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Usiitorsg Coresants Botrower and §eader conenant and apiee as fuoilias i

). Payment of Principal 20d Interest. Hortomer shall prompily pay when duc
indebtedness evidenced by the Note, prepayment and late <harges av provided m the 2
on any Future Advances secured by thes Morigage

2. Funds for Taves and Insursnce. Subject (o apphivable baw of 1 3 willen waivel by lcader, Horrvace shall pay
10 Lender on the Jay monthly snstaliments of principal and inteeest ate payable undet the Note, untd the Nute 1s paid in full,
a sum (herein “Funds”) equal to vne-twelith of the yearly taves and asesments which may aumn pravity aver this
Morigage. and ground rents on the Property. il any. phts one-twelfth of yearly preanum wnstaliments for hazaid inwrance,
plus one-twelfth of yearly premium instaliments for MONgage insufance. of any. all as reasonably estimated initoally and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thercof.

The Funds shall be held in an insttotion the depouts o acconnts of which ate insured or guaranteed by a Federal or
state agency (including Lender if Leader 13 such an institution) . I ender shall apply the Funds 1o pay 13id V€3, assessments,
insurance premiums and ground rents | ender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless 1 ender pays Bottoaer interest on the Funds and applhicable law
permits Lender 0 nake such a charge  Borrower and Fender may agice in wating at the time of exevution of this
Mostgage that interest on the Funds shall be pad 1o Bogrower, and uoless such agicement is made of applicable law
requires such interest to he paid, Lender shail act be required o pay Bortoner an) interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual acceunting of the Funds showing credits and debits o the Funds and the
purpose for which each debit to the Funds was anade Lhe Funds are pledged as additonal secutiy for the sums secured
by this Morigage

1 the amount of the Funds held by Lender. together with the future moathly instaliments of Funds payable prnior o
the due dates of tares, assessments. insurance premioms and ground rents. shall exceed the amount required 10 pay 13id tates,
atsessments. Insurance premiums and ground rents as they fall Jue. such exwcess shall be. at Bogrower's opuion, eithers
prompily repaid to Bosrower of credited to Botrower va monthly nstaliments of Furds. I the amount of the Funds
held by Lender shall aot be sulficient to Pay (avet. avieuiments. 10surane prenmuoms and ground seats as they fall due,
Borcower shall pay to Leader any amount necessary 10 make up the Jeficieny wathin 30 days (rom the date notice is mailed
by Leader to Borrower requesting payment therenf

Upon payment in full of all sums sevured by this Mostgage. Lender shall prompily cefund to Bortower any Funds
held by Lender. I under pasagraph 18 hereof the Propenty s sold or the Propenty i otherwise acqnred by Lender, Lender
shall apply. no later than immediately prive to the wle of tre Progerty of s acquintion by Lender. any Funds held by
Lender at the ume of application as 3 credit aganst the sums svured by this Mornigage.

3. Application of Paymeats. Unless applicable lass provides otherwise, all payments received by Lender undes the
Note and paragrapghs | and 2 hereof shalt be apphied by b.ender first w0 payment of amounts paysble to Lender by Bocrower
under paragraph 2 hereol, then (0 interest payable va the Note. then 1o the peincipal of the Note. and then to nterert and
principal oa any Future Advances.

4. Charges: Licas. Borroaer shall pay all taves. asscsaments and other charges. fnes and impusitions attndutable to
the Property which may atiain a priosity over this Mostgage. and leaschold payments o¢ ground rents, if any. in the manoer
provided under paragraph 2 hereof oc. if not pard in such maneer. by Bocrower making payment. whea due, directly to the

payee theeeof. Borrower shall prompily furaush to Lender alt notices of amounts Jue under this paragraph, and io the event
Borrowes shall make payment disectly, Bucrower shall prompily furm

h 1o Lender receipts evidencing such payments.
Borsowes shall promptly discharge any likn which has prioaity ouer this Moctgage. provided. that Borcower shall not be
required t0 discharge any such lien so long as Bosrower shalk agree in writing to the payment of the obligation secuced by
such dten in 2 manaer acceptadle to Lender. o shalt in good faith contest such lien by, o¢ Jefend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the Len oc forteitute of the Propenty of any past theseol.

S. Mazasd lnserance. Borrower shall heep the improvements now evisting o hereaftes erected on the Propesty inwied
against loss by fire. hazards included within the term “evteadad covesage™. and such sther hazards as Lendes may reguire
20d in such amounts and (o¢ such penads as bender may fequire, peorvided. that Leades shall not require that the amount of
such coverage evceed that amunt of coverage required to pay the sumie wcuned by this Morigage.

