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Uisprorsg Covisanes. Borroaer and emder convenant it ageee s tolloas

b, Payment of Principal and Interest. Moot stall prompthy pay b e the prncipad of ond anteeest o the
mdebtedness evadenced by the Note, prepayincot amd Lite chaezes as pronated i the Notes and the prndpal of and sterese
on any Futoee Advances secured by this Maortgage

2. Funds for Vaves and Insurance. Subject to applicabte s or tooaoweatten waiver by Lender, Borgoaer shall pay
o Eeader on the day imonthly mstalients of proccapad otid snderest are pavabie wodee the Note, vatil the Note i paid m toll,
3 sunt (heecin “Funds™) equal to onetwelfth of the searhy taves and avonsiments which iy attan priosity. ovee this
Mortgage, and ground sents on the Propenty. of any. phus one-twelih of veatly promonn mstallments for hazard isutance,
plus one-twelfth of yearly prenium instaliments (or nortgage msurance. o any. all as weasenably extiniated intiaily and from
time to e by L ender on the basis of aacsamaents e bty and reasonable eshinates thereod

The Fuads shatl be held in an institunion the deposits of sccounts oF whech e msueed of guaraoteed by a Federal or
state apency Gincluding | eoder of §ender s such an istaution . 1 ender shalt apply the Fumds g pas said fanes, avsessments,
tsurance premioms and ground reats 1 ender may aot chage tor so holding and apphying the Funds aonalyzing said account,
or verifying and compiting siisd assessments and bill, unless Fender pays Borrower itceest on the Funds and apphicable law
permity Lender o make sich o charge Borrower and Lender amay agece i wntiag at the e of exeaution of this
Mortgage that interest on the Funds shall be pand to Bogroacr, and untess such agreement o made or apphaable law
reguires stich anterest 1o be paid, § ender shall ot be regqunred to pay Boreoner any interest of catmngs on the Funds. §ender
shal) give (o Botrower, without charge, an anneal acovimting of the D unds showing ceedits and debits o the Fuads and the
purpnse tor which cach debit to the Funds was inade The Funds are pledged as additiona? secutty for the sums secured
hy thes Mortgage.

i the amount of the Fuads held by §eader. together with the future 1nonthly instalimients of Funds payable pror to
the due dates of 1S, 2nennients, insurance premitms and ground reats, shatl excead the anount regquired o pay said taves,
assessments, insuranve premiums and groosd contsy s they 1ol dov, such gacoss shall be, ot Barrower's ophon, oithes
promptly repaid 10 Borrower o ceedied 1o Boteower on mantbly instoliments of Funds. B the amount of the Funds
held by Lender shall not be sullicient 0 pay 1aves, assewaicnts. aurame preaems and ground rents as they fall due,
Borrower shatl pas 10 Lender any amount necesans e e up the defiaencs wahin 30 days from the date notice 16 maded
by Lendee to Borrovaer roquesting pasinent theecest

Upon pasment in full of all sums sevured by this Mozigage. Fonder shall promptly eciund to Borrower any Funds
held by Leader. 36 under paragraph 15 hereof the Progenty s sold of the Properis s othemsise acqunred by Lender, Fender
shall apply. no later than immediately prioe 1o the sate of the Propenty of ity acquisition by Lender, any Funds held by
Lender at the tme of application as 3 credit aganst the sunmis securad by this Moregage

3. Application of Payments. Unless apphivable law provides otheewise. all paynients tecenned by Leader undee the
Note and paragraphs 1 and 2 hereof shall be applicd by Fender first in paymicat of antounts payable o Eender by Borrower

under paragraph 2 hereol. then o interest pavable on the Nate, then 1o the principat of the Note. and then 1o interest and
pnncipal on any Future Advances.

4. Changes; Liens. Borroaee shatl pay o) bnes, avenments and other chaeges, fines and impusitions attsbutahle to
the Property which may attain i prority over the Motigage. and teawcholt payments o geound rents, if any. in the manaer
provided under paragraph 2 heeeof or. if not pard in such muancer, by Boseoacr making pasmant. when due. dievsly (o the
paree thereof. Borroaer shall promptly furnish to Eeader all aotives of amounts due under this paragraph, and in the event
Borrower shall make payment directiy. Borrowee shall promptly fuenssh 0 Lemder teavipts ovidenang such payments.
Borroaee shall prompely dischasge any lien which has peiooty wwer this Mogigage: provided. that Borrowge shall not be
requited to discharge any such bien s loag as Borrower shall agece in weting to the papment of the obligation secured by
such lien i 3 mannee aceeptable to Lender, ve shatl ia g Gaith contest such bien by or defend enforcement of such liea in,
Tegal provecdings which operate to prevent the enfercement of the hen or fotiature of the Propeety ve any part theeeof.

