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as the Lender may require with an insurance company acceptable to Lender. The duilding and hialures Al be insyred
against loss by lire, flood (if the propenty is located in an area having special 11000 hazards) and all hazards insured by
the usuat policies to protect Lenders (often called “extended coverage™) i will cause the Lendertobena med in the pohcy
as Mortgagee and lurnish the Lender a copy of the policy. ! will show Lender the receipls 1or the payment of premi:ums
within ten {10) days sfter Lender requests them.

3. FAILURE OF BORROWER TO PAY TAXES OR MAINTAIN INSURANCE |

(A) Texes: I | do not pay taxes, 8338ssments (public and private), sewer rents, water rates and other governmental o municipal
charges when due, the Lender at its option may require that | pay immediately the entire amount then remaining unpaid under the
Note and under this Mortgage without making eny further demand for payment or the Lender at its option may pay the same, and
all sums 30 paid shall bear interest from the date of the advence at the sameé rste set forth in the Note and shall ba secured by this
Mortgage except 8s otherwise resiricted by law.

(8) Insurance: If | do not maintain the required insurance on the property, the Lender, at its option may (1) require that | pay
immediately the entire amount then remaining unpaid under the Note and under this Mortgage without making sny further demand
for payment, o (2) the Lender at its option may pay the insurance premium, of {3) the Lender may 1ake oul another policy. Allsums
which the Lender may advance for payment of premiums or 8 new policy shall bear interest irom the date of the advance at the
same rate set forth in the Note and shall be secured by this Morntgags excepl as otherwise restricted by law.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governmentsl authority by eminent dJomain is known as “condemnation.” | give to Lender
my right (A) to proceeds of sit awards o¢ claims for damages resulting lrom condemnation or other governmentis! taking
of the Property; ard {B) to proceeds from a sale of the Property thatis made to avoid condemnation. Al ol those proceeds
will be paid to Lender.

1t alt of the Property is taken, the proceeds will be used to reduce the amount that t owe to Lender under the Note and
under this Mortgage. If any of the proceeds remain sfter the amouat that | ows to Lender has been paidinfull, theremain-
ing proceeds will be paid to me. Unless Lender and L agree otherwise in writing. if only & parnt of the Property is laken, the
amount that | owe to Lender will only be reduced by the amount of proceeds multiplied by the loitowing amount. (i) the
total amount that | owe to Lender under the Notice and under this Morigage immediately before the taking, divided by
(ii) the lair market value of the Property immediately before the Laking. The ramainders of the proceeds will be paid tome.

i t abandon the Property. or if 1 Jo notanswer, within thirty (30} days, 8 notice from Lender stating thata governmentat
authority has offered to make a payment o¢ lo settie a claimfor damages, then Lender has the authority o settle andcolliect
the proceeds. Lender may then use the proceeds to repair or restore the Property or to reducs the amount that | ows to R ERE OO " - 3
Lender under the Note and under this Martgage. The 30-day period will begin on the date the notice is mailed, osifitisnot
maited. on the date the notice is delivered.

i any proceeds are used to reduce the smount of principal which | owe to Lender under iha Note, thatuse will notdelay
the due date of change the amount of any of my moathly payments under the Note andunder Paragraphs 1 and 2 above.
However. Lender and | may agree in writing 1o those delays or changes.

S. NOTIFICATION OF LOSS OR OAMAGE TO PROPERTY

¥ will promptiy notify the Insurance Compeny 8nd Lender if there is a loss or damage to the Property. If | do not
promptly prave to the Insurance Company that the 10ss or damage occurred, then the Lender may do so.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE TO PROPERTY

