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Ustropst Covssents  Borroaer and | ender covenant and agiee as folloas:

t. Payment of Principal and Intesest. Borrower shall prompily pay when due the prinapat of sud nterest on the
idebteditess ovwdeaced by the Note, prepayment and late charges as provited in the Nute, and the prinaipal of and interest
on any Future Advances secured by this Morigage.

2. Fuads for Toses and Iusurance. Subject to applivable law of 10 3 wntten waver by Lender, Raroace shall pay
1o Leader on the day monthly instatiments of principal and interest are payable under the Note, untl the Note s paid in foll,
a sum (hercin “Funds™) ¢quil (o onc-twelfth of the yearly tanes and a.scnments which may attan pootity over this
Mortgage, and ground sents on the Propenty. if any. plus onc-twelfth of yearly premium mstaliments for hazatd insursnce,
plus one-twelfth of yearly premium instaliments for mortgage inswsance. if any, all as reasonably estimated initally and from
time to time by Lender on the basis of assessments and hills and reasonable evimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured of guaranteed by a Federal or
state agency (including Lender if Lender is such an institution) . 1 ender shall apply the Funds to pay said tanes, assessnients,
insurance premiums and ground rents  §ender may not charge 1or so holding and applying the Funds, analyzing satd account,
ot verifying and compiling said asscssments and bills, unless 1 ender pays Borrower internt on the Funds and appticable law
pesmits Lender to make suwch a charge  Burrower and Lender may agice in weiling at the time of execution of this
Morigage that interest on the Funds shall be paid to Boreewer. and unless such agrecnient is made or apphicable law
requires such interest (0 be paid, Leader shall not be required to pay Borroner any interest of carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Fuads showing credits and debits 10 the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as addiional security fog the sums secured
by this Mostgage.

I€ she amount of the Funds held by Lender. together with the future monthiy instaliments of Funds payable prior to
the due Jdates of 1anes, asscssments, insurance premiums and ground rents, shall exceed the anount required (o pay said taves,
assessments. insurance premiums and ground fents as they fall due, such ewess shalt be. at Botrower's option, either
prompily 1epaid to Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds
heid by Lender shall not be sufficient to pay f1anes, assessments. insufance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nexessary to make up the Jeficiency within 30 days from the Jate notice is mailed
by Lender to Borcower requesting payment thereof.

Upon payment in full of all sums sexured by this Morigage. t endes shall promptly refund to Borrower any Funds
held by Lender. I under paragraph 18 hereol the Propeaty is wid or the Property 13 otherwise acquired by Lender, Lender
shall apply, no later than immediately prior (o the sale of the Property of its acquisition by Lender. any Funds hetd by
Lender at the time of application as a ceedit against the sums sevured by this Morigage

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs § and 2 heceof shall be applied by Lender fint in payment of amounts payable to Lender by Botrower

under paragraph 2 heceof. then 10 interest payable on the Note. then to the principat of the Note, and then to interest and
principal on any Fulure Advances.

4. Charges; Licas. Borroaer shafl pay all taves. auevsments and other charges. fines and impositions attndutable to
the Property which may attain a priority over this Mocigage. 3nd leasehold payments or ground reats, if any. in the manoer
provided under paragraph 2 hereof or. if not pard in such marrer, by Botrower making payment. when die, direcily to the
payee thereof. Borrower shall promptly furnish 10 Lender all notices of amounts Jue vader this paragraph, aod in the event
Botrower shall make payment directly. Bossower shall promptly furnish to Lender seceipts evidencing such payments.
Bosroner shall prompily discharge any lien which has prionty over this Mortgage: provided, that Borrower shall not be
required (o dischasge any such licn sc fong as botrower shall agree in wating to the payment of the obligativn secuted by
such lien in 2 manner acceptable to Lender, or shall in goud faith contest unch licn by, of delend enforcement of such lien io,
legal proceedings which operate (o prevent the enforcement of the hea or foefeiture of the Property oc any pan thereof.

