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UNIFORM COVENANITS. Botrower and | ender covenant and agiee as Tolloas: i

1. Payment of Principst and faterest. Borroaer shalt promptly pay when due the prediyal o and rnterest on the in-
Jdebtedness v idenved by the Note, prepay ment and late charges as provided in the Note, atd thie pricapal of and inleiest v why
Futute Advances sevured by this Morigage.

2. Funds for Taves snd Insursnce. Subjest to applicable faa uf 1o d written wasver by Lender, Hotsoaer shall pay to | zader
on the Jay monthly instaliments of principal and interest are payable under the Noie, uniil the Note 15 paid in Full, 3 sum therein
Funds'*) equal to one-tselfth of the yearly tares and avienments which i3y attain prwonaty sver this Morigage, and ground tctits
on the Property, if any, plus one-twelfth of yearly premium instatiments foe hazard imurance, plus une-twelfth of yeaely preanum
installments for morigage imurance, if any, alt as ceasonably estimated iniially and from time to tinie by 1.ender on the bavis of
assessments and bills and reasonable oxtimates theseof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal or state
agency (including Lender if Lender is such un institution) Lender shatt apply the Fands to pay s3id 1ases, aviewnments, insurance
premiums and ground sents. Leader may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, un'ess Lender pays Bucrower intetest on the b uids snd 2pphicable law permits Lender to
make such a charge. Botrower and Lender may agree in writing a1 the time of exevution of this Morigage that interest oa the Funds
shall be paid to Borrower, and unless such sgreement is mage or applicable law sequires such interest to be paid, Leader shall not
be required to pay Borcower any interest of earnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jebits 10 the Funds and the purpose for which each debit o the Funds was made, The
Funds are pledged as additivnal sevutity for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instztlments of Funds payable prioe w the due
dates of 1an¢s, 3ssessments, insurance premiums and ground rents, shall excedd the amount required 10 pay said tanes, assess-
ments, insurance premiums and ground rents as they fatl due, such escess shall be, at Borrower’s option, ¢either promptly cepaid 1o
Botrower of credited to Borrower on monthly instailments of Funds. If the amount of the Funds held by Lender shall not be suffi-

CIENE 10 PAY 1ANEY, F3ICTIMENTS, INIUIINTE Premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

nevessary (0 make up the deficieny within 30 Mays from the date nutice is maited by Lender to Borrower requesting payment
tkereof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall prompily tefund to Borrower any Funds held by
Lender. §f under paragraph 18 hereof the Propernty is sold of 1he Property is otherwise acquired by Lender, Lender shall apply. no
tates than immediately prior 1o the sale of the Property of its acquisition by Lender, any Funds held by L.ender at the time of ap-
plication as 3 credit against the sums secused by this Mortgage.

3. Applicstion of Payments. Unless appticable law peovides vtherwise, all payments receised by Lender under the Note and
paragsraphs § and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 10 interest payadle on the Note, then to the principal of the Note. and then to interest and peincipal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all tanes, assessments and other chasges, fines and impositions attributable (o the
Property which may auain a peiosity over this Morigage, and leaschold payments of gsound rents, if any, in the manner provided
under paragraph 2 hereof or, if not poid in such manner, by Borrower making payment, when due, Jitectly to the payee thereof.
Bocrower shall promptly futnish 1o Lender all notices of amounts Jue under this paragraph. and in the event Boccower shall make
payment direvtly, Bocrower shall promptly fusnish to Lender ceceipts evidencing such payments. Borroacy shall promptly dis-
chasge any lien which has priotity over this Mocigage, peovided, that Bocrower shall nut Be requited to discharge any such lien so
long as Borrower shall ageee in writing to the payment of the obligation secured by such lien in 3 manner acveptable to Lender, of
shall in goud faith contest such tien by, o¢ delend enfoccement of such lien in, legal provendings which operate to prevent the ¢en-
foccement of the lien o¢ focleiture of the Property oc any past thercof.

$. Hazeed [nsassace. Bortower shalt heep the impcovements now enisting

vt Retealter erected on the Propenty insured
against loss by fire, hazards included within the term extended coveiage,”” and such other hazasds as Lender may requireand in

such 2mounts and foe such perivds as Lender may sequite; pecvided, that Lender shall oot tequire that the amount of such
coverage exceed that amount of coverage required 10 oy the sums sevured by this Moctgage.

The insurance carsies providing the insurance shall be chosen By Boceower subject to approsat by Lender; peovided, that such
appeoval shall not be unteasonably withield. All peemiums 00 insurdace pulivies shail de paid in the manner provided under

paragraph 2 hereof oe, if not paidiin such manner, by Bocrowee making payment, when due, ditrectly to the insurance casries.

