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Usiikaast CovExants, Borrower and Lender covenant and agree as follovas:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morgage.

2. Funds for Texes and Insurance. Subject (o applicable law of fo 2 written waner by Lender, Bormoaer shall pay
t> Lender on th: day monthly instaliments of principal and nterest are payable under the Note, unul the Note 18 paid in full,
a sum (herein “Funds™) equal 10 one-twellth of the yeasly taves and assessmients which may attain prority over this
Mortgage. and ground rents on the Property. if any, plus one-twelfth of yearly premivm instaliments for hasard inturance,
plus one-twelfth of yearly premium instalivents for morigage insucance. 1f any, all as reasonably estimated initially and from
time 1o time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depustts or 2ccounts of which are insured or guaranteed by a Federal of
state agency (inctuding Lenders if Lender is such an institution). | eader shall apply the Funds (o pay said taxes, assessments,
insurance premiums and ground rents. L.ender may not charge fof so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and hills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and l.ender may agree in writing at the time of ¢vecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Bosrower any interest o ecrnings on the Funds. Lender
shall give to Borcower, without charge, an annval accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mottgage.

1€ the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior 1o
the Jue dates of tanes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay vaid taves,
assessments, insurance premiums and ground rents as they (3l Jue. such encess shall be. at Borrowes's option, either
promptly repiid to Borroaer of credited to Borrower on monthly instaliments of Fuads. Il the amount of the Funds
held by Lender shall not be sulficient (0 pay taves. assessments. insutance premiums and ground rents as they falt due,
Borrower shall pay (o Lender any amount nievessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upoen payment in full of all sums secured by this Mortgage. Leader shall prompily refund to Borrower any Funds
held by Lender. Bt under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lendes, Lender
shall appiy. no later than immediately prior to the sale of the Property or its acquintion by Lender. any Funds held by
Leader at the time of application as a credit against the sums secured by this Muorigage.

3. Application of Peyments. Unless apphicable law provides otherwise, all payments received by Lender under the
Note 3nd paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 10 interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer shall pay all 1aves, assessments aad other charges, fines and impoasitions 9utibulable to
the Propeny which may attain 3 priority over this Morigage. and leasehold payments or geound rents. if any. in the mannes
provided under paragraph 2 hereof or. if not paid in such manner. by Bosrower making payment, when due. directly to the
payee thereof. Borrower shall prompily fuenish to Lender all notices of amounts due under this paragraph, aod in the event
Borcower shall make payment dicectly. Borrower shail promptly fuenish to Lender receipts ¢videncing such payments.
Bocrower shall promptly discharge any tien which has priority over this Mosigage: provided, that Bosrower shall nc be
required to discharge any such lien 3o Jong as Bocrower shall agree in weiing to the payment of the odhgaticn secured by
such lien in 2 maaner acceptable to Leader, o shali in good faith contest such lien by, or defend enforcement of such lien in,
legal provecdings which opetate to prevent the enforcement of the hen or forfeture of the Propesty or any part thereof.

S. Hazard lasurance. Bortower shall heep the improvements row enisting oc keteaftes ecected on the Propesty insured
against loss by Bre. hazards included withun the term “evtended coverage”. and such other hazards as Leader may require
and in such amounts and foe such pericds as Leader may require; peosided, that Leader shall not require that the amount of
such coverage enceed that amaunt of coserage required 0 pay the sums secuced by this Morcigage. .

The insurance carnier providing the insurance shall be chown by Bortower subject to appeoval by Leader, provided,
that such appeoval shall aot be uareasonably withheld Al peeminms oa insuranve policies shalt e paid in the manner
peovided undes paragraph 2 hereof o¢. if not paid in such manner, by Borrower making payment, when due, directly to the
ISuUrance carcrier.

Allinsurance poticies and renewals thereot shalt be in (orm awveptadle o Lender and shail include 3 standard morigage
clause in favor of and in form acceptable to Leader. Lendes shall have the right to hold the pulicies and renewals thereol.
and Boreower shalt prompely fuenish to Lender all cenenal notices amd all receipts of paid premivms. fa the event of fois,
Bocsower shall give prompt aative to (he icsucance catriee and Lender. Lender may make peoof of loss if not made peomptly
by Borrower. .

Unless Lender and Borrowes otherwise agree in weiting. insurance peoceeds shalt be applied to festoration oF repair of
the Property Jamaged, provided such cestoration of repaif is evoacmically feasible and the security of this Mocdtgage s
not theceby impaired. 3 such restoration oF repair 8 not ecvacmially Ceasidtle or if the secunty of this Mostgage would
be impared. the insurance peoceads shalt be appined to the sums secured by this Morigage. with the ercess. if any. paid
to Borrower. §f the Property is abandoned by Boccower, of if Borrower (ails 1o respoad 1o Leades within 30 days from the
date potice is mailed by Lendes to Bocrower that the insurance carries oifers 1o setile a claim fos insuraace benefits, Lender
is autBocized to collect and apply the tsurance proveeds at Lender's option either tO restoration of repai of e Propetty
o¢ o e sums secured by this Moctgage. ]

Unless Lender 3nd Bocrower othernise agree in whting. any such application of proceeds to poncipal shall aot extend
o¢ pustpoae the due date of the moathly instaliments referred to in paragraphs | and 2 hereof oc change the amount of
such instaliments. I under pasagraph 18 hereol the Property s acquired by Leades, all right. tilde and interest of Bosrower
in aad t0 any nsurame policies and in and (0 the proceads thereol resulting (rom damage 1o the Propesty prioc 10 the sale
of acquisition shall pass to Leades to the extent of the sums secured by this Mortgage immediately prioe (o such sale of
ASQUESItION.

6. Presersation sad Maintensace of Peopenty: Leasebolds; Condominiums; Plansed Unit Developments. Botrower
shall keep the Property in goud segair and shall not commit waste or permut impaiement OF deterioraucn of the Propenty
and shall comply with the peovisons of any lease if this Motigage 15 on a leasehold. I this Moctgage is on 2 umt in 2
condominium oc a planned uait deselopment. Boseower shali pecfoem alk of Bocrower's obligations under l!ie_duluat:on
0f covenants creating of govesming the coadominum of planaed unit Jevelopment, the bylaws and ceguiations of the
condeminium o¢ planaed uait development. and coastitueat dxuments. It 3 wondominium o planned vnnt Jevelopment
nder 1 erecutad by Bocsoaer and revorded together with this Moctgage. the covenants and agreements of wxh ndes
shall be izcorpocated o and shall amend aad suppleaant the co-enants and agseements of this Moctgage a8 1f the eihder
wete 3 patt hereof. _ _

7. Protection of Leader’s Security. 1f Borroaes fals to peefoem the covenants amd agreements s:enumcd in this
Moctgage. o if any asuen of proveeding 13 commened which materially affexts Leader's interest in the Propeety.
iecluding. but not hmited to, caunent domain. rasolvervy. code enfotemaal, of arfargements of porwvendings involang 3
Bankeupt of devedent. thea Lender at Leader's opuon, upen nolice ™ Bostwact, may make such appearanes, Jistuiwe wxh
s.ms and tahe sch autivn as 1% pevessans to protest Beader's wnterest, wluding. bot rt Bruted to. dsbuncment of
resweaatle attormey’s fees and entry ugva the Property to make repanes § Lender eequiied minClgage tasuednce as 2
watson of makiag the hoan secused by this Modgage, Boceoace sxall pay the premums fequitdd o mata > vish
1msuzance i etfect until sech tme as (he requirement (of such IRsUrANNE terAuates 1n aeidarce aith Borsoae's ord
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