—————

19

UNIFORM COVENANTS. Botroser and 1 end:t cinenant and sgrec as folloas:

1. Pasyment ol Principal and Interest. Bortone Shaft prasnptls pay arcn Jue tbe prnapal o) asd miciost on the wr-
Jebredness evidenced by the Note, prepayment and late chagges as prosadad in the Note, and the prandpat of and intere:t o any
Future Adr ances sevured by this Mortgage.

2. ¥uids for Taves and Insurince. Subject to applicable law e to g written waiver by L ander, Hotruacs Alralt pay 1o b ender
on the day monthly instatlnents of panuipal and interest are payuble uider the Nuote,

until the Nute 1y pard i Tull, 3 sum theran
“Funds™ ) equal to one-twelith of the yeatly tanes and ety which may atain prionty oves this Moetgage, and pround rens

on the Property, if any, plus one tnelfth of ycatly prenium installinents for hazard insurance, plus vnc-twelith of yearly promivin
installments for mottgage insursnce, if any, all as reasonably estiinated initiatly and from tinie to time by | endee on the basis ol
assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the Jeposits 0F accounts of which are insured vt guatanteed by a Federal 01 state
agency lincluding Lender if Lender is such an institution). Lender shatl apply the Funds to pay »did 12res, dssenmeits, insurance
premiums and ground rents. t.ender may not chasge for 5o holding and applying the Funds. analyzing s3id account, of serifying
and compiling ssid assexnments and bills, untess Leinler puys Borrowed intercst un the Funds and applic able law peemits Lender to

moake sucha charge. Borroner and Lender may agree in writing av the time of exevution of this Mortgage that interest on the Funds

shall be paid 1o Borrower. and unless such agreement is made or applicable aw requises such interest 1o be paid, Lendes shall not
be tequired 10 Py Botrower Any interest of earnings on the Funds. Lender shall give to Burtower, without chagge, an annual ac-
counting of the Funds showing ceedits and debits o the Funds and the purpose for which cach debit 1o the FFunds was made, The
Funds are pledged 34 additional sevurity for the sums sex ured by this Morigage.

tf the amount of the Funds held by § ender, together with the future monthly installments of Funds parable prior 1o the due
Jates of 1ancs, AS1CIIMCALS, INIUrINCe pramiums and ground seats, shall evceed the amnount required (0 Pay satd 1anes, Assess-
ments, insurance premiums and ground rents as they fall due, such ¢xcess shall be, at Borrower’s option, either promptly repaid to
Bocrower of stedited to Borcower on monathly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be sulfi-
cient 10 Pay 1anes, Assessments, insurance premiums and ground rents as they fall Jue, Borrowes shail pay 10 Lendee any amount
accessary to make up the Jeficicncy within 10 days from the Jate aotice is mailed by Lender to Botroner requesting payment
thereof.

Upon payment in fub of all sums secured by this Moctzage, Lender shall promptly refund 1o Botrower any Funds hetd by
Lender. If under paragraph 18 heteof the Property is sold of the Property is otherwise acquired by Leader, Lender shall apply, no

lates than immediately prioe 10 the sate of the Propenty of its acquisition by Lender, any Funds held by Leader at the time of ap-
plivation as acredit 2g3inst the summ.s sevurad by this Moeegage.

3.  Applixativa of Payments. Unless spplicable [aw peosides ocherwise, all paynients receised by Lender under the Note and
paragraphs and 2 hereof shall be applicd by Lender first inpayment of amounts pay atle 1o Lender by Boceower uander parageaph

2 hereof. then 1o interest payable on the ote, then to the principat of the Note, and then (0 interest and principal oo any Future
Adramnes.

4. Charges: Liees. Bogroncr shall pay all tanes, aswssments and other charges. fines and impositions auributable to the
Property which may JU3in a peiority over this Mortgage. and teaschold pasmenis o ground rents, if any, in the manner peovided
under paragraph 2 hereof oc, if not paid in such manaer, ¥ Burtoact making payment, when due. directly to the payee thereof.
Borroacr shall prompsly (utnish (o Lender alt notives of amounts Jue under this paragraph, acd inthe cvent Borroacs shall make
payment ditectly, Botrowes shall promgely furmish to Lender caveipes evidencing such payments. Bottoaer shall prompily dis-
charge any lien which has priority over this Mostgage: peovided, that Bostowee shall not B¢ required to discharge any such lien so
fong as Borrower shall ageex in wiiting to the payment of the oblization secured By such lien in 3 manner awepiable to Lender, Of
shall in good faith contest such lien by, o Jefend enfoccement of such lien in, legal peosecdings which operate 1o present the ¢en-
foccement of the ien o focfeitureof the Property of any part thetewf.

S. Harsrd lmveraace. Bocfower shall heep the improvements nOw cnisting ve hereafter erevted on the Property insured
aganst lons by fite, hazatds included within the term senteaded coserage.”” and such other hasards as Lender may requite and in
wich amounts and foe swuch periods a3 Leades ma)y teguire; pevrided, that Lender shall aot requise that the amount of such
coverage ¢vwend that amount of coserage required to pay the sums secucad by this Mortgage.

The insutance caesier peosiding the insurance shali be cbosen by Bocroaer subjest (o appeoeal by Lender; pros ided, that such
approval shall ax be uneeawnably withheid. All premiums oo insuranve policies shall be puid in the manner provided under
pusagragh 2 heceot oc, if aot puid in such manace, by Boccoser making pasment, when due, dicectly tothe insueanse <Arner.

