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Ussrors Covesangs. Bosrower and §ender covenant and geree as follvas:

t. Payment of Priacipal and Iaterest. Murtivacs shall govmpily pay shon Jue the pondipal of aad aaterest on ihe

ndebtedness evidencest by the Note, prepayment and Late chatges as prosided in the Note, cond the principal of and interest
on any Future Advances secured by this Monigage

2. Funds for Vaves and Insucance. Subject to applicable Liv or to o wedten wasver by bonder, Bomroace shall pay
0 Lender on the day monthly instaltments of prancipal and snteeest e pasadle vuder the Note, antel the Nate i paid in full,
a sum (hercin “Funds™) cqual to onedwellith of the searly 1aves and ancwments which may attan pacrity ovee this
Mongage. and ground rents on the Peopeny. if any. plus one-tuclith of yearly prenunm instaliments for haszard insurance,
plus onc-twelfth of yearly peemium instaliments for mortgage insoranve. of any, all as seasenably estinnated initally and from
time 1o linwe by Lender on the hasis of assessments and hiths and reasosable estinustes thereof.

The Funds shall be held in an institution the deposits of accounts of which are insuted o guaranteed by a Federal or
state agency tincluding Lender of | ender is such an instituniond. L ender shall apply the Funds to pay said taves, assessments,
msurance premivms and ground tents | ender may nat charge tor so holding and applying the Fuads, analyzing said account,
or verifying and compiting s2id assessaieats and bitls, unless | ender pays Borroner interest on the Fumds and applicable law
peemits Lender 1o make such a charge  Botrower and Lender may ageee in weiting at the time of cvecution of this
Morigage that intecest on the Fumds shall be pard to Hosrower, and untess such agreement is made or applicable law
requires such interest (o be paid, §ender shatl not be sequirad to pay Borrower any interest of earmings on the Funds. Bendes
shal) give o Boerower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as addinonal security for the sums secured
by this Mortgage.

3 the amount of the Funds hetd by Lender, together with the future monthly instatiments of Funds payable prior to
the Jue dates of 1aves, assessments, insurance premiunis and geound onts, shall exvcead the amount reyuired 1o pay said tates,
avsessments, nsurance premivms and grovnd rents as they fall due. sikh evcess shafl be, at Borrower's option, ether
promptly repaid to Borrower of coedited 1o Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sulficient (o Pay 1awes. assessmcnts, imurance preatums and ground rents as they fall due,
Bosrower shall pay to Leader any amount aecewvary to aahe up the deficicacy within 30 Jays from the Jate notice is mailed
by Leader to Borrower sequesting pasment thereol.

Upon payment in (ull of all sums secured by this Muorigage. L endes shall promptly eefund to Borcower any Funds
held by Leader. 36 under paragraph I8 hercol the Propety s sold o the Property i otherwise acquired by | ender, Leader
shall apply. no later than immediately prioe (o the sale of the Property or its acquisition by Lender. any Funds held by
Lender 2t the ume of applicativn as 3 credit against the sums sured by this Mortgage.

3. Application of Payments. Unless apphicable faw provides ctherwise. all papments teceived by Lender under the
Note and paragraphs 1 and 2 heeeof shall be applicd by Eender fing in payment of amounts payable to Lendes by Borrowner

under paragraph 2 hereof, 1hen (o interest payable on the Note, then to the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liems. Borrower <hall pay all tanes, aviewuments and othes charges. fincs and impusitions attaibutable to
the Propeny which may attain a paiority over this Muortgage. and leasehold payments o¢ ground sents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Botrowes making payment. when due. Jirextly to the
payee thereol. Botrower shald promptly furmish to 1 ender ald notices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment directly, Borrower shall promptly fusnish o bender receipts ¢videncing suwh payments.
Bosrower shall promply discharge any Ien which has preonity over this Morigage: prosided. that Bogrower shall not be
required to dischasge any such licn so long as Borcower shall sgece in witing to the payment of the obligativn secured by
such fien in 2 mannes avceptable 10 Lender, of shalt in govd faith coatest such lien by, of defend enfoscenent of sich lien in,
fegal procecdings which operate to present the cnfercemant of the ken oo (uifatuee of the Propesty o any pant thereof.

S. Hazard lasonnce. Bortowser shall heep the improsements now enisting o herealter ceected on the Propesty mnsured
against foss by fire, hazards includied within the term “ortemiad cosceayge”. aad sich other hazaeds as Lender may regwre
amd in such amounts and foe such pecicds as Lender may roquire: peovided, that §eeder shall not require that the amouat of
such coverage exceed that amwount of coserage reguired (o pasy the stims secured by this Moregage.

