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Uisavopsg Covesanes Borrower and §ender covenant and agrev s follias

L. Payment of Principal and Intecest. Borrower shull promptly pay swhen due the panapal of aned interest o the

imdebtedness evidenced hy the Note, prepaymient siad Lae changes as provaled i the Note and the prncpat of amd sterest
on any Future Advances secased by thes Morgage

2. Funds for Toves aad Insurance. Subject to applicabte baw of 10 a wotten waver by Lemder, Boroace shall pay
to Lember on the day monthly instaliments of proncipal and intesest are pasable wdes the Nate, antf the Sate s paid i Gl
a sum therein “Funds™y equal 1o oo twelfth of the yearly taves and swenments which may attaan prosity awer this
Mongage. amd ground rents on the Propeny. of any, plus oac-tnetfith of yearly preavom nstallments for hazard inurance.
plus onc-twellth of yearly preniom instaliments for mortgage nsurance. of any. all as renenably oxtimated initiatly and from
Hme to time by §ender on the basis of assessenents and Bells and reasenable astimates thereol.

The Funds shall be held in an instizution the deposits of acconnts of which are nsuted or guaraniced by a Federal os
state ageacy finchuding Leader of § ender o sach an imstitution ) §ender shatl apply the Funds to pay said taves, assessments,
imurance premings and ground sents Lender may not charge tor s holdmg and applyang the Funds. anabyzing said account,
or setifying and compiting said sscssments and hills, waless Tender pass Borroaer interest on the Funds and applicable faw
peemits Lender to make such a charge  Borcower and Deader iy agree in witing ot the tinte of evecation of this
Maostgage that inteeert on the Funds shalt he pad e Boreoner. and unless such agrecmient v made or applicable law
requires such interest to bne paid, | ender shall not by seqaeread to pay Borrower any interat of carniogs on the Fuads. Lender
shall give to Borrower, without charge. an annual acccunting of the Funds showing credits and detits to the Funds and the
purpane for which cach debit to the Funds wan made. The Funds are pledged s addionsl security for the sums sevured
by this Mongage.

I the amount of the Funds hetd by Lender. together with the future monthly instaliments of Fonds payable prior to
the due dates of (3aes. 39csvments, Isirance prentiumis amd growd gents, shall excecd the amount raguired to pay $2id 1aves,
assessments. insuranve premiunis and groead rents as they Gl due. sich eveess shall be, at Borroner™s option, cither
promptly repsid 0 Borrower o credited to Borrower on monthly instaliments of Fueds. If the amcunt of the Funds
held by teader shall not be sullicient (0 Pay fares. asscwmicats, itutanve preanums and ground rents as they fall due.
Borrower shall pay to Lender any anount necessany G ok up the dofivicacy within W days from the date notce is nailed
by Lender to Borrower requesting paymicat thereet

Upon payment in full of all sums sccured by this Mortgage. Eender shalt prompthy sefund 1o Borcower any Fuads
held by Lender. 3 under paragraph 1N hereof the Property o sofd o the Properts os otheewise acquired by Lender, $ender
shall apply. ro lates than immediately prior o the sale of the Propeds of s acqmstion by Lender. any Founds held by
Lender at the ume of application as 3 vredit 22a:03t the sumis secured by this Moetgage

. 3. Application of Payments. Unleis apphicable law provides athermine. all pasments received by Leader under the
Note and parageaphs | and 2 heeeof shall be applied by Fendes fint m pasaient of ameuats payable to Leader by Borrewer

under paragraph 2 hereol. then (o interest pay able on the Note, then to the primcipal of the Note, and then to interest and
principal oo any Fulure Advances.

4. Charges: Licas. Borcoaer shall pay ofl taes, assessmicats and other charges, fines aad impaitions atinbatable to
the Progerty which may ateain 3 protity over this Mortgage. and feaschald payments or grovad rents. if any. in the manner
provided under paragraph 2 hereof or. of not paid m such inannce. by Borroacs making payment, when due. direstly to the
payex thereol. Borrower shalt peomptly fuenmish to Lender all notes of amounts Jue under this paragraph. and in the event
Bocrower shall make payment direvsly. Borrower shall promptly fuinish o Lender receipts ovidening such payments.
Bocrower shall promptly discharge any her which has ponty over this Mortgage: prosided. that Borcower shall act be
requited (o discharge any such licn so foag as Borroace shall agecw i writing o the payment of the obhigativn sexuted by
swch hien i 2 mannee avceptable to Deader. v shatl in ginnd Eath coatest such Ten by, or defend entorcement of such lien in.
fegal poovecdings which ogurate to prevent the catercement of the hen vr fotfuture of the Propenty or any part therend.

