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e as provided in the Note, 20 the pongapal of and iterest an any

USIFORM COVENANTS. Borrouer and ender covenant ad agtee as Folloas:

1. Puyment of Principal und Interest. Horrower shall promptly pray when Jue the 47
Jebtediess evidenced by the Note, prepaymcent and late charg
Future Advances sevured by this Morigage.

2. Fuads for 1aves and Insurance. Subject to applicable Faw Of 10 A weitten waner by Lender, Barrowaer shall pay to 8 eedes
on the day monthly instatlisents of principal and interest 3re payable undee the Nate, until the Nute is faidan Jull, 2 sune theren
“Funds'*) equal 10 one-twelith of the yearly tanes and dvsevsments which may attain privtity over this Morigage, and ground fents
on the Property, if any, plus one-twelfih of yeasrly premium installments for hazard insurance, plus one-twelith of yearly premium
instaltments for mocigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are imsured of guaranteed by a Federal or state
agemy (including Lender if Lender is such an institutiva). t.ender shall apply the Funds 10 pay said 1anes, Inicisments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analy ring s3id acvount, of verifying
and compiling said assessments and bills, un'ess Lender pays Borrower interest on the Funds and applicable law permits Lender o
make such a charge. Borrower and Lender may agree in writing at the time of ¢xesution of this Mottgage that intecest on the Funds
shall be paid 10 Bosrower, and unless such agreement is made or applicable law requises such interest to be paid. 1.ender shall niot
be required (0 pay Borrower any interest ot carnings on the Funds. Lender shall give to Borrowee, without charge, an annudl ac-
counting of the Funds showing credits and debits 1o the Funds and the purpuse for which cach Jdebit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

1f the amount of the Funds ficld by Lender, together with the future monthly instaliments of Funds payable prior 1o the due
Jates of 1aves, 258¢HMENts, INSUIINCE Pramiums and ground rents, shall exceed the amount required 1O pay said 1anes, aswss.
ments, insurance premiums and ground cents as they fall due, such exess shall be, at Borrower’s option, cither prompily repaid 1o
Botrower o ceedited to Borrower on monthly installments of Funds. §f the amount of the Funds held by L.ender shall not be suffi-

Cient 10 Pay LINES, IEICSIMENES, INSUrINCe premiums and ground rents as they fall due, Botrower shall pay 10 beader any amount

nevessary (o make up the deficieny within 30 days from the Jate notice is mailed by Lender to Borrower reguesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage, Leader shall promptly refund to Borrower any Funds held by
Lender. If under patagraph 18 hereof the Propenty is sold or the Property is otheswise acquired by Lender, Lender shatl apply, no
later than immediately prior to the sale of the Property of its acquisition by Leader, any Funds held by Lender at the time of ap-
plication as acredit against the sums secured by this Morigage.

3. Application of Peymeats. Unless applicable Law provides otherwise, all payments reveised by Lender under the Note and
paragraphs | and 2 hereof shall be applicd by Lendes first in payment of amounts §a) able to Lender by Borroaer undes paragraph
2 hereof, then (o interest payabie on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advanes.

3. Charges; Licas. Borrower shall pay all 1anes, assessments and other charges, fines and impositions attributable to the
Propecty which may at1ain a priveity over this Mocigage, and leaschold payments or ground rents, if any, in the mannes peovided
under paragsaph 2 heceof or, if rot paid in such manner, by Borrouer making psyment, when due, direcily 1o the payee thercol.
Boccower shall promngtly fuenish 1o Lender all notices of amounts due under this paragraph, and in the event Bortoaer shall make
payment directly, Bocrower shall peompaly furnish to Leader feceipts evidencing such payments. Borrower shall prompily dis-
charge 2ny lien which has peiotity over this Mocigage; provided, that Boreower shall not e required to discharge any swchlien so
{ong as Bosrower shall agree in writing 10 the payment of the obligation secured by such lien in 2 manner acceptable to Lender, of

shalt in good faith contest such lien by, o¢ defend enforcement of such lien in, legal proveadings which operate (o present the ¢en-
foccement of the lien o focleiture of the Propesty of any parn thereof.

5. Harard fasscance. Butsoacs shall keep the improsements now enisting ot hereafter erected on the Property insyred
against luss by fire, hazards incleded within the teem **entended covesage.’” and such other hazards as Lendes may require and in
such amounts and for such periods as Lender may tequize; provided. that Lendes shall noc require that the amount of such
coserage exweed that amount of coverage tequired L0 pay the sums secured by this Moctgage.

The insurance carries peoviding the insurance shatl be chosen by Bocrower subjext to approval by Lender; peovided, that swch
appeoval shall not be unreasonably withheld. All premiums on insurane policies shall be paid in (he manner provided under
paragraph 2 heeeot oc. if rot paidin such manner, by Boccoaer makiag pasment. when due, directly to the insurance <ateier.

