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UNIFORM COVENANIES. Borrower and $ender corvenant and agfee as follows:

1. Psyment of Principal and Interest. DBorrower shall promptly pay when due the prmapat ot and nterest on the -
Jebtedness evidenced by the Note, prepayment and fate charges as pros ided in the Note, aud the punapat of and inleidst on ang
Future Advances secured by this Mortgage.

2. Funds for Taves snd Insurince. Subjectto apphicable law of 10 3 written waiver by Lender, Boarrones shath pay to | endet
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum theicin
*Funds"') equal 10 onc-twelfth oi the yearly taves and 3ssessments which may atiain prionty over this Morgage, and ground rents
on the Property, if any. plus one-twelfth of yearly premium installments for hazard insutance, plus one-twelfih of yearly premivm
instaliments for mortgage insuranve, if any, afl as reasonably estimated initially and from time 10 time by Lendet on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured of guaraniced by a Federal or state
agency Gincluding Lender if Lender is such an institgtion). Lendes shall apply the Funds 10 pay said tanes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said account, of sesifying
and compiling said assessments and bills, un’ess Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such acharge. Borrower and Lender may agree in wiiting at the ime of exevution of this Morigage that interest on the Funds
shall be paid 10 Boreower, and unless such agreement is made or applicable law requires such interest (o be paid, L.ender shall not
be required to pay Borrower any interest of carnings on the Funds. Leader shall give to Borrower, without charge, an annyal ac-
counting of the Funds showing credits and Jdebits 10 the Furds and the purpose for which each Jebit 10 the Funds was made. The
Funds are pledged as additional security foe the sums secuced by this Morigage.

1 the amount of the Funds hetd by Lender, together with the future monthly installments of Funds payable prior to the Jue
Jates of 13nes, assessments, insurance premiums and grouad reats, shall exceed the amount required 1o pay said tanes, dvsess-
ments, insurance premiums and ground renzs as they fall due, such excess shall be, at Borrower's option, ¢ither promptly repaid to
Borsowner of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient to PaY 1363, 255€SIMENTS, INSUIINCE premivms and ground reats as they fall Jue, Borrower shall pay to Lender any amount
accessary (0 make up the deficiency within 30 days feom the date notice is mailed by Lender 1o Botsower requesting payment
thereof.

Upon payment in full of al! sums secured by this Mortgage, Lender shall prompily refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Propenty is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

). Appixstion of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2hereof shali be appiied by Lender first in payment of amounts payable to Lender by Bocroaer under parageaph
2 hereof. then to interest payable on the Nute, then 1o the principal of the Nute, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all tanes. assessments and other charges, fines and impositions atiributable 10 the
Propersy which may attain 3 priosity over this Morigage, and leasehold payments of ground eents, if any, in the mannes pros ided
under parageaph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bocroaer shall promptly furnish to Lendee all notives of amounts due under this paragraph, andin the event Boceoaer shail make
payment dirextly, Borrowee shall peomptly furnish to Lender reveipts evidencing such payments. Boreoaer shall prompily dis-
charge any lien which has privrity over this Moctgage: pros ided, that Boceowaer shall not Be required to discharge any such lien so
long s Borrower shall agree in wriling to the payment of the obligation secured by such lien in 3 manner acveptadle to Lender, of
shalt in good faith contest such lien by, o¢ defend enfoecernent of such lien in, legal proveedings which operate to prevent the en-
toccement of the lien or fosleiture of the Property or any part thereof.

S. Harsrd lnsursace. Borrower shall keep the improvements aow evisting of hereafier erected on the Property insured
against loss by fire, hazasds included within the «rm ssentended coverage,”” and such other hazards as Lender may require and in
such ammunts and foe such periods as Lender may tequite; provided, that Lendes shall not fequire chat the amount of swh
coverage excend that amount of corerage required to pay the sums secured by this Muorigage.

The insurance carcier prosiding the insucance shall de chusen by Boscower subjext 19 appeos al by Lender: provided, that such
approval shatl not be unceatonably withheld. All peemiums on insurance poliies shalk be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Bocroaer making payment, when due, dicectly to the insusance casricr.

All insueance policies and renewals thereof shall be in focm acieptable to Lender and shall include 3 standard moctgage clause
ins favoe of and in foem avceptable to Lender. Lender shall have the cight to hold the policies and renewals theseol, and Bosrower
shalt prompcy furnish to Lender all cenewal notnes and all receipts of paid premiums. In the event of Woss, Bosrower shall give
peompt notice (o the insutanwe casrier and Lendes. Lender may make peovl of loss if not made peomply by Bugrower.

