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Uisot st Covgsants  Borrower amd §omder conviant and agree s folloas.

1. Paynrent of Principal and lotesest. Borrvacr sholl promptiv pay when due e prncpal ot .

ad mteeest v the
indebtedness evidenced by the Note, prepayment and Lite charges as provated s the Note atl the prnapal of and mteres

on any Futute Advances secared by this Motigage
2. Funds for Tarves and Insurance. Subject to apphoahle Liw of 10 4 willcn wawer by 1t cnder, Bormeace shalt pay
to § endes on the day mmoathly imstalimcats of prncral snd et a1 pas bty undee the Note. until the Note i poatd m full,
= sum thercin “Fonds™) equal o0 onctwellth of the seath G amd avosments which My attan prsrity over this ]
Maostgage. and ground reats on the Property. of any. plos vire-twelfth of vwarly prenum instatfments for hazatd amnutanee,
p_lus one-twelfth of yearly premium instliments foF MorEags whafance. i any. all as reasenably cstianated initath and from
tinke to timie by Eeader on the basis of assessments antd hulls and geavinnable cvtintates theeeof.
The Funds shatl he held in an instaution the depovits of accounts ol which are inspred oe puaranteed by 2 Federal or
state ageney dinchiding Lender of 1 eader is such an ainstitution) - | cnder shall apply the Funds to pay said Lines. assessments,
imurance presmmnms and ground rents Londer may st Jharge 101 s holding and applying the Funds, anals 2ing sand acconnt,
of venfying and compiling said assessments amd bills. antess 1 cmber pavs Borreacs interest on the Funds and applicable faw
peemits @ ender o make sih o charge Borrower and bender sy agtee in wating at the ume of erecution of this
Maortgage that interest on the Fands shall he pand 10 Borroncer. and untess such agreemeat s ntade or applicable law
reqres such interest to he paid, § ender shatt aot he resurgsd fo Py Hotrower any anterest of carnings on the Funds. L ender
shall give to Borrowes, without change. an anoal accounting of the Funds showang credits and debats o the Funds and the
parpne for which cach debit to the Furds was mede  Fle Funds are pledged as addaional secuity for the sums secared
by this Mortgage
M the amount of the Fuads held by Leader. together with the (utuee aonthly imtaliments of Fuads payable prior o
the Jue dates of LINES, JssesHntcats, ISUTAnce preimums and ground reats, shatl exceed the amount regquired (o pay said tases,
asscssments. insutance preminms and grovsd rents s they Gl duee, sivh eaess shath he, at Borrowe's option, cither
prompily repaid 10 Borrower of credited to Boreoner on monthls iastaliments of Funds. I the amount of the Funds
held by | cader shall not be suflicient (0 PaY FavCs. ANWCWAICIES. M IR preavunis and ground reats as they (Al due,
Borrower shatl pay 1o Leader andy antount siocosary e ke up the deficenes within W0 days from the date notice s mailed
by Lender to Borroner cequesting payment therent
Upon payment an il of all sums secuired by this Muortgage. L ondee shall promptly refund o Borroaer any Funds
hetd by § cader. 06 under paragraph 15 heecof the Proageity wid of the Peoperty is otheewine acquieed by Feader, 1 ender
shalt apply. no later than immediately prvs (o the sale of the Property or ats acgmstiion by Leader. any Fuads held by
Leader ot the tme of applivation as a credit apanat the sumis seonred By this Monglge

3. Application of Paymeats. Untess apphvable law proe ries atherwise, all payaents received by Feader undes the
Note and paragraphs 1 and 2 hereof shall be applicd by I ender At in pasment of anteunts payable to Lender by Borrovacet
under paragraph 2 hereof, then to intercst payahle vn the Nute, then 1o the principat of the Note, and then o intersst and A SR S
pnnctpal on any Future Advanves. - i ST

4. Charges; Liens. Boeroace shall pay all tanes, avewsments and other charges, fings and impasitions antnibutabte o
the Property which may attsin a paotity ewver this Mostgage. and kascholid pasyments of geeund reats. if any. in the manner
provided under pazageaph 2 hereof or. of ot pad i arch aunace, by Botroace muaking payment. when Jue. dirextly to the
payee thereof. Borrawer shall prompily fuenish (o 1 ender all notices of anteunts Jin undee this paragraph. and in the event
Borroaer shall make pasment ductiy. Borroace shall promptls furnh to Leader reveipts eaidenuing such payments.
Borroaer shall prompily dischasge any len which has proaty ever this Mortgage: prosuied, that Borrower shall not b
required o discharge any such licn so fong as Boreoace shall agree in wihing to the payneat of the obligation secured by
such hea in a manaee avcepiable to bender. o shath i gond faith contest wich lien by, o¢ defend cnforcenent of sixh lien in,
fegat provecdings which eperate ke prevent the enforcentent of the Len vr torfeture of the Propesty ot any past therevf.

