CUsittomst Covexanis Boreower amd L endor covemant amd ageee as folhay

1. Payment of Peiacipal and Integest. Horroace sholl promgthy pay aben e the pongigal of aad interest oo the

indebtedness evidenved by the Note, prepaymient and Lite charges as provuded i the Note, and the ponapal of and iteeest
on any Futuee Advances secured by thas Monigage

2. Funds for Taves and Insurance. Subject to applicable faw of to o witten wanves by Pender, Borrwact shall pay
10 Leader on the day aionthly instalimeits of poncipal and sicrost are pavable undet the Note. untd sthe Note i paid m foll,
a sum therein “Funds™) equal o one-twelfth of the yeardy taves and ssessients which may atan paosity oves ths
Moctgage. and ground sents on the Property, if any. phin one-taclith of yeasly presnm snstaliinents for hazard nsurance,
plus one-twelfth of yearly premium instaliments €or morigage insnrance. of any, all as reasonably estimated initially and from
fime 1o time by § eader on the basis of assessiments and bl and reascnable estimates thereof.

The Funds shall be held in 30 institution the depoaits of sccoonts of which are isured or guarantead by 2 Federal or
state agency Cincluding bender if 1 ender is such an institution ). 1 ender shall apply the Funds to pay said 1aaes, assessments,
insutance premioms and ground rents | eader may not charge 1or s holding and applying the Fuads. analyzing said account,
or verifying and compiling said assessiients and hills, unless § eader pays Borrower interest on sthe Funds and applicable law
permits Leader o make such a charge. Borrower and Feader may agree 10 weiting at the time of evecution of this
Mottgage that inteeest on the Funds shall be paid 1o Botroner, and unless such agreement is made or apphicable law
requires such interest o be paid, Lender shall not he requneed (o pay Borrower any interest of eatmngs on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credis and debits 1o the Funds and the
purpuse tor which cach debit to the Funds was made.  The Funds are pledged as additional secotity (or the sumis secured
by this Morgage.

1€ the amount of the Fuads held by Eender. together with the future monthly instaliments of Funds payable prior (o
the due dates of 1anes, aswssments, sUaNGe premuuns snd geound rents, shall exceed the amount required to pay 1aid taxes,
assessments, nsurance premiums and grovnd eeats as they a1 due. such evcess shall be, ot Bogrower's option, either
promptly repaid 10 Borrower or credited to Borrower on monthly anstaliments of Funds. I the amount of the Funds
hetd by beader shall not be sulficient to pay 1a1es. aswssmienis, insufance premiums and ground rents as they fall due.
Bosrower shall pay to | eader any amount nevessars to mabe up the deficiensy within 30 Jays from the Jate notice is mailed
by Leader (o Borsower requesting pay ment thercot.

Upon payment in full of all sums se-ared by this Morgage. §eader shall prompily refund o Borrower any Fuads
hetd by Leader. 1€ under paragraph IX hereof the Ploperty is wold or the Property o othemwine acquired by Lender, Sender
shall apply. no later than immediately privs to the safe of the Peaperty of its acquenition by Lender. any Funds held by
Lender at the tme of applivation 3s a credit aga:inst the sums sevured by this Moeigage.

3. Application of Payments. Unless applvable faw provides otherwne. all paynients reveived by Leades under the
Note and paragraphs 1 and 2 hereof shall be applicd by Fender first in payment of amounts payable 10 Lender by Borroner
undes paragraph 2 hereof. then o interest payable on the Note. then to the principal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer +hall pay all tanes. assessnents and other charges. fines and impaitions atinbutable to
the Propenty which may attain a priority over this Mortgage. and leaschold payments or ground seats, if any. in the manner
provided under paragraph 2 hereof of. f R0t paid in suich mancer. by Bosrower making pasment. when Jue. Jirextly to the
payee thercof. Bossower shall promptly furnish to §.ender all notices of amouats Jue under this paragraph. and in the event
Borrower shall make payment directly. Borsoaer shall promptly furnish to Lendker receipts evidencing such payments.
Bortower shall prompily discharge any licn which has pruonty ower this Morigage: prosaded. that Besrower shalt not be
required 10 Jischarge any such tien w loag as Borrower shall agree in writing (o the paymicat of the obligativn secured by
soch hien in 3 manner acceptable (o Lender, o shall in good faith contest wich tien by, oc Jdefend enforcement of such lien in,
legal proveedings which opesate to peesent the eafercement of the hen o (ugfetuce of the Propedty o any part therewf.

