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Uisororst Covgxanas. Borgoaer and Lomder conenadt amd agiee an tolheas

). Payment of Priacipal and Interest, Morrvace Ll poomptty pas wbon Jue the prnapal ot and mterest on the
mdebtedness ovidencad by the Note, prepayment and Late vduargos s pranaded i the Note and the precpat of and aterest
on any Future Advanoes seoured by this Maoptgage

2. Funds for Taves and fnsurance. Subject to apphoable Liw or 1o witten saver by Tonder, Soraave shall pay
to Lender on the day monthly snssaliments of prasagal and mterest ate pasabde under the Note, unnl the Note s gead i Bl
3 sum therein “Funds™) equal to onctackith of the sy tanes and assessnents whih may  sttan priogy over thes
Maortgage. and ground rents on the Property. if any. plis one-twelith of vearly preatom installnents for hazasd imucance,
plus one-twellth of yearly prenvum instaliments for mottgage msurance. of any, sl s reasonably eshinnated iinatly amd from
time 1o tme by 1 ender on the basin of assessments and bifts and reasonahle extimates thereof.

The Funds shall be held in an institition the deposits of accennits of which are anuted of guatanteed by o Federal or
state ageney toctuding B ender of L ender iy such an institution ). §emder shall apply the Funds to pas said faves, asessments,
imsurance promiums and ground reots 1 cader may not charge 1or so hatding and applying the Funds, analyzing said account.
or verifying and compding said asessments and b, untess | eader pavs Borrower interest on the Fands and applivable law
peemits beadee 1o make such o charge  Borcower snd Dender mray agree 1in wanng at the ime of evecution of this
Mortgage that anternt on the Fumds shall be paid 10 Bogrower, and unless such ageeement is made or appheable aw
requires such interest W be paid, Leader shall not be sequecd t pay Borrower any interest o carmngs on the Funds. Lender
shal! give te Borrower. without charge. an annual accounnng of the Tunds showing credits and debits 1o the Funds and the
purpase tor which vach debit to the Funds was made  The Fund, are pledged as additional secunty (or the sunis secured
by this Muotigage.

If the amount of the Fuads held by §ender. together with the futute monthly imtalinents of Funds payable prior to
the Jue dates of 10ves, Incsanicnts, insutance preanums and grownd rents, shall exceed the amount required te pay said taves,
aswessmients, msurance premioms and grovsd rents as they Bl doe, such ewess shall be, 3t Borrowner's option, either
promptly repaid o Borroner of credited to Busrower on monthly instaltments of Fuads. 1€ the amouvnt of the Funds
held by §.ender shall not be suflivient to Pay 1avws. assevatents. imazanve premums and ground seats as they fall due,
Borcower shall pay 1o | cader any antount aevessany te nake up the defiviency withen 10 days from the date notice is mailed
by Lemder to Borroner requesting payment thereat

Upen payment m (ull of all sums sevured by this Morigage, §eader shall promptly refund 1o Bosrower any Funds
hetd by Lender. I under paragraph 18 hereof the Peogerty s sold of the Propesty 15 otheswise acquered by Lender. Fendes
shall apply. no kater than immediately prioe to the safe of the Property or its acquistion by Lender. any Funds held by
Lender at the tme of application as a credit against the sums secuted by this Maorgage

3. Application of Payments. Unluss applivable law pronides otheruise. all pasorents seceived by Leader under the
Note and parageaphs 1 and 2 heteof shall be applicd by Feader first in payaent of amounts payable to Lender by Borrower

under paragraph 2 hereof. then (0 interest payable on the Note, then to the priacipal of the Note. and then to interest and
panapal on any Future Advances.,

4. Changes: Liens. Bocroaer shalt pay sl tanes. aswessments and other charges. fires and impusitions atinbutable to
the Property which may atiain a priority over this Mottgage. and leaschold paynients or ground reats. if any. in the manaer
peovided under paragraph 2 heeeof of. if aot pad in sinh manrer, by Busewace making pasment. when due, dicectly to the
payee thereol. Borrower shalt promptly furnish to Leader all aotices of ameunts Jine undee this paragraph. and in the event
Bocrower shall make payment Suextly. Burrower shall peomptly fuenish 0 Feader seceipts evideacing such payments.
Borcower shalt prompily Jischarge any lien which has pewaty over this Mortgage: prosided. that Borrower shall not be
required to discharge any such fn < loag o3 Borrowee shall ageee in wating o the paysient of the obligativa wecured by
such hen in 2 manner aceeptable to bender, o shall in good faith contest such fen by, o Jefend enfoccement of such likn in,
tlegal pravecdings which vgerate o present the enforcenent of (ke hen ve foctature of the Property or any pant thereof.

