suvh vusidey € v et fosatend time e
parment or otheenise madify amortizaton of the sums secutal by ths Moetgage b teaven ot gnn dom e sl b the
otiginal Bocroaer and Botrivace™s suavesson in nterest Any furhearanve by Lender i vvercinrmg as, fight o2 remianhy
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