The insurance carner providing the inwursnce shalt be chosen by Borrower subject (o approsal by Lender, peovided.
that such appeoval shall aot be unreascooably withhicld Al premiums oo iascanve polivies shall e paid 10 the manner
provided undee paragraph 2 hera ot if £t pard in sivh manner, by Bacrower making payment. when doe, Jditextly (o the
INSUTIONE Carrier,

All insusance policies and rencw als therant shatt by in foem soveptable to Leades amd shall include a staadard mocgage
clause in favoe of and in form acceptable 1o beades. Lcnder shall Rave the eight o hold the polivics and renewals therenf.
and Borrower shall promptly Curnish to Lender alt reacwal avtices amd alk receipts of paind preminnts. In the event of bosy,
Bocrower shuli pve prompt mative to the insurance <assies and Lendor. Lemdes may make poovt of oss if not made promptly
by Buoreower.

Unless §ender and Botrower otherane agree in wnting. msusanve poxends shall be applied to restocativn or repair of
the Propernty damaged, provudad such restocation o fepars o economaallys feauble and the sexurity of this Mosigage &
a0t sheredy impaned. B wuch restoration OF frepais is Aot evwnvmrally feanble o of the secunty of the Mostgage woold
be impaired. the insurance proveah shall de applocd G the sumes sevured by thes Morigage. with the evcess. if any. pard
to Bosrower. 1 the Propesty b atundomed by Rocsower, of o8 Borrower L to ropead to Leaber within 30 days from the
date aotive it maifed by Lender to Bocrower that the insurance carnice oifens 1o setile 2 clarm for imuranve benefits, Lender
is authosized to colfect and appl) 1he inucance proveeds at Lender's opinia athee o restoration of cepait of the Property
of 10 the sums sexured by this Moctgage.

Ualess Lemder and Botrower otheparse ageee in wiiting. a0y such appiaativn of peoveads to pancipal shall not ¢vtend
0¢ pustpune the due date of the mwathh invaliments cefeeced to i patageaphs 1 aad 2 hereod or change the amount of
such instaliments. 0 uader paragraph 3 hereod the Progerty o augquited by Londer, aff right, title amd interest of Bosrower
in and (o any isuraove polwres amd in and (o the proveaks el rowling from damage to the Progenty poor 0 the sale
of acqubition shall pass to Leader to the extent of the suan secutald by thes Mortgape immediately prve to sweh sale o¢
I wmsition.

6. Prosenssiion sad Maistesance of Property: Leasebolds: Condominionss: Planned Unit Iesclopacats. Botrouer
shall Leep the Progerty in good repais and shall a0l commit waste of perant imparment of Jeterioeaton of the Property
and shall comply with the provivons of any keose if thrs Musigage o on a feachold. I the Mostgage s 0o 2 uait in 2
condominium o 3 planaed unit Jevelopaxnt, Borrower shall perform st of Bocroner's obligatons undes the Jechiratnon
Of covenants ceeating v¢ govesmng the condoaunum or pataed umit Jevelopment, the by-lans amd regulativns of the
conduminium of planned unit developarent, 2ad cvastitteat dovunents. Bl a condominium of planned umt development
twiee it cxevuted by Borrower and revorded together with thee Moctgage. the covenants and agreenwents of sxh enfer

shall be iorporated o amd shall amead and supplement the corenants amd agteennents of thes Modtgage as of the rifet
were a past hescof.

7. Protection of Leader’s Security. If Bosewvace farh 1o peafiem the conenants amd ageeemats coataned i thes
Morigage. of if any RN ¢ prvcohng o commcoiad whnh matcsally afects bemder's aterad in the Progerts.,
i luding. but aot bimited to. counent domarm. smolvency. code eaforiement, o Jsranpements o provendings ivelung »
bankeupt o Jevedent. then Lember at § cadet’™s opticn, upon pXtne b Botruwer, nuy make sueh appearanes. dubuiw suvh
surms and tale such AT 33 18 pevenarny (o pootent Fendee’s interest, imlunding. but not hnited to. dubursement of
geasonable attomey’s fees and cntey upvn the Propesty to make separes I Lendes sequiced mactgage inwuranve as 2
wnliton of making the kun sevured b thy Moctgage, Bocroracr shslt pay the peemsas tequised (o arantan wivh
insuramce in ctfect until saxch ume o the roquuremeat foe wxh iurance teeminates 10 aocoadance sith Boraoaess and
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