The amount paid by the insurance company in event of any loss ordamageto the Propertyis calied “proceeds™ Ldirect
and autharize the insurance company to issue its dralt or check foe any proceeds salely in the name of the Lender. The
Lender shall, at its option, apply the proceeds to reduce the amount 1 owe 0n the Note, o1, it ihe Lender and | agree in
writing. 10 repair or L0 restore the damaged property. If any of the proceeds remain alter the amount | owe to the Lender
has been paid in full, the remaining proceeds will be paid to me. § will not settie a ctaim for insurance benelits without the
Lender's spproval. if 1 abandon the property, o¢ if | do not answer, within thirty (30) days. 8 notice Irom the Lender statng
that the insurance company has offered Lo settie 8 claim lor insurance benelits, then the Lender has the authority to settle
and collect the proceeds. Lender may then use the proceetsto repaie of restare the Progerty or 10 reduce the amount that
owe to Lender undes the Note and under this Mortgage. The thirty-day period willbegin on the date thenotice is maied or.
it it is not mailed, on the date the notice is delivered.
i any proceeds are used 10 reduce the amount of prncipal which | owe 1o the Lender under the Note. that use wilk nod
delay the due date or change the amgunt of any of my monthly payments under the Note and under Paragraphs 1 and 2 e e
above. However, the Lender and | may a2gree in wribng to those delays o changes. '
if Lender acquices the Property by taceciosure o¢ Dy a voluntary deed from me. 3t of my rights inthe insurance policies
will befong to the Lender. Also, all of my rights in any proceeds whichare paid because of damage that occutred betore the
Property is acquired by Lender of sald willbeliong to Lender. However, Lender's rights inthose pcocedds will not be greaters
than the amount that | owe to the Lender under the Note and under this Mortgage immaediately before the Property is
acquired by Lendes or 30id.
7. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

H: {A) 1 GO NOt heep My promises and sgreements made in this Morigage, os {8) someone, including me. beging & legel
proceeding that mey significantly sifect Lender's rightsin the Property (such as. for example, 8 legel proceeding in benk-
ruptey. in probetw, for CoOndemnation, of Lo enforce laws O¢ reguiations). then Lender may tahe whetever ection is neces-
sary to protect the valus of the Property and Lender’s rights in the Property. Lender’s ections under this Paragraph may
include. 10r example. appearing in Courl, peying mesonable stiomey’s fees. and eatering on the Property 10 make repein.
Lender must give me notice belore taking any of these actions.

1 will pay to Lender any amounts, with interest, which Lender spends under this Paragreph. This Morigege will protect
tandes in Case | O nOt kewp this promise 10 pey those amounts with interest.

1 witl pay those amounts 10 Lender when Lender 3ands me 8 notice requesting that | 4o 30 | will also pay interest on
those amounts et the seme rate stated in the Note. Howeves, it payment of interest 81 that rete would violate the isw. § will
pay interest on the smounts spent By Lender under this Paragraph st the highest rate that the law allows interest on eech

amount will Degin on the date that 1he amount is spent by Lender. However. Lender and | May 89 b wntng to terms of
payment that are differant from those in this Paragraph.

Although Lender may lake ection ynder this Paragraph, Lendes 5oes not have (o do 30
8. BORROWER'S DEFAULT AND WHOLE BALANCE DUE

I£-1 £3il L0 Make any paymant of either principel or interest within ten (10) days from the brme itis due (vl this Mocigage
peotects 8 consumaer loan, then if 112i1t0 pey the 8mount required to cure the defavit wthinthat ime penod specifiednthe
Notice of Cure o¢ ever delaull in payment on this I0an $g8in) 0f the prospect of PayMent. peformance o¢ realizaton of the
Property (collatersl) is significantly impeired as 1of example:

1. | file Of SOMEONS €130 puts Me in DANkruplcy, INSOIVENCY OF recHhvership, oF

2. 1 bresh sy PIOMise in sny Othes agreements | have with the Lendes (including othes loans;. o¢

3 1 made any statement 0t misrepreseniation 10 Lendes in Coanection with this loan which s faise Of iInCIcreCt NNy
matenal respecl, or

4 § wolate or tait o cemply with o¢ perform any of Ihe terms of praais0ns of this Mortgage and the Note it secures.
The Lender. atits option. may require that | pay immediately the entire amount iRenrema ning urpadurdertre Noteand

undet ttus Nortgage The Lecder shalt gneccrse its 0ptign by greng me wmntten rotice of s etecton This requirerment will
be caited Immedate Payment in Full
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