S. Haraed Imurance. Bogrower shal? heep the impeaiunients aon cnisting or horeafter erccted oa the Propenty inwired
against loss By fire, hazaeds included within the teem “evtendot coverage”. and such othxe harards 2« Leader may reguire
amd 10 soch amounts and foe such perods as | eader nuy equire. prosdot. that 1 eader <hall aot requiee that the amoant ot
such coverage ewend that antount of coserage requred to pay the sume secueed by thes Mosigage.

The insneance carries providing the insursace shall be chosen by Boatsowee subject to approsal by Lender. peovided.
that such appeoval shall nut Be unredonably withheld AN pecnmums o0 insurance pelnies <halk be paid o the mannes
peosided amler parageaph 2 heeeof o, 1f oot paid in such manece. by Bacroaner making pasment, when due. Jdrrextly to the
INIUFIONE CATTKCE.

All insucarce policies and rencaals theeent shalk B in form acceptable to B ender aad shall inslude a standard moctgage
clause tn fasee of ard n form acceptable o beader. Loadue shalt have the nght to hold the potivics and seacwals thereof.
and Bocconer shall promptly furnesh (o §eades ath rencwal notices amnd all receipts of paid premicms. In the event of s,
Boceower shalt give prompt autice tor the insurence carnee and bender. Eender may make peoot of o if ot nrade peompily
by Bocrower.

Unbess Eendes and Boctowes otheraise ageee in wating. imatance peoveds shalt te applied to revtecation or repais of
the Propetty Jamtaged. provided such restosation of epare v evvacancatly feavble and the wcurity of this Mogage
not theredy impwited I sich revtosation 0F cepare 8 Avt exencminally feanble oc of the wevunty of thes Moetgayge would
be impaired. the insurance peoveeds shall be applnad tr the sums sevurad by this Mosgage. with the ewess, il wny. pad
to Borrowee. B the Property & abuadonad by Bocrouer. oc it Borroaer farhs to respoad to Leader within 30 Jdass from the
Jate mive i maried by Lendes to Borroncr that the tasueane caznes offers (o witbe 3 clam for imurande benefits, Lender
i+ autbocized to collext 2t apply the tuzamce provvads at Lender's opten ather (o ratnanon of repair of the Propenty
o &> the suma secured by this Motigage

Unless Leadier and Bocrower otherame agece 1n antag, any souh applicatmon of proveads o pancipal shall aot extend
ot pustpone the Jue Jate of the nearhly instaliments relecend tov v paragraphs 1 ad 2 hereod o¢ change the amount of
such instalingnts. It undes gasageaph €35 horeot the Propests e acquiced by Lemder, 2 night, titfe amd interest of Bocroaer
in aad f0 any wnuraace policies and i and to the peieads theeeol cawlting froor Jumage to the Progerty peics to the sale
0f acyuinion shali puss to Leader 1o the evtent of the sums sevurad by this Moeigage mmadiately pros to such safe o¢
Fcquisitadn.

6. Presenation sed Maintenance of Properts: | easebolds: Condomininn: Planoed Unit Devclopments. Boeroues
shalt keep the Progenty in pood regars and shall ot commit aaste of peeant impaiaent oc eteriveaton of the Propeny
and shall comply with the peovruvas of any bease i thee Musigage o v 3 feawhold. B thin Mocigage & on 3 unil in 3
wadominium o¢ 2 planaad unit Jevelopment, Bossower shali perfoem alt of Bocsvaes's obligativas under the Jeclaratien
O COVERANES Creating of govesaing the coadvminium o planacd unt Jevelopanent. the dy-faws and regulations of the
coadeatnum or planoad uait deseloparent. snd constitient dovunwnts. I 3 coadominium of plaanad unit dewclopmant
ndkr 1 exevuted by Bocrowes and revosded together with this Mocigage. the covenants amd agrecaxnts of such nider

shall e incosporated nte and shall anwad and supplement the covenants aad ageeennts of thee Murtgage as of the sides
were a part hercol.

7. Protection of Leader’s Sccwrity. $ Bosroaer fails o perfocm the conenants and ageeeawnls coatzced v thie
Moctgape. o if a0y NGON of proveading s commenad whxh matestatly ats Fender's interent in the Propesty.
including. but net kaited to. cmunent Jomain. mwliemy. ol eatoraement, o areargements of geveadings involuing
tanksupt oc devadent, then §erder at 1 endet’s optivn. upun actne to Bocroscr, sy make yech appestanies, dnkorse suh
sumrs and take such swinn 3t 18 pevenar to petat §ender's atcredt, imlinding, but et Enuted to. donkunenacnt of
geaweaNe attomey’s fees and entey upon the Propeety to mabe reparrs. It Lendkr teguisat mortgage mvizande o4 2
soaditon of making the loan sevuted by this Moegage. Bocovacr shall pay the peemiunn ogeeed o maintea sech
suramee i ctfect unnb sch G o the fequirement foe st pvicance tenmmaies in soovedane itk Beenvaer’s and
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