S. Hazard lnsurance. Borrower shall heep the improvements now evisting o hereafter crected on the Progernty insuced
against loss by fire, hazards included within the term “evtended coverage”. and such other hazards as Lender may equire
and in such amounts and fos such perivds as Leader may require: prosided, that Leader shali not require that the amount of
such coverege exceed that amount of coverage required to pay the sums sexured by this Morigage

The 1asurance cattier providing the insucance shall be chowen by Bottower subject to appeoval by Leader. provided,
that such approval shall not be unreasonably withheld Al premiums on insuranve policies shall be paid in the ounnes
peovided under paragraph 2 hereof of. if not puid in such manner. by Bocroaer making payment. when due. directly to the
insucance carniers.

All insurance policies and reacwals thereof shali be in (orm acceptable (o Lender 2ad shall inxlude a standand montgage
clause in favor of and in fosm acceptable to Leader. Lender shall have the right o hold the polivies and renewals theseol.
and Bocrones shall promptly fusnish to Lender all renew 2l noines and all receigts of paid premiums. In the eveat of loss,
:ot;zw« shall give peompt notice (o the insurance carrier and [ endes. l.ender may make pecol of hes if not made peomptly

y Borrower.

Unless Lender and Borrowes othenmise ageee in weiting. insurance pexeads shalt be applied to restocation o€ repair of
the Property damaged, provided such restofation o epair 18 evvaomically feasible and the secusity of this Moctgage is
not heeedy imparced. 11 such restorativn of regair is not exvacmxally (eauble oe if the secunty of this Mosigage would
be impaired. the insurance proceeds shall be applicd to the sums sevured by this Morigage. with the excess, if aay. pad
to Botrower. I the Property i abandoned by Borrower. ot if Bottower faits to respead to Leader withio 1O days from the
date notice is mailed by Lender to Borrower that the insurance careier offers to setile a claim for insurance beoefits, Lender
is authorized to collect and apply the inmurawe proceeds at Lender’s optiva cithet 1o restoraivn of tepait of the Property
or to the sums secured by this Morigage.

Ualess Leader and Bosrower atherwise ageee 0 whniting, any such appination of proveeds to pancipal shall aot evend
o¢ postpone the due date of the moathly instaliments cefecced to in paragraphs 1 and 2 hereol or change the amount of
such insialiments. If uader paragraph 18 heceot the Property is acquired by Lemies, att night, utle and intecest of Borrower
in and 10 any insutame polivies and in and 1o the peoveads thereol raulung from Jamage to the Property peioe o the sale
of acquisiuon shall pass to Lender to the extent of the sums secured by the Morigage immediately prior (o such sale of
acquisition.

6. Presensation 308 Maiatenasce of Property: Lexebolds; Condomininms: flanacd Unit Developments. Borower
shall keep the Property in good tepair and shall aot commit waste of peemit ampament of Jeterieation of the Property
and shall comply asith the peovitivas of aay lease of this Morigage » on 2 leaschotd. B this Modigage is on 2 unit in 2
condominium of a planned untt Jevelopmens. Boscoace shall peclosm ali of Borrower's obligatons under the declasaton
of covenants <reatiog of governing the condominium or planned unit Gevelopment, the by-laws and regulations of the
condominium or planned unit Jevelopment. and comtituent Jocuments. I 2 onsominium o planned umit development
cides is exevuted by Botrowet and recorded togeihes with this Moctgage. the covecants and agteements of such srder

shall be incospocated 1nto and shall amead and wipleamnt the covendnts and agreements of this Moctgage as i the rndes
weee a part hereol.

9. Protection of Leaded's Security. I Bomroaer fals to pertorm the covenants and agreements contained in this
Mostgage. or if any action of peoveading commenced which materially affects Lender’s interest in the Propenty.
incivding. but not hiouted (0. cnuneat domain. insoliency. code enfoccement, o Jrrangements o preadings involving a
banksupt of devedent. then Leades at Lender’s option, upen mine fo Borrower, may make swh appearances. Jobune sh
sums and take such ation as 18 occessary to peotect fender’s interest, invludiag. dut act Limited (0. Jobunement of
reasonable dtceney’s fees and enicy upon the Property to make cepaus I Lender roguired mostgage insurane as 3
condiion of making the koan sevured by thes Morgage. Bocteace shall pay the premiums required o maintaia wxh
insutance in eflect until such tume as the requisemeat foc suh nsuranve tecmmundtes 10 avoedane nith Bosocaet’s and
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