Allinsurance policies and renewals thereof shall be in focm accept able to Lendey and shalt include 3 standard mustgage clause
in favoe of and in form accepeable to Lender. Lender shall Bave the sighc to hotd the policies and renewals thereof. and Bosrowes
shall promptly fuznish to Lender all rencwal cotives and all receipes of paid premums. L the event of loss, Boerower shatl give
prompt potice (o the insurane carries and Lender. Lender may make peovt of loss if cos made peomptily by Borrower.

Unless Lender and Bocroaer otheswise agree in wriking. insutanse peoveads shall be applied to restosation of repaic of the
Propecty Jamaged. peosided such revtoration of repais is economically feasible and the secueity of this Mocigage is aot theredy im-
paited. B such restocation of repair & oot economisally feasible oe if the secueity of this Moctgage wouly be imgaired, the in-
sucance peoveeds shall be applicd tothe sums secured by this Moctgage. with ihe exwess. if aay, paid (o Bocrower. i the Progenty s
abandoned by Bocrower, ot if Buerowes fails to respoad to Lender within 30 days from the Jate notive is mailed by Lendes 10 Boe-
rower that the insurance cassier offers to settle a claim (e insurame Penefits, Lender is authocized to collect and apply the in-

surance provends ae Lemder™s option cichier 1O 1¢3toratin of (Cpie of the Progenty oc to the sums secused by this Mocigage.

Ualess Lender and Bocrouer othetwise agree in writing. any such applnativa of peoceads to peinvipal shall not enternd of

postpuace the Jue date of the moathly instatiments ceferted to in paragraphs § ami 2 hereol o change the amouat of suxhin-
staltments. §f uader pasagraph 18 hereof the Property is avquired by Lender, all right. title and interest of Bocrower in and to 20¥
insutasce polivies and in and to the pexends theseod resulting from Jamage o the Propesty peive to the sai¢ of Joquisitivn shall
pass (0 Lender 10 the extens of the sums wcured by this Mostgage immandiately peioe to such sale 0F doquititivn.

6. Prewrvation sed Maistessace of Property: Lemeholdy: Coadomisisns: Ptansed Unit Deselopments. Boccoser shall
Leep the Property in goud repic and shalt aoxt COMIIIE WwasE OF Pt IMEIEment o Jeterineation of the Propesty and shall com-
ply with the prosisions of any lease if this Moctgage is 00  leasehold. T his Moetgage is oa 3 unit in 3 condominium o 3 planned
unit Jevelopment, Borrower shalt pecform alt of Boccower s obligations under the declaratud of covenants RGN OF gosecning
the cendominium e planaad unit development, the by -laas aind regulatons of the conduminium oc planned unit deselopment.
and coastituent Jovuments. If 2 coanduminwum o¢ planced unit Jevelopment ader is evevutad by Botrower 3nd recorded togeiher

with this Moctgage, the cosenants and agscements of such rades shall be incocpocated into and shall amendd aad supplement the
<ovenancs and agreements of this Moctgage as if (e sider were 3 past teteof.

7. Protection of Lender’s Security. 1f Bocrowes fals to posfosm the covenancs aad agreements contsined in this Mocrgage.
oc if any axtion v peoveading is commensaed which matcrially affecrs Lender’s interent in she Progenty, including, but rot limited
to. eminent Jomain, insolvemy, code nforcement. o JTINFCMENts ¢ peocecdiags involving 3 tunkrupt of Jovedens, then Eemies
at Lendetr s 0ption, upon notine to Bocroser, may make such appeacances, Jubuese such sums and tahe such TIOR3 is Ay
to procent Lender’s interest, incfuding. but oux Limited to. disburscmens of rcasonable attoeney s fees and catey upoo the Progenty
to make cepaies. If Lender saquited muetgage invurance as 3 cuedition of making the toun securad by this Moctgage. Borrower
shall pas the prermiams raguiced (o maincsin such iurane 10 cffect unnl sueh time as the coquirement foe suxl insurane -
minaces in acvocdunce mith Bucroaer™s amd §endee’s aaiiten agroanent ot appi~atle lam . Bucroser shall puy the amount of all
MO AAC IRIULINNE PECATIUMLs 1 the MATAKE [ wed under pusagraph 2 Berent.

Any amounts Juburiad by Lender pursuant to this paragraph 7. sitic nteeent thercnn. shall bevome adud:tiondd tadededness
of Bureoner sevured by this Mortgage. Unlens Bocrower and 1 endie agree to wthes teems of payment, nxh amounts shall be
parabie upon note from Leades to Borcoaer ragaoting pasment thereol. and WA Beag 1 teret from the Jare of duisburwirent as
the rate puyabie from tme to Lme on cultandiag prinaipal under the Ne unios panicnl OoF intetent 4t ok eate would e oo

trary v gpphoatle lam, 1n wah ¢agnt wih amounty shati bear nntetest 37 the Righens cate perad

svatle under applivatie s
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