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USIFORM COVENANTS  Borrower and L erider conviant amdagrec as folloas

1. Payment of Principal and batesest. Borrower shall prompthy pas when due the ponapal of ol anivegst o the n
debtediess evidenved by the Nute, prepasinent and fate charges as provaded in the Note, and the ponag
Future Advances secured by this Morigage.

1. Fuads for Tanes and lasurance. Subject 1o applicadble law of to 3 wiitiet watset by §ender, Hotcaact sl pay to lendes
on the day monthly instaliments of principal and interest are pay able under ihe Note, unul the Nuote 1 pasd an full, 3 sun therein
*Funds") equal 10 one-twelfth of the yearly taves and aviessmients which may atain priesity ovee this Mortgsge, and ground rents
vn the Propenty, if any, ptus one-twelith of yeardy presnium installinents for hazard insurance, plus vite-twelfih of yearly preonum
installments for morigage insurance, if any, all as reasonably estimated initially and from time 0 time by | ender on the basis ol
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by a Federal of state
agency (including Leader if § endee is such an institution). Leader shall apply the Funds o pay said 12x¢s, 3sienments, nsurance
prenmiums and ground reats. Lendes may aut charge for 30 holding and applying the Funds, analy ing said acvount, of veerfying
and compiling said assessments and bills, unless § endes pays Borrones interest on the Funds and applicable taw permits Lender 10
make such a charge. Borrower and Leader may agree in wiiting a1 the time of evevution of this Morigage that interest on the Funds
shall be paid to Borcower, and unless such agreement is made oc applivable law gequires such interot to be patd, Lender shall not
be requiced to pay Borrower any interest of ¢armngs on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing <redits and debits 1o the Funds and the putpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds hetd by € ender, together with the future monthly instatlments of Funds payable prior 10 the Jue
dates of 12164, A$IOIMENBLS, iNsurance premiums and ground sents, shall eveed the amount required 10 Ppay $aid Lanes, Assess:
ments, insurance premiums and ground renis as they fall due, such evess shall be, at Bocsonet s option, cithee promply repaid to
Borrower of credited to Borrower on monthly instaitinents of Funds. if the amount of the Funds held by Lender shall not be suffi-
CiENE 1O PaY 13TES, A$SEIIMEALS, INSUrance premiums and ground rents as they fall Jue, Bocroaer shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the Jdate notive is mailed by Lender to Bogroner requesting payment
thereof.

Upon payment in full of all sums secured by this Mosigage, Lender shalt prompaly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold ot the Property is otherwise avquired by Lender, Lender shall apply. no
tater shan immediately peior to the sale of the Propessy of its acquisition by Lender, any Funds hetd by Lender at the time of ap-
plication as 2 <redit against the sums sexured by this Moctgae.

3. Application of Payments. Unicss applicable law peor ides vtheraise, all payments revanad by Lender under the Note and
paragraphs ¥ and 2 heeeof shall be applied by Lender fiest in payment of amounts payable to Eender by Borrower under paragraph

2 hereof, then to interest payabdle on the Note, then to the principal of the Note, and then (o interest and principal on any Future
Adsances.

4. Charges: Liens. Bocroner shali pay all tanes, asscuments and other charges. fines and impositions attributable to the
Propesty which may Judin a peiority oser this Mocigage, and leasehold payments o¢ ground rents, if any. in the mannes provided
urndev paragraph 2 heeeof ot if not paid in such manaer. by Borroaer making payment, when due, directly to the payee thereof.
Bocrower shall peompily furnish 10 Lender all notices of amounts Jue under this paragraph, and in the event Borroaes shallmake
payment directly, Bocrower shall prompily fusnish to Lender teceipts esidencing such payments. Bocrower shall promptly dis-
charge any lien which has priority over this Morigage; provided, that Boctower shall not de tequired to dischacge any such licn so

loag as Borrower shall ageec in wiiting to the payment of the obligation sevured by such lien in a manner acceptable to Lender, or

shall in goud faith contest such lien by, or defend enforcement of yuch lien in, tegal proceadings which operate (o prevent the en-
foecement of the lien oc focleiture of the Propecty oc any pact thereo!.

$. Hsazard lnsurance. Bucroner shall keep the improvements now cuiting of hetealter erectad on the Property insured
against loss by fire, hazards included within the teem “ertended covserage.”” and such othee hazards as Lender may cequire and in
such amounts and foe such pericds as Lender may eaquire;s peovided. that Lendes shalt not sequice that the amount of such
coserage excend that amount of coverage required tO pay the sums secuced by this Morgage.

The insurance varsies providing the insurance shati be chosen by Borrower subjest 1o approval by Lender: provided, that such
appeosal shall aot be unreasonably withheld. All peemiums on invurance policies shall be paid in the mannee peovided under
paragraph 2 hereot oc. if noc puidin such manner. by Bocrowee making partnent, when Jue, dicextly to the insyrance carrier.

