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Vst ors Covesants Boteoner and §enmder covenaat and agice s folhas

1. Payment of Principal and Iaterest. Borrower shall prompthy pay ahen due the prenapal of and oterest o the
imdehtedness evidvaced by the Note, prepayment snd Lite charges as provended v e Noteand the ponapal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applicable Liw or to a witten waver by Leader, Borroace shall pay
1o Leader on the day ntoathly instaliments of prngipad amd interest ate payable mdee the Noteo untsl the Nate paid s full,
a sum thervin “Funds™) cqual 1o onc-taclfth of the yeardy taves and awessments which may attan priotity ower thes
Muortgage. and ground rents on the Propeny. of any. plos onctuclith of scarly premum nstalimunts for hazard imaitance,
plus one-twelfth of yearly premian instaliments (o mortgage insurancy, of any. all as reasomably estimated initiaily amd from
time 1o time by Lender on the basis of assessmicnts and bl snd ressonable estintates thereof.

The Funds shall be held in an institution the depasits of acceunts of which are insured or guaranteed by a Federat or
state agency tincluding Lender if Lender is such an institston). | endee shall apply the Funds 1o pay said 121¢s, asessments,
insurance premiums and ground rents 1 onder may not charge tor s holding and applying the Funds, analyzing sad account,
or verifying and compiling said msevintents amd hills, untess 1 eader pays Borrower interst on the Funds and applicable law
peomits Lender to make such o charge  Borrower and Fender may ageee v writing at the time of ¢vecution of this
Mortgege that interest oo the Funds shall he paid to Borsower, and ualess such agreement is made vr applicable law
requizes such interest to he paid, Lender shall aot be requred to pay Borrower any interest or earnings on the Funds. Fender
shal) give to Bosrower, without charge. an annual accounting of the Fuinds showing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made.  The Fonds are pledged as addutional security for the sums secured
by this Monigage.

If the anmount of the Funds held by Lendee, together with the futare nwonthly mstaliments of Funds payable pnior to
the Jue dates of 13163, assessments, insurance preanums and ground rents, shall exceed the amount required to pay said tawes,
assessments, insurance premiums and growed eents as they fall due. mh evcess shall be. ot Bogrower's optwon, <¢ither
promptly 1epaid 1o Borrowes of credued to Burrower on monthly mstatiments of Funds. If the amount of the Funds
held by Lender shall not be sutivient (0 Pay Laves. 2SWHANALS. INVULIRGS Prenums and ground reats as they (alt Jue,
Borrower shall pay to Leader any amount ascenan te inake up the deficicnsy within 30 days from the date notice is mailed
by Lender to Borrower requesting paymeat therent

Upun payment i (ull of all sums secured by this Martgage. t eader shall promptly refund to Borrower any Fuads
hetd by L.ender. I under pasagraph 1% hereof the Property s sold or the Propeny 16 otherwiwe avquired by Lender, Leaders
shall apply. no later than immediately pror to the sale of the Property or ifs avquintion by Lender, any Funds held by
Lender at the ume of application as a credit agarnst the sunts sevured by this Mortzage.

3. Application of Payments. Unlcss apphicable taw provedes otherwing. all paymeats xeived By Lender under the
Note and paragraphs | and 2 hereof shall be applivd by Lender first 1n payment of amounts pay able to Lender by Botrower

under paragraph 2 hereof, then 10 interest payabdle on the Note. then 1o the principal of the Note. and then to interest and
poincipal on any Future Advances.

4. Charges: Licas. Borroaer shall pay all taves, acsevsments and other charges. fices and impaitions attnbutable to
the Peoperty which may atizin a priotity over this Mogtgage. and teaschold payments o ground reats. if any. in the manner
provided under paragraph 2 hereof of. if not pard in sech manner. by Bossoace making pasment. when due, directly to the
payee thereof. Bosrower shall promptly fusnish to Lender all notices of amounts Jixe under this paragraph, and in the event
Borrower shall make payment durectly, Boerower <hall prompily furnib to Leades receipty esidenving sich pavmients.
Borroner shall promptly Jischarge any lien which has poonty over this Morsigage: provided. that Borrower shall ot be
requited to discharge any such licn w loag as Borrower shall agree in witing to the payment of the obligativa sevured by
such lien in 2 mannes accepiable 1o Lender, or shall in govd Lasth ceatest such Iren by, of Jefend enforcement of such lien in,
tegal provedings which operate to prevent the entoreemaent of the ben we toefe:tute of the Propesty oe any paet thereof.

$. MHazard Inserance. Borrower shall heep the improsements nwva eating or hereaftes crevted on the Property inwred
against toss By fire. hazards included within the tcem “eatendad cwwerage”. and sich other hazands as §ender may sfequice
and 10 such amoants and foe such periods a¢ Feader may requiee. pronided. shat Lender shall act require that the amount of
such coverage exweed that amaunt of coverage raunred to pay the sums sexured by this Morigage.