$. Hazard Inswrance. Bocrowes shall hoep the improacingnts tava ¢visting o heecaftee coovted on the Property insured
agarast foss by fire. hozards inciuded withia the tam: “ostendet coscrage”, aad such other hazards as Lender may reqinee
and n such amounts aad foe such peerods av D eadee may segaiee, groswded, that Feader shall aot sequire thas the amount of
such coverage eacend that ameunt of everage tegueed B0 pas 1he sums sevured by thas Moctgage

The inmirance caenes peosiding the insucaee shall he chasen by Bogrower subjevt to appeosal by Lendee. peosuded.
that such approtal shall not be unrcaseaably withheld AL preoaims on insuranve policies shall be paid in the aannes
provided under peragraph 2 hercof or. 1t avt pard i such muaance. by Bocroaer maiiag payment. when due. derectly to the
INSUCANCE CATTICE.

Al insurance policies and renca sls theeeot shali b in Foem acaeptable o Feadis and shall include 2 standaed awvetgage
clause i favoe of and mn foem acceptable 10 Fender. Bonder shadt haee the night to hold the polivics and reacwals thereof.

and Borgoaer shatl promptly furoush to Lender all reacwat cotives and afl eevepts of paid premiicms. In the ¢vent of foss,

Boreower shalt e pronipt motice to the imsurange cazeee and Lombze Fender may make peovt of ke if not made promptls
by Botrower.

Unless Cender and Borrower othemw:se ag16¢ it wethag, insurance peavends shati be applied to restocation of repair of
the Propzety dantaged. peovided such setosation of eepad s vvaominalhy tcauble aad the securiy of this Mostgage
not theeeds impacred  BE suh tertoration o6 fepare 1 et cuereatesliy feasthle o of the secunty of this Modtgage would
be impaired. the 1nsurance proveads shall be appliad to e sums swvutad by this Mocgage., aith the evces, i any, pad
to Bossower. I the Propesiy m abaadocad b Hocroacs, oo of Boctowes Larhs to ropond to | cades within 30 days feom the
date motice o aracked by Leader to Boervacr that the suzanve cartes offens o seitie a chaiim for tnsurane berefits, bender
v authoerrad 1o collect and apply the iuranve proveads a1 1 entes’s wptiea Gther to festveation of repaie of the Propenty
of o the suots sevured by this Morigage

Unless Lender 2nd Borrower otherane agsee 1n wnting. any sevh applaanon of pooceads 1o pencipal shall oot extend
of pustpone the due Jate of the muathly instaliments refesred te e paragsaphs Fand 2 hereod of change the anwunt of
stich installiments 1t uader patagraph 33 hereol the Property i acquired by Feader. alt nghe, tale and interest of Bocrower
in and to any isurance policies aned 1n and o the peocoads thereot coultag frant daruage to the Propersy prioe to the sale
oc acqusition shail pass 1o Leader to the evteat of the suns swvuead by tha Mortzage imaedatedy poos o such wafe ¢
ACYURINO.

6. Presenasiion 200 Maintenance of Property: §eaehaldr: Condominiums: Planued Unit Developaxcats. Bocrvaer
shalt keep the Propesty in good repuin aad shall mdt comanl wase of FEImit smpa:snient o JKICIration of the Propesty
and shall comply with the provisoas of any kease of this Moergage & vn a lcawchotd. 3 thee Mosigage 58 0o 2 unit in 2
coaduminium of 3 planned uait developaieat, Borroacr shall pestoreny all of Boceoaer's obligations under the Jeclsration
Of covenants creating vf govesming the condoaumum of planaed unit desclopoicat, the by laas and regulations of the
conduminium o planaad unit development, and constitucal dosunnts I a condominium o planned vnit Jeselopaent
nder s evevuted by Borrower and revoedad together with this Muettgage. the cosenanty and agreements of sich cer

shall be incocpotated 1nto and shall amead and supplenent the covenants and agreements of this Muctgage as of the crder
acee 3 patt heeood.

7. Protection of lender’s Secwrity. I Bortvacr fa.ds to puefoenm the coserants and agreements coatainad e the
Mocigage. ot if any atoa of provcading s wemeraved whih matcaall atlents Beades's anteret tn the Progeets,
ieclud:ng. but not limted to, connent doman. imelienis. ol alafeement. o arcangements o povsecdings uvwlang 2
bankrupe o Jevedent, then Lemder at Leader’s vpticn, Bien foting G Bareower, may male such appeatanves, diskbure such
sunte and take such IO 38 18 mevenary to peotent §oeder's mtceest. induliag. dut et hinuted o, Jobunanicar of
reascnahle atternes’s foes and entry upvn the Progeets to make repaies 00 Beonder eogitsed mOrigade tanrane 4 3
wadition of makiog the kan wouead by this Mocgage. Bortoace shali pay the premuumts foyg et fe marty e ach
wsurance in ot until souh time s the prgquirenent foe such inwzanee feemstates an sovdanse with Bocreaers and
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