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Usttors Covisants. Borroaer and §omder conenant and setee as folleas

1. Payment of Principal and Interest. Borrwacr shabl prompily pay shen dae the prncipal of and anteiest o the
indebtedness evadencesd by the Note, prepayotent amd Late charges as provanted i the Note. amd the prnaps) of s interest
on any Future Advances woured by this Mortgage

2. Funds for ‘Taves and lasurance. Subject to applivable Law or te 4 wotted waivers by 1 ender. Borroaer shall pay
10 Lender on she day monthly instalimcnts of proocipal sod mtetest afe pad able under the Note, untl the Note s paisd m full,
a sum {herein “Funds™) cqual o onetaellth of the yearly taves and awesanats which may atain paonty over this
Moatgage. and ground reats on the Propeary. if any. plus onc-twelith of searly preannm installiments for hazand insurance.
ptus one-twellth of yearly premium installments for mortgage msurance. of any. all as reasonably extimated initially and from
time to 1ime by | ender on the basis of assessments and bty sod reasonable estimates thereof.

The Funds shall be hetd in an institntion the depovts of accounts of which are insured or guaranteed by a Federal of
state ageney dincluding | ender if Leader is such an institutton ). 1 coder shall apply the Funds to pay snd taves, aswssments,
insurance premiums and geound tents | ender ntay not charge for so hotding and applying the Funds, analyring said account,
of verifying and compiling said assessients aand hills, aless Leader pays Boreower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrowner and fomder may agree in weiting 31 the time of cwution of this
Morigage that intesest on the Funds shall be paid 1o Borrower, and unless such agreenent is made or spplicable law
requires such interest to be paid, § ender shall not be seyquired o puay Bagrower any interest of camings on the Funds. §ender
shali give to Bosrower, without charge. sn anaual accounting of the Funds showing credits and debits to the Funds and the
puspose for which cach debit o the Funds was made. the Funds are pledged as additional secutity for the sums woured
hy this Mogigage.

If sthe amount of the Funds held by Lender, together with the futare
the Jue dates of 121¢s, 2sves3nients, insurance prennunts and ground rents, shall cvweed the amount required to pay said taves,
assessments, nsurance premiums and geovsd rents as they fall due. sich evcess shall be, at Borrowes’s option, ¢ither
promptly repaid 10 Borroner of credited to Borrower on monthly instaliments of Funds. i the amount of the Funds
hetd by I<¢nder shall not be sufficient 1o pay 121cs. AswINiEnls. insufance premtums and ground rents as they fall due,
Borrower shall pay (o beader any amount aecessary o make up the defivicacs within 30 days from the date aotice is mailed
by Lender (0 Bosrower requesting payment thereol.

Upon payment in full of atl sums secured by this Morigage. Lender shall prompily refumd to Borrower any Funds
held by Lender. 36 undes paragraph I8 heeeof the Propesty is wld or the Propedty s othemise acquired by Eeader. Lender
shall apply. no lates than immediatcly prior to the sale of the Propesty o its acquisition by Lender, any Funds held by
Leader at the ime of applivation as a credit aganst the sums woured by this Mueeigage.

3. Application of Payments. Unless applcable laa provenies othcewise. all payments reveived by Lender uader the
Note and pasagraphs 1 and 2 hereof shall be applicd by 1cader fiest in payment of antounts payable to Leades by Borrower
under paragraph 2 heceof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chasges; Liens. Borcower shall pay all tares, avwssments and othes charges. fines and impasitions atinbutable ©
the Property which may attain a priosity over this Mortgage. and leaschold payments of ground rents. if any. in the mannes
provided under paragraph 2 heeeof or. if not pard soch manner. by Borrower making payment. when due, dicextly to the
payee thereof. Borcower shall prompily fusmish to Lender all notices of amounts Jue under this parageaph. and in the event
Borrower shall make payment duextly, Borrower <hall prompily furnuh to Lender receipts evidencing such payments.
Borrower shall promptly dischaege any tien which has poonty over this Moetgage: provided. that Borrower shall ot be
requited to discharge any such lien so long as Bosrower shall agree in writing to the payment of the obhigation secured by
such lien in 2 manner accepiable to Leader, of shatl in govd Faith contest such lien by, o Jefend enforcement of such lien in,
legal provendings which operate to prevent the cafercentent of the hien v (osfestuee of the Propesty or any part thereol.

S. Hasard Insurance. Borrower shalh heep the improvements nawva ¢veting of herealier ceexted on the Property insured
against loss by fire. hazards included within the term “eatended coserage”. and unh other hazards as Lender may reguire
and 10 such amounts and for such perivds as Leader nia) require; peosidad. that §.cader <halt aot require that the amount of
such coverage eweed that amount of coverage sequited to pay the sums wuired by this Moeigage.