$. Hazaed Imsurance. Bogroace shall heep the impracients o canling of Rorcafter ceectnd on the Property insuted
aganst loss by fire, hazacds included within the term “ontembkad coserage’. and stich other hazards as Leader may reguiee
amd ia such amonats and tor such puoaicds as Bondee atay rogunte; proy ideot. that § aider shalt pot reguire that the anwant of
such corerage evweed that amount of coeerage fequised te pas the ~ums sevteced by thie Moctgage.

The insurance careies geoviding the insganve shall be chinen by Bogroaee subject to approsal by Feader prosided.
that such approtal shall eot be unrcaonabiy withkeld Al peenuums o insnraige policies shatl b paid in the manner
peovidad under paragraph 2 heeeot oe. of oot pasad i such manaee. by Boreowes making payment. when Jue. direily to the
INSUCATCE CAFTICT.

All insugance policies and ceacaals theeeot shali B i foem soveplable to Lemder and shalt lude o standard moctzage
clause 0 faver of and i foem aoceptable fo Lender. Boidir shuli baee b fight to hold the polivies and renewosls therenf,
and Bocrouer shalt peomptly furnesh to Eender alt rencast eotives sink sl reveipts of paid prenunis In the ¢vent of hoss,
Boteaer shall gise proaipt antine to the insucane cattics and Bemder  Bemdee nray make peont of foss it aot made promptly
by Burrower.

Cales § endes and Borsoaer otherane a2eoe i wnhoyg. wsifiong peeseuds shatt be appliad to fotation of epais of
the Progesty Jdumiaged. providad such revtorainta of gepae v wortatially feauble and the secueity of this Modgage
ot theredy impaired. I such FOtotatiom oF FEpaic 1v Pt ccvieminatly feauble v if the swecunty of the Mostgage would
be impuiced. (he insusanve peocoads shall e applad te the sums sunred by thee Mostgape. with (e ewes, if any. pad
o Borrower. If the Propesty © abaaduacd by Rocewvace. o6 it Bortaace farts to respoand to ) ender within 30 days feom thee
Jate motace i mazied by Lender 1 Buoteaucr that the susurane cerexs e to settle a cham for tasuranve benefits, bemdes
i suthosad to collect amd apply the mciatie provends Jt §embr's opien ather to retocation of repais of the Property
o 0 the sums secured by this Mostgage.

Unless Lender and Bogsowee othemue sgeec 10 azitiog. amy wich appinaton of poveads to proncipal shall act ¢xtend
o postpone the due Jate of the monathh installmenes referred to e patagraphs 1 and 2 hereof o change the amvunt of
such tmtalioents Bt under paragraph 18 hereot the Proguets o soquieed by Lender. alt aghe, tile and interast of Bocrowers
in and to 20y 1nsurance polivees 2 in and to (he peovends therent romlung fevor damage te the Progecty paroe to the sale
o¢ acquiition shall pass to Lerder o the evtent of the sustts sevucad by thes Morigage munadaately pove o sich safe of
acyguisttioe,

6. Presensation 208 Mainicasnce of Property: | erehold Coadominiums: Planned Uait Developments. Bosroace
shult Acep the Property in gond ceparr and shall At commit wasle of geIouE Impa: ARt of Kicraton of the Progerty
and shall comply with the proviuvns of any keawe ot thes Moetgage o oa 3 feawhold. B thee Moctgape oo g untl in D
conduniimium of a planned uast Soretopment. Bocroacr shall pertaemy alb of Boreadr's obligations undes the Jevkaration
Of covenants cteaing of gosetmag the condenumium of planacd umt desclopaient. the by fans and regulations of the
coaduminum o planoed unit Jewclopaxat. and cotntifirent Jocuments. It 4 soadocuniuns of planned unit evelopnient
fder £ cvevuted by Borrougs and rveeded together with the Muoetgage, the corvenants and agrevaxnts of unh sides
shall be incotpocated into amd shall amced snd sepplcment the conenaats sad agreeneats of this Mogtgage as 1t the rikes
were a past kereol.

7. Peotection of lamder’s Security. 1 Horrvaer fady to pestocm the vorerants amd azreements coatained n thes
Moctgage. o if an) Ktoa o pravendimg o cemmxeaned cabich ateralty attants bemder's wntcrest in the Propersy.
wciuding. but not fiauted to. caunent doawnn. prsduerny . Aol ERIVIRICEE, ©e TR RINCNTE oF poovendings msolaing 3 '
tankrugt or devedent. then 1 ender at Vender's optern, upaen notice by Borroace, ntan take such appuaame, dabutwe wnh
sunts 40d ke HXh JIRA 31 1B G e protat 1 ender's aterest. oxduding, But oot hunited te, disbursenent ot
reasonatle attorney’s fees and ¢atry upvn the Progeny to aale separs I Tender soguind ARERe 1uianie o 2
woaditien of maling the hun wourad s this Maortgage, Bocroavs shall pay the poemnunins requieed to mantae sh
wsuranve in etlect unul suxh e o the poguisement toe i InaaEane terrerates in aenvedame with Boereaer’s and
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