The insurance carsier peovidiag the insurance shalt be chowen by Borrower subject (o approval by Lender, peovided,
that such appeoval shall act be unrexwonably withheld Al gremuums oa inwurance policies shall be paid in the manner
provided uades pasagraph 2 hereof or, if not pard in such manner, by Borrowes making paymeot, when due. dicecily to the
INsuraoce casvier.

Al insurance policies and renewals thereot shalt be in focm acceptadle to Lendes and shall include 2 standand morigage
clause in favoe of and in form acvepladle o Lender. Lendee shall Rave the cight 1o hold the policies and renewals theceof,
a0d Borrower shall promeely futaish (o Leader all reneual atries aod all recaipts of paid premiums. In (ke event of foss.
:m;:ret shall pive prompe matice 10 the 1tsurance caseier amd Lendes. Lendes may make proot of s if ot made prompuly

y Borrower.

Udless Leader and Bocrower cthenaise ageee in aninng. insurance provends shail be appleed to restosativn of repair of
the Propesty Jamaged, provided sh restocation o0 cepus 1 ecvavaucally feasitle and the security of thas Morigage s
not theredy wnpaired I such restoration OF fepate 1 aa cconvmaally feanbie of il the secunty of ths Moctgage would
be impaiced. the tnsurance proceeds shall be appined €0 the sums secured by this Moagage. with the excess, i any. pad
to Bosrower. If ihe Properny s abandonad by Bavcower, o 1f Bosroaes (i’ to respoend to Leader within 30 days from the
Jate aotice is maled by Lendes to Bocrower that the insuranve <arenes oens to setthe 3 claim for insuraoce benefits, Lender
is authorzes w collect and apgly 1be imurance peovceds 3t Lemler's ogtiva et © cestocation or repair of the Property
oc 10 the sums secured by this Morigage

Ualess Leades and Borrower otheneiie agec in wniting. any such applicaton of peocennds to pancipal shall not entend
o¢ pustpuac the due Jdate of the moathly instaliments referred (o in paragraphs 1 and 2 hereol o¢ change the amouat of
such installments. §f under paragraph 8 hereof the Property s acquired by Lendes, 31! nght, tide and interest of Borrower
in and to an) insurance policics and in and (o the geoceals thereol reawultag from damage to the Peogerty par (o the sale
Of acyuisition shall pass 1o Lendes to the entent of the sums sevuted by thes Mortgage immediately peive to such sale oc
AQUIsiten.

6 Proenstion sed Maistesance of Progerty: Leaeholds: Condominigms; Piraned Lait Developments. Borrower
shalt keep the Progeny in good repais and shall ot COMMN ‘AaMe OF peraut smpatrment of Jeterialion of e Property
and shail comply with the provivcas of any kease if this Muosigage n on 2 teaschold. I€ this Modigage is on 3 uait in 2
condominium or a planned unit developaent, Bocroaes shall perform alt of Bosroner's vbligatwas uades the dexlaraton
of coveaants creating of gosesning the wonduaunwm o planned uait Sevelopawent. the by-Taws and regulations of the
condominium or planaed unit Jerelopment. and soastituent doavuments 8 2 cwadominium or planned unit Jevelopment
ndee 18 executed by Bottowes ard secocded together with this Muctgage. the covenants and agreements of wxh ndes

shall be rxocporated 10to and shati amend 2od wpplement the cosenants 200 agreements of the Moctgage 3 of the snder
were 3 past hereof.

the prncipal of and interest on the
iote. and the prinvipal of and interest

9. Protection of Lendes’s Secwrity. If Boctrower (nls to peefocm the covenants and agreements contained in this
Mocigage. ©¢ if any wton ot peocvecdiag o commenced which marerially affects Leader’s interedt in the Property.
wnluding. but aot ionted to, emirent doman. maoivency, vode enfocuement, of J0130gemMents o proveadings involving 2
bankeupt of Jevedent. then §endee at Leoder’™s opton, ugen e (o Botrowes. may make such apgearanes, Jubune uch
sums and tahe ek RtRa as 18 accenary o protect Tendes’s intere. iraluding. but not himited (o, Jubusiement of
reawnable attomey’s fees and entry upen the Peopert)y (o mulc cepas I Lender required muoetgage insurance as 3
condition of making the loan svurad by ths Mostgage. Bocroave shall pay the peemiums regquited o maintain uxh
insurance in <fect untl such Gme 2 the fequircment {0 SAh I IANNE tIMiRCY 0 acsocdance with Borrvaer's and