The insuranve vatrier providing the insucance shall ke chosen by Borrower subject (o approval by Leader provided,
ihat such approval shall not b unteawnably withheld Al premuints oo insrance polivies shall be paid in the mannes
peovided undes paragraph 2 hercof or. if act pad in sich manaee. by Borrones making paymeat. when due. Jdirectly to the
INSUFATE CALTHE.

Al insurance polncies amd renew ats therent shalt be in foem scveptable to Lender and shall ixlinde a standard mongage
clause in favee of and v foem avceptable (o Lender. Leadee shall have the right o hold the polivies and rencwats thereof.
and Bosrower shalt prompily fusmsh 1o Leader all rencwal potves and ot revcipis of paid preminais. I the event of foss,
Boerower shall give prompt notice 10 the insurane catrcs and §emder. §.endee aray make peovt of foss if not made promptly
by Bosrower.

Uabess Lender and Bommowes othenaie ageee in wihing, insrance pravenks shall be applicd to satesativn of tepair of
the Progesty damaged. providad such rotoration of cepatf s evaomnally feasuble and the security of thes Mostgage i
not thereby impaired. 11 sh restoratuon OF repaie o Aot ecvnvanatly feastble o of the secunty of tha Mostgage would
be impatred. the insuranve peoveads shall be applned to the sums secured by this Mogtgage. with the excess. if any, pard
1o Botcower. I the Progerty & atundoncd by Bocrower, o of Bottowgs Lalbs (o respoad to Leader withio 3O days from the
Jate aotive is maled by Lender to Bocrower that the inUrame Caree otfens to settte 3 claim for insurance benefits, Lendes
& suthorized to collect and apply the iInurance proceads at Lamler's opten athee (o 1atorativn of repais of the Property
of 10 e surms wexured by this Mostgage.

Ualess Lendee and Borrower othersine agice 1n wating, any such applaiation o proveeds 10 puncipal shall not extend
oc pustpone the Jue Jate of the muathly instalimente referred to i pasagraphs 1 and 2 hereod o change the amount of
soch instaliments. 16 uader poragraph 138 hereof the Progerty acquired by Bender. aH nght, title and interewt of Boreowes
in and (o any insurare polxies and in and (o the provends therend touiting from damage to the Property peioe to the sale
of acyuisition shall pass to Leader to the ¢atent of the sumts secured by this Mortgage immedeately pone o such sale of
Fcquisiton.

6 Preserration and Maintenaace of Property: Leaseholds: Condominiums: Planaed Unit Developments.  Bocroace
shall heep the Progerty in good eepair and shall oot COMMIT wase of PEIaul smpartment of Jetesiration of the Progerty
and shall comply with the proviuoas of any kease of thes Muosigape n on 2 kaschold 1 thee Mostgage 0N D unil I 2
condominium of 3 planned unit Jerelopmens, Bocrrace shall petform ol of Botroner’s obligatons under the declarainn
Of covenants creating of goverang the conduatnium of planaed unit Jevelopment, (he by-lyas anad regulatives of he
condumiaium or planned unit Jesclopment. and conatitient dovuments. 8 3 condominium o planeed uoit Jevelopment
adet 1 evecuted by Borsowee and revordad togeiher with thes Motigage. the covenants and ageeeamnts of wxh e

shall be incotpurated into and shall amend and supplement the covenants and agrecawnts of the Mortgage as if the sider
were a patt heseod.

9. Proteciion of Lender's Secusity. I Bortoaer (ufs 1o priform the covenants amd agreements seatread 1a thes
Moetgage. ©f i any NIna of prNceGng commenced which nratcnally sifects Deadet’s nterest in the Progesty.
including. dut not hmited to. emmxat domain. insoheny. code enforoement, o Jrfangenicnts o phcendings wnoiving 2
bankeupt or Seveden, then Lemder at Leader’s vpuen. upon mine ke Borrower. may make wnh appearanes, Jubure sixch
sums and take such K100 33 18 HCEsary o peotect Tender's waterest, inchinling. but et kouted to, dubunement of
reasonable attomey’s focs and entry upon the Property to mole repairs M Leonder soquired moeigad inurane as 3
condition of making the kean sexuced by this Muostgage. Bocewace shall pay the peemiuas regruted o maintan unh
nsusawe in etfent until such tiase 3 the requitcaxat foe v b snsuranve temnates in avvdarce with Baenvaes™s amd

menthly instaliments of Funds payable privg to
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