S. Hasmed traurance. Botrower shall heep the smpeascntents fosa enising ot hereafter erexied on the Progenty insured
agazast loss by fire. hazards included wathun 1he term “ontended coverage’. and such othee hazards as Lendes may requine
and s such amounts and for sich pestads as Lender neay ceguirs; prosided, that Leader shalt ot reganre that the amoant of
such coverage evced that amount of coverage requiced te pav the sumis secured by this Mocigage.

The insurance catner peoviding the nsrance hatl b choen by Botrower subjext to approtal by Leader. provided,
that such appioval shall not e untcawaoably withheld Al preanums on insurance pelicies shall be paid i the manexs
provided undes parageaph 2 hereof or. of not pacd in such mannce. by Bocrower makng payment. when due. Jirectly to the
NsuraInce Carrier.

All insurance polivies and rencwals thercot shall ke o focne avceptable to Lender and shall awhade a standard nockgage
clagse i (avor of aad 10 form avceptable to Leader. Bender shati hawe the rght to hold the polivies and rencwals therevy.
and Bocrower shall promptly furash te Feadee all rencast avtices amd ok ceceipts of paid prentunie I the cvent of toss.
Borrawer shall gave prompt avtice to the inaucance castice aid 1 emder bender aray make peovt of loss il ot made promplly
by Bocrower.

Unboss | ender and Borrouer otherase agree 10 wating, insuzance provevds shall e applied 1o retocation of repait of
the Propesty Jamaged. peovided sich (ototation of tepare s covnonually feanble and the wxuciy of the Mostgage
00t theeeby impaited I sich fotoration oF repair » fot wonvaigally feauble o of the oty of the Mostgage would
Be impasced. the insurane provcads shall be applisad to the sums sevutaed by thes Moetgage, aith the evcess, if any, pad
© Borromer. 1t the Propersy nabandoaad by Boseoacs. oe 18 Bucrvaer Laits to ropond o §ender within 30 days from the
Jate notive s mailed by Lender to Borrvace that the msueanve caries otfen to settle a claem for insuranse benefits, bender
i autbovized (o colfect and apgiy the Imuzane proceads at Lemdes's option Gthet o 1EtOralon & fepair of the Propeny
of W the sums sevured by this Mottgage.

Unless Bendee and Bucsowes vthemise agece in anting. any sk applnative of provends to pancipal shall not eviend
oc pustpoae the due date of the moathly instaliments tefeeced to v patageaphs ¥ aad 2 herad oc change the amwunt of
such instaltments. 1 uader paragraph I8 heseol the Properts 15 avuired by Leader, off night, title and interest of Borrower
in 20d 10 any imurance policies amd in and G the peocends theeent roulnng froar damage to the Propetty prie to the sale
0F 2cquinttion shall pass to Leader to the entent of the sunts sevuted by the Morigage immadately poeoe o such wle of
acunsition.

6. Presensation 20d Maistenance of Property: Leasebold: Condominivar: Phianed Uait Developments. Bocroace
shall Leep the Property in gond repair amd shall mM commit waste or peenuct impaisment of detecivratnn of the Property
and shall comply with the proviuvas of any kease of the Mortgage s vn 2 beawhold. 316 ihie Mocigage i Oon 3 unit in 2
conduminum o 2 plannsd unit Jevclopmient. Borrower shatl perfoem ol of Borsoaes’s obligatons uader the declaration
of covenants creaing of goveraing the coadvaumium of plaraad vt devchopaent. the by-laas and regulations of the
wadvminum of planned uait developexal. snd condtitient dcuments 1 2 condemimivm of planned umt deselopazent
ndes 18 crvevuted by Borrowes and revweded together with this Mostgage. the covenants and agreements of ah fder

shall be incucpecated sate and shali aniend 2 supplcment the conerants and sgeeements of this Mostgage asaf the ender
were 3 part heecod.

7. Protection of Lender's Security. B Bocroaer tails to gorfoemy the covenants amd ageeeawnts contained 1o the
Moctgage. of if any action of pexendimg o comneneed which atenally atfes Eeoders anternt in the Property,
s fuding. but not hmted (o, eminent Jomain, 1nsoliemy, ot ¢RTvIERIKAL. OF srrzaganents of poavesdings nnelang »
haekrupt o devedent. then bender at Fender's option, upon mne B Bortwace. s ke such appearamies, dabune winh
sums and tahe sich autnn as 18 aaears te protest §emder's ntceest. i luding, but eot himited to. dubatwenient of
reasonable atiosney's tees and ¢atsy upon the Properts to muke sepaes 11 Border toganed nroctgage (NI FY N L
combition of making the foan svuted By this Muortgsze. Becreacr shall pay the premains redirred e aainten wich
insuzance in cfect until suxh tme as the tequitenwat foe sah imanzame terenates n sovedame with Boeioaer™s amd
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