The insusance carries groviding ihe insucance shall be chosen by Bogrower subjest ko appeosal by tender. peovided.
that such approval thall rot e unteasonably withhed A peemums o0 insucame poinies shall be paid 10 the manner
provided under paragraph 2 hereof or. 1f avt pand in sixh aanree. by Bocrower making payment. when due. drrectly to the
INtUrINCe Carfer.

All insuranice polrcies amd rencasls theeond shalt be i foom acveptable to Lendes amd shalb inglude x standand mosgage
clause 1 Favor of and 10 foem avoeptable 1o Leader. §eadee shalf huse the sight to hold the policies and reaewals thereot.
and Borrower shalt promply fusaush to Leader all renew al actes amd sl revaipts of paid prensitines. Ir the event of foss,
Borrower shali e prompt notive 1o the insurance casree ard bemder  §ender may nake peovt of s if not made prompely
by Bosrower.

Ualess Lender and Bocrowgs otherane agree in wating. insucanve peavends shath B appld o ratocation of repair of
the Propesty damaged. peovided such ratoration o epar o eovavmncally feaubdle and the security of thre Mosigage
not thereby impaired. B wxh restoralion of feparr 1 oot ecvnnanally franble oc at she secunty of thes Mocigage would
be impasred. (M insurance peoceads shall be applaed G the sums sevural by this Mortgage. with the exvces, if any. pad
10 Bosrower. 10 the Propeety @ abumdornd by Boceower. of it Bocrower farhs to taaguad to Lender within 30 Jays from the
Jare notice is mailed by Lender to Bossower that the iueance carexe oifens o withe 3 clnm (o raurance benetits, 1embiee
ts authorined to coliect and apply the imutance peoceads 21 §emdes’s opten ather 1o retocainn of tepair of the Propenty
or W the sums sevured by this Mocigage

Unless Lender and Bocrower othera e agec it wating, 20y such applncaton of peovcads to pancipal shall aot ctend
oc pustpone the Jdue Jate of the nwathly invaliments telereed to i patagraphs 1 amd 2 herend of chanyge the amount of
soch snstaliaents. 1t under paragraph I3 heceot the Property & acquired by Lender. 218 nght. tithe amd interest of Borrowee
in and to 20) isutanve polrcies and i and o the pecads thesent cowlting tivos darmage to the Progeny poaoe to the sabe
o¢ acquisition shall puss to Leader to the evieat of the s sexurad by the Moctgape inmadiately poe to swuxh wle o¢
IQUISitaon.

6. Preesnaiios sod Maiatesance of Property: Leawholds: Cosdominisas: Planaed Unit Developments. Botewvadr
shalt keep the Propesty in govd repais and shall oot comaut wanic of PXIaul impua:rment o¢ Setervcaton of the Progeny
and shall comply with the provivoas of any bease il thes Mwtgage v va 3 Feaseholld. B thee Moetgage v oo 2 unit in 3
conduminium or 3 planned unis Jrelopreal. Bussouaes shait pectoem all of Bogeoaer's obligatnons under the Jeclaraton
OF covenants creating of goveiniog the coedumunum o plannad ta deschopaens, the by-lams amd regulations of the
N saunium o planned unit development. and coastiteent Jocuments. i » comfomnium o planned undg Jevelopment
rdes 18 caecuted by Bogrower and sevorded together with th Muocigage. the <oucaants amd pgreements of sch auker
shall be incocpocated into and shall amcnd amd supglent the Lot cnants and agreenionts of thes Moctgage o ot the enier
were 2 part heecof.

7. Protection of Leaders Secusity. I Bocrvaer fuh (o peefoem the congriants amd ageeemsends sontaired o the
Mottgage. of i any wion of provending v commeed whak matertally sitants Lender's aterot in the Propests.
including. but aot hmsted 1o, canaent domaim. ieliency, ol gntoccement. oe areangements of provendings invvelung »
tankrupt 0 devadent. then | ecader 3t §emie™s Cpivn. upen mane to Borczwace, miav ke s sppearanues, divbure wah
wums and tahe such atha 35 15 meoenas) to podtet Tenders nteee?. duding. but e hruted . dinburwement of
testwnable attomey’s fexs and entry upva the Progenty o make epai 8 0 cinder togired MOCIEIES ITALEAANE v 3
woandition of making the an secured by this Muctgage. Boccoace shalf pay the peemaunms cogorad to mantsn s
jasugance in ctfevt untill wach ume & 1he roquitenmnt o such 1w atee TEmaate acevedatee aith Boervaces and
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