Allinsurance policies and tenewals thereof shalk bein form avveptadle to Lender and shall uclude a wandasd mocigage clause
in favoe of and in form accepcabie (o Lender. Lender shall nave the eight to haold the policies and renewals thereol, and Bosrowes
shall peomptly furnish to Lender ali rencwal cotives and alt cevapes of paid premiums. bn the eveat of locs, Bocrower shall give
peoenpe aotice to the insucance careier and Lender. 1 endes may mahe peoot of [0ss iV not made promptly by Bocrower.

Unless Leader and Botrower otherwise agree in weiting., insurance proceads shall be applied to restocation of repair of the
Progerty damaged, provided sch cestoration or tepait o conomxdils (eaudle and the weurisy of this Moctgage is not theredy im-
paired. If such restocaiion o fepair iv A exocomically fcandle ve if the sevurity of this Moctgage would be impaired, the in-
surarce peoveeds shall be appl:ed to the sums secured by this Motigage. with the excess, if any, paid (o Bocrower. If the Propesty is
atunduned by Bocromer, o¢ if Bocrower fails to revpoad to Lender within JO days from the Jare aotive is mailed by Lender (o Boe-
rower that (he wnsuzance cacrier offers to sestle & claim foe insurance berelits, Lender is suthotized 10 collect and apply the in-
surance peoends at Lendes™s 0ption €ither (0 163100 L00 OF 1Pt of the Property 0t to the sums sevuced by this Mocegage.

Unless Lender and Butrowes otherwise agree in ariting, any such application of peovends to geiacipal shall not extend ov
postpone the due date of the moathly 1astalimants refesrad to in parageaphs | and 2 hereof or change the amount of swh in-
stallments. If undes paragraph 18 heveof the Progesty is aoquized by Lendes. all sight, tithe anud intetest of Bocrower in and to any
insurance polivies amd in and to the peovends thereol rewiting from damage (o the Progenty peioe 1o the sale o auquisition shatl
pass £ Lender to the catent of the sums secuced by this Musigage immediately peioc o soch sale o acguintivn.

6. Preservation ssd Mainicasace of Property: Lewwbolds: Coadominivams; Planaed Vit Developments. Bocrower shall
heep (he Property in good repair and shall Aot COMMIT W AE O PEIMIt IMPIITMERT OF Jetermration of the Propeny and shalt com-
ply with the prosisions of any tease if this Moctgage is oo 3 leaschold. 3¢ thiv Moetgaye is o 3 Uit in 2 condominism os 2 planned
unit Jerelopment. Borrower shail pecfocm all of Borrower’s obliyations urder the Jexlaratuon o COSEnants Creating of gurerning
the condominium of planned unit development. the dy-laws and regulations of (he condominium o plannad unit Jevelopment.
and coasticeent davuments. I a coadominium oe planned unt devclopment nder is cwacuted by Botroaer and cevocdad together
with this Moctgage, the cosenants and agreements of such ¢nfer shall be o poedtad inko amd shall amend and supplement the
corenants and agreements of this Morigage as if the rider were d past hereof.

7. Peotection of Lendes's Security. I Borroner fails to perform the covenants 2nd ageeements coatained in this Morigage,
or if any action of praveading is commenced which materiaily affects Lender *s intesest in the Propests. invluding, but aot limited
to, eminent Jomain, inslveny, code enfofcement, 0 arrangements of pevendings involving 3 bankrupk or Jevedent, then Lendes
a1 Lender’s option, upon notice to Borroscer, may make such appeszances., Jubuese such sums 3nd 131 ¢ stch 0N 33 i3 ANCISATY
to peotect Lender'sinterest, including. dut not imited to. Jisburement of reasorable aziocney’s fees and eatry upon the Propenty
to make cepains. IF Lendes roQuitend muoriage IUIArae s 3 condition of making the loan secured by this Moctgage, Bocsoaer
shall pay the premiums fequired to mantain such nsuranve in eflect unal such hime a4 the roaguirement foe such insuranve tes-
minates in scvocdance nith Bocroaer’s and Lender’s saiticn Jgreement o applnadic las. Bocroaer shall pas the amount of atl
MOrtZIZC IR 2T Pecsuiums i the mannee peostded under puragraph Theren!.

Any amrounts diskursed by Lendes putsuant (o this paragraph 7. with anterest therevn, shatl bevome additional indebeedness
of Borroaer yevured by this Moctgage. Ualess Boreoner and §endet agiee to cther ieems of paymert, sunvh amounts shali te
fae abe upon rotive from Eender to Boctawer seguating payment thereof. and shall beas i et from the Jate of Jisburswnent at
the tae pasahle from Gme to it on cutvianding peacipal undee the Note unless panrrant of interet 3t such rate would e ven:
trary to apphnatle Laa, 1n sk ovent such amounts shali bear inrgree & the highart rate peemasble under appinable laws
Noghag o tamad i this putagesph T shali enguire T endee to Inuus 2a% evprne e ok ann aton beeendes

8. Uoepection. | erdet mas mrabe of waise e be made tedrnatle eniries v 3ad 1nspa i of the Propxeis, peostded thar
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