Unless Lender and Bocrower otherwise agree in weiting, insusanve peoveads shall be applied to testoration of repair of the
Propecty damaged, provided such restoration o repaif is cvonomically feasible and the security of this Moctgage is axt thereby im-
paized. If such restocation of repair is not evoaomically feasible oc if the security of this Moetgage would be impaiced, the in-
surance peoceads shatl be applicd to the sums sevured by this Moctgage, with the exsess. if any. paid to Bucrower. §f the Property is
abandoned by Borroace, o if Bocrouer fails to tespond to Lender within 30 Javs from the Jate nutice is maited by Lender 1o Boe-
romer that the insurance cassies offers to settle a claim foe insurance benefits, Lender is authocized to collext and apply the in-
surame peoceants at Lender’s option ¢ithes o Fe1tOcatIoN OF fepait of the Progerty o¢ to the sums sevured By this Mocigage.

Unless Lender and Bocrower othermise ageee in writing. 3ny such appinaton of peoveads (o peincipal shall aoe extend of
postpoae the due date of the moathly nstallments cefesred to in puragraphs § and 2 hereof oe change the amount of such in-
staltments. Uf uader paragraph 18 hereof the Propesty is aquited by fender, all eight, title and interent of Burrowes in and 1o any
insusanve polics and in and to the peovends thereof scsulting feom Jamayge to the Progerty peioe to the sale oc acquisition shall
pass to Lendee to the entens of the sums sevused by this Mocigage immediatels prwe to such sale of awquisitiva.

6. Preservatioo and Maiateasece of Progenty: Lewsebolds: Cosdominsinms; Planeed Unit Developments. Buccowes shait
hep the Property in goud cepaie and shalt not commit waste o¢ permit impairment o¢ Jetertoeation of the Property and shall com-
ply with the peovinons of any lease if this Mocigage sona teasehold. 1€ this Mocigage s on a2 uait in 2 coadominium o¢ 3 planned
unit development, Bocrower shalt perfocm all of Boe rower’s obligations undes the decharatuMi Of COMENANES CTEAting OF governing
the condominium o planaed unit derclupment. the by -laws and cegulations of the cocdominium o¢ ptanned vait Jevelopment.
aad constituent Jocuments. I 3 condominium or planred unit development rider is exevuted by Bostower and cevotded together
with this Muoergage. the corenants and agreements of such cides shatl be incoepoeated iato and shall amend and supplemens e
cosenants and agrecments of this Moctgage as if the rider were 3 pust hereol.

9. Protection of Leades’s Security. 1f Bocrower f2ils (0 perfocm the corvenants and agremunds concained in this Moctgage.
ot if any activn of provending is commenvad which materially aftects Lender’s interest in she Progerty, includtag. but ax limited
(v, eminent domain, insolseny, cude enforiement, OF a2FaNECRCNLs 0¢ Proveadings ins olving 3 banksupt oc Jevedent, then Lendes
2t Lender™s optivn. upon aotive 1o Borrower, may make such appearanues., Jishurse such sums and 128¢ such action as is nevessary
to protest Lender™s interest, including. but aot imited to. disbursement of reasonable attoeney s fees and entry upon the Properiy
to make repairs. 3 Leader coquiced morigage insurane as 3 sendition of making the loan secured By this Moctgage, Bocrowes
shall pay the premiums teuuizad o mantain such iasurance io eflect uniil such tutie 3s the regquicement foe such tsutance ter-
minates 16 acceedarne with Bocroacr's acd Lenaer®s wntien sgrecment oe apgivatic las Borecower sl puy the amount of all
MOCtgage Insurane pecmiums in the mannes pevsided under pusagzaph 2 hereot.

Any amounts dubussed by Leades pursuant to this parageaph 7, with interent thereon, shall bevome slditienal indetiadness
of Bocroaetr sevured by this Mortgage. Unless Boeroaer and ender ageee to other teems of pasment, such amoyaes shall be
parabie upon rotice from Lender to Busrvacr coquating payment thereof, and vhall Bear interest feom the Jate of dnbunatent at
the rate parable from ume to time o cutrtanding ponnipal urdee the Sote unlesy pastment of interest 4t vichk rate would e o
tears to applcable Laa, in anich oveat yvich amounts shalt Bear 1ateeest 30 the highert saze permaatle under applvaMe laa
Notung e tneat o thiy pazagraph T kel regase Fender toimur ans evpense o 1Ak 2 action Perenmlee

8. tmspextion. Lerder mas makeve (o to e made reaoeatle coine Liun andmepatons o s Progerta, proedad thy

Ler-ter aRaii give Baeroaer motsg P Lo 3y yixhoimspantare pialving e LM o tRere et ad to Lendery et ot in
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