AStinsucance policies and eenewats thereol shali be in (orm aveepable o Lender and shall include s standard moctgage clause
in favoe of 3nd in form acceptable to Leades. Lender shall have the tight to hold the policies and rencwals thereof, and Boccower
shall peompily Cucnish to Lender all renewal potives and all receipes of paid peemiums. In the event of loss, Botrower shall give
peompt adtice to the insurace cartier and Lender. Lender may make peoot of tuss if not made prompxly by Bocrowners.

Unless Lender and Bocrower otherwise agree in weiting, insucance proveads shall de applied to restocation os repair of the
Progpecty danmagad, provided such rertoe ation of repdis is economically feasible and the security of this Mortgage is not theredy im-
paiced. If such resiocation o tepdic is not economically feasible o if the secutity of this Moctgage mould be impuiced, the in-
surance peoceads shail be applied to the sums sevured by this Moctgage, with che excess. if any, paid to Boceower. I the Propedty is
atandoaed by Bocrowcr, ot if Bocrower fails to rapond to Lender within 30 days from the date aotice is mailed by Lender to Boe-
rower that the inyurance careier offers o setile a claim foe insurance benefits, Leraler is authorized 1o collest and apply the in-
surance peoceeds ag Lender’s ogtioa either (o restocation o repuit of the Property of to the sums sevured by this Mostgage.

Unlass Leades and Bocroacs otherwise agree in writing, a0y such applivation of peovends to principal shall avt extend o¢
postpone the Jue date of the moatkly inseallments refetred o in parageaphs 1 and 2 hereof o¢ chaage the amoant of such in-
stallments. If undes paragsaph 18 heeeof the Property is aoquited by Bender, all right, title and interent of Bosroaer in and to any

insuranve policics and in and 10 the proveads theteof resulting from Jamage 10 the Property peios tothe sale of acquisition shall

gass to Lender (o the extene of the sums sevured by this Morigage immeadiately prioe 1o sh sale or acyuisitivn.

6. Preservation snd Maiateaance of Propesty: Lesvebolds: Coadomisiums: Plaaaed Usit Developments. Borrones shall
Reep the Propesty in good repais and shali o COmMMit waste Uf permit impairment o Jeteeiorativn of the Propesty and shall com-
ply with the prasisions of any lease if this Moctgage is va 3 leaschold. § this Mocigage is o0 & uAit in 3 coademinium or a planned
vnit develogamens, Boccowes shalt perform ali of Bocrower™s obliaiioas under the deciaratun of Covenants creating o¢ goveramng
the conduminium o¢ planaad unit development, the by -faws and regulations of the condomimuum of planned uniz develupment,
aad coasituent Jocuments. If 3 coadominium or.planned unit development tider is crevuted by Borrower asd recorded togethes
with this Mortgage, the corenants amd agrecricats of such srder shall be incoepocated into and shall amenmd and supplement the
covenants and agreements of this Moctgage as if the sider were 3 purt heeeof.

9. Peotection of L.eader's Secusity. 1 Bocroaer fails to pecloem the cosenants atw Jgeements coatained to this Motigage.
oc if any HKtion Of proveading is commencad which matesiatly affects Lender’s interest in the Propenty., invluding, but not limited
10. eminent Jomain, insohency. code enfoccement, oF 2r6angements oc proceadings insolving abankrupt of devedent, then Levaler
at Lendes"s option. upon aotie to Borrower, may make such appearanies, disburse such sums and 1ake such OO A3 is ANCIRSY
to peaxext Lemdes™s interest. including, but ot limited to, Jisburement of reasonable attveney”s fees and catey upon the Propesty
1o make cepuies. 1 Lendes coquicad mucigdge insuranee as a cocditioan of making the hun secured by this Moctgage. Boerowet
shall pay 1ke premiums roquired to maniain such insuranve in effevt until such ume 2 the fequirement fuoe sushh ansureace ter-
mindies in dowoedarve with Bogroaee™s and Lender's witten agreement o applnatle law. Bucrowee skal! pus the dmount of 2t
MR AC INIUCLNCE PrEmiums in the mannes prosided under parageaph 2 bweecof.

Any amounts doubucsed by Lender pursuant to this pacagraph T, with incerest theteen, shalt btecome additionat indettedness
of Bocroaer secuted By this Muoctgage. Unlew Borrower and Lender ageee to other terms of pasment, such arounts shall be
pavabic upoa eote feom § ender te Bucroact requoting payment theseof, and shall beas interest from the Jate of Jivbuirenmens 3t
the tat¢ parable from timne to ime va vutstanding priovipal under the Note unless parment of nterent at sech rate would be on
trary to applvadle faa, ip annh event wich gimounts shall beas intetot at the bighest (e pesmsadle under appinable laa
Ntk mgoentinadinthiny pazageaph = shall soguire Eomder o inour 30N ey e 138¢ any aotivn herennder

8. Sapextive. §ender may mabe o ausete Be made teaswenable entses spon aadinspentieas of the Properis, frasided thar

Lotz g Boroact fotive Prise (o aas sch inspaLtivn speifying rrawonaNe daue therelot teiased to berder’s rrietant e
the Progueets
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