S. Hasa1d Imssrance. Bogrowner shall heep the impeoscrients ava ciisiing o hereafter eeactad on the Propesty insured
against boss by fire. hazards included within the teem “onteaded coverage™. and such other hazards as Lender may eguire
amd i such amounts and foe sich peeiods as Dendee may require: peasidad. that Lender shall pot reguite that the amount of
e coverage exnceed that amount of coverage eaquired (o pas 1he sums secunad by this Mocigage.

The insurance catrier providing the insurance shall be chowen by Bogrower subject to appsoval by Lender. provided.
that such approval shall rot be unteasonably withheld Al peemiomes oa insucanve polivies <hall be paid in the mannes
prowided under paragraph 2 hereot or. of oot paid in sxh manaee., by Bocrower making payment. when due. directly to the
INSUIINCE Carvier.

Al insurance policies und cenea als theeant shalt b 1o form sceptable to Leader and shall iaclude a standand mortgage
clause in favor of and 1n form acceptable o Leader. §ender shall have the right to hotd the poiicies and rencwats thereot.
and Borroaer shalt promptly fusaush to Bendes alt rencaal notices amt all receips of paid premioms. In the event of loes,
Bocrower shait pve prompt rMne 1o the insuranse varner sad Bemder | emive may make peool of oss if not made promptly
by Bocrower.,

Unbess Bender and Borroacs othermise g66e it waling. muranve provends shall be applied to restocation oc sepair of
the Propesty dumaged, provided such cestoration of repast o evvaomicaily feauble amd the security of this Mortgage
Aot thetedy impared. B axh reocation 08 repair i At cxorwema sty feauble oc if the secunty of thee Mostgage would
be inparred. the nsurance peoveads shall be apploed te the sums secured by thes Mostgage. with the ecess, il any. pud
to Borrower. H the Property is abundoced by Baceower, o of Busrowes farls to caspead 10 1 emder within 3O days from ihe
Jate atice is maited by dendes to Bossomer that the isutanve catenee oifers to setife 2 claim for insurance benefits, Lemder
is authavized o collect and apply 1he 1asurance procends at eades’s optiva ather 10 retocation of regair of the Property
o 80 the sunes sevured by this Mortgage

Ualess Lender and Borrower othesaie agree n writing, any such appiacation of paoveeds (o penaipal shall rot exiend
o¢ postpone the due date of the muathly instaliments refereed to in paragraphs | and 2 heeeol o change the amount of
swch instaliments. 1f under paragraph 13 hereof the Propesty i acquicad by Lenslen. all night, titke and interest of Bocrower
in and to any isurance policies and in and to the proveads thereot rowluag feom damage (0 the Property pone o the sale
of acquisttion shall gass 10 Leader to the evtent of the sums sexured by thiy Murigage immedrately po to wh sate or
cquisition.

6. Presenation and Maintenance of Property: bexmeholdy: Condominisors: Planacd Unit Developments. Botroact
shall keep the Propenty in good sepair and shall mot commit aavte of germit impa:ment of Jetesiration of the Propesty
and shall comply with the prosisions of any kease of thre Musigape n 0o 3 lerchotd If the Muocigage s 00 2 wnit in 2
condominum of 2 planacd unit desclopmens, Borsowes shall peefoem alt of Barrowes’s obligations under the dexlaraton
Of covenants <reating of goverming the venduaumum o planacd uait developmenl. the by-laws amd regulativons of the
condominium of planned unit development. and coastinent dovuments. I 3 combominium o¢ planned unit Jevclopment
sider 5 cxevuted by Borroaer and secordad together with thes Muortgage, the covenants and agreements ol uxh ruler

shall be incospotated into and shall amcad and suppleawent the coreaunts and agreements of this Morigage as il the sindes
were o part hereod.

7. Protection of Teader’s Security. § Bortvace fuh 1o pestoem the corenants amd agreemunts contaned i thes
Mortgage. o if any axtion o8 proventing v commeaved ahh matesally atfects Lendes's ntecest in e Propessy.
including. but not knuted (o, cmnent JOMIN. ey, COde CRTOFCEANE. U JrEanEEMEnts o provendings smvolung 3
bankrupt o devedent, then Lender at 1 ender’s option, upun mine toe Botrower, nay make sich appestamies, duburwe suxh
wims and 13he such Ko as s oy to protet §ender’s atceet. imuding. but aot hruted o, dinbutwenaxnt of
reasonalle altoemey’s foes amd entey upon the Progerts o mule reparrs IE Ferder roquizad Atoeigage insurande v 3
condition of making the kan sevuted by thes Muostgage. Borrorace shull pay the peennums ceg:red b mainten such
nsuraoce in <ffect until sixh time 3 the coguicement (oe snh nsutasce termmnares i awwvtdane aith Bocroaess and
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