Altinsurance poliies 3ad rencwals thereuf shait be in fucm aueptable to Lender and shallinclude a standard motigage clause
in fasor of and in foem Joveptatieto § erder. Lender shail hase the right co hold the policies and renewals thereof, and Borrower
shatt promptly Cuenish to Lendes 3If reneaal notres and it receipts of paid premiums. fn the event of loss, Bocrowes shall give
peompt fotice (O the 1NILLIRCE S riee and Lender. Lender may make pe oof of fuss if Aot made prompely by Bocrower.

Unless Lendes aad Bocrower utherwie agres i weiting. 1nsurance proveands shall be appliad 10 re3tLtion of repair of the
Progesty darmaged. peosided sush CEILOCALIVN O TEPIIL is cconomivally feasible and the sexus ity of this Moctgage is thereby im-
paiced. If such restocdtion of repair & o ecvnomicaliy feasible vc i€ the sexurity of this Motigage would be impaired, the in-
sugance proveeds shall be apglicd o the sums swxurad by this Morigage. with the encess, if 3ny. paid to Bocrower. if the Propenty is

abandoaed by Borroacr, o¢ if Bustowee f2:ts (o respoad (o Lendes authin 30 Jass from the date potive is mailed by Lender to Bor-

comer that the insurance cassier offers o sectle & <laim foe mnsus ance benefits, Lendes is authoeized to collect and appls the in-
surane proveads ac Lendet™s 0ptiva c1thes 1O 1ERUEAT0N OF cepair of the Progerty of (0 the sums sevurad by this Mocigage.

Laless Leuder and Borroacs Othermite a§ree in nnnng, any such appinativa of proeeds 1o peincipal shall aot extend o
posspeae the Jue Jate of the moathly wnstallments relesred 1o in pazagraphs § and 2 heteuf o¢ chaage the amount of swch in-
stallments. 1 undes paragraph 18 heteof the Progerty is avquitad by Lender, atl gighe. title and incerest of Botrowes in and toany
insusaowe policies amd in amd 1o the peoceads thereod rauinng from damage to the Propesty peioe 0 the sale ot aoguisition shail
puss to Leades totive entent of the sums secured by this Moctgage immediately peive to such sale or acqussitivn.

6. Prewmnstive sad Maistenance of Property: Leaseholds: Coadominivms: Plansed Unit Deselopments. Bocrower shall

Leep the Propesty in good repair and shall aot COMMIL HAILE OF ELINNL UMPAITMCAL OF Jetesiveation of the Propesty and shatll com-

ply with the prosisions of any lease if this Moccgage is ot 4 learchold. BF this Muoctgageison a unit in 3 condominivm o¢ 3 plannad

wnit derclopment, Borroaer shalt perfoem alt of Bocrowet s ubligaztons undes the Jeclaeatiadn 0f COVNANLS SICIINR O gosering
the condeminium o planned unit Jevelopment, the by-laas and cegutations of the conduminium or planned unit deselopment,
and coastizuent dovuments. 162 coaduminium oc planned unit deselopment ridet is exevuted by Bocrower and recocded together
with this Mocigage, the corenants and agreements of such sidee shall be invoepocased iisto and shait amend and supplement the
covenants and agreemencs of this Muocigage 3¢ if the rives were 3 pase hereof.

7. Protection of Lendes™s Securicy. i Bocrower fasls o perfoems the curenants 3

aJ agrecments contaiced in this Moctgage,
o¢ if a0y aston ot provending 13 commensed which matestally affects Lender™s interert i the Propesty, inctuding. but ax limited
1o, emineat Jomaie, insolverxy, code enforcement, O¢ 2FCSNFCMENES OF proceatings involving 3 tankeupt of devadent, then Lender

2t Lendet s upta, UFVN RNt Bocroacs, may make suxhappearanues. Jisbusse such sums and take such TN 38 is nENEISITY
o peotect b ender™santecdst, inclnding. but mx imited to. Jisbursement of reasonable attoenes s foes and cntey Upun the Property
to make repates. I Levder (oquired MOCTEASe 1RSUIINE 33 3 cocditan of making the han secured by this Moctgage, Borrower
shall pay (he premiums caquited to Mmantaia sh Rtarane 10 effect unnib yuch e & the requirement foe such thurange tet-
minates 10 decvedanve with Baceowce's arad Lemdes™s witien JEreinent o applatie laa. Bocrwacs shall puy the amoant of all
MOCLEIEE INSUTIINE FCMIUMS 101 the mannes prosided under par ageaph 2 kecent.

Any amounts Jubursad by € endes puriuant to this paragraph 7, with intesest theeevn. shall Bevome additonal indebtadness
of Bxzoace sevuced by this Mortgage. Unless Boeroner and Londer ageee to other tesms of pasment, such smounts shall be

avable upa notne oo Lendet (o Borgoaee soquanting payment (hesenf, amd shali beas aceent feon the Jate of Jisbursement a0

the rate pas able from e te fine on outsramd:ng ponapael undes the Nute unless pavinent of interee at sl ate wouid be vone
trary b apghwable faa e anwR event yuch dinoul

ts shall Bear iniceet 3¢ the Righat rale g ariaerble under applvable Taa.
oo et aadinthiv par goagh TRl rognee | ernler Lo are i JNG S O¢ rahe any aution bergunder
8. Jmspuxtion. §crdes man e ahe o Lhise to be tndde tesvee A2 crnes upe amd i patiens of the Properis, peovided that

Ferdee 2ot e Borroage motive proe fo 4 such sapativn spaaiving teamnatle vaswe thetetoe relared to Lendet s iniceantin
e Progetis
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