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as the Lender may require with an insurance company acceplable to Lander. The building and fintures wit! be insured
against 10ss by lire, 1lcod (it the property is located in an area having special flood hazards) and all hazards Insureéc by
the usual policies o protect Lenders (often called “extended coverage”). | wili cause the Lender to be named in the policy
as Mortgagee and furnish the Lender 8 copy of the policy. | will sShow Lender the receipts tor the payment of premiums
within ten (10) days after Lander requests them.

3. FAILURE OF BORROWER YO PAY TAXES OR MAINTAIN INSURANCE

(A) Texes: It 1 do not pay taxes, assessments (public and private), sewer rents, water rates and other governmentat or municipal
charges when due, the Lender at its option may require that | pay immediately the entiré amount then remaining unpaid under the
Note and under this Mortgage withoul making any further demand lor payment or the Lender at ils oplion may pay the same, and
all sums 30 paid shail bear interest from the date of the advance si (he same rate sot lorthin the Note and shall be secured Dy this
Mortgage excepl as otherwise restricled by law.

(8) Iniurence: It | do not maintain the required insurance on the property, the Lender, at its option may (1) require that | pay
immediately the entire smount then remaining unpald under the Note and under this Morigage without making eny further demand
tor payment, 0r (2) the Lender st its oplion may pay the insurance premium, or (J) the Lender may take out another policy. All sums
which the Lander may advance (or payment of premiums or a new policy shall bear interest from the date of the advance al the
san.e rate set forth in the Note and shall be secured by this Mortgage except as otherwise restricted by law.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A 1aking of propenty by any governmental suthority by eminent domsin is known as “condemnation.” I give to Lender
my right (A) to proceeds of all swards or claims for damages resulling from condemnation or other governmental taking
of the Property; ar.d {B) Lo proceeds Irom a sale of the Property that is made to avoid condemnation. All of those proceeds
will be pald 10 Lender.

if il of the Propedy is taken, the proceeds will be used to reduce the amount that | owe to Lender under the Note and
under this Mortgage. if any of the procecds remain alfter the amount that t owe 10 Lender has beon psidinfull, the remain-
ing proceeds will be paid to me. Unless Lender and | agree otherwise in writing. if only a part of the Property is taken, the
amount that § owe to Lender will only be reduced by the smount of proceeds multiplied by the lollowing amount: (i) the
tolal amount that | owe to Lender under the Notice and under this Mortgage immedialely before the taking, divided by
(i) the feir market value of the Property immediately before the taking. The remainder of the proceeds will be paid to me.

It t abandon the Property, or if | do not answer, within thirty (30) days, a notice from Lender statingthat agovernments!
authority has offered to make 8 payment or to settie 8 claim for damages, then Lender has the authority lo settie and collect
the proceeds. Lender may then use the proceeds Lo repsir or restore the Property or to reduce the amount that | owe to
Lender under the Note snd under this Mortgage. The 30-day period will begin on the dale the noticeis maited, orifitis not
maited, on the date the notice is delivered.

i any proceeds sre usad to reduce the amount of principal which | owe to Lender under the Note, that use will not delay
the due date or change the amount of any of my monthly paymenis under the Note and undes Paragraphs 1 and 2 above.
However, Lender and ) may agres in wiiting lo those delays or changes.

$. NOTIFICATION OF LOSS OR DAMAGE TO PROPERTY

I wils promptly notity the Insurance Company and Lender if there is 8 [0ss or damage (o the Propenty. if | do not
promptly prove 1o the insurance Company that the loss or damage occurred. then the Lender may do 30.

6. INSURANCE PROCEEDS FROM LOSS OR OAMAGE TO PROPERTY

The smount paid by the insurance company in event of any loss or damage o the Propedy is calied “proceeds™. | direct
and authorize the insurance company to issue its dralt or check for any proceeds solely in the name of the Lender. The
Lender shall, at its oplion, apply the proceeds to reduce the amount | owe on the Note: or, if the Lender and 1 sgree in
writing. to repair O Lo restore the damaged property. If any of the proceeds remain after the amount | owe (o the Lender
has been paid in full, the remaining proceeds will be paid to me. | will not settie 3 claim for insurance benefits without the
Lenders spproval. If | abandon the property. or if 1 do NOt answer, within thirty (30) days. 8 notica from the Lender stating
that the insurance company has offered to settie a claim for insurance benalits, then the Lender has the authority lo settie
and cotiect the proceeds. Lender may then uss the proceedsto repair of restore the Property or to reduce the amount that )
owe to Lender under the Note and under this Martgage. Thethirty-day period will begin on the dats the notice is mailed o,
if it is not mailed, on the date the nolice is delivered.

i1 any proceeds are used 10 reduce the amount of principal which | owe to the Lender under the Note, that use will not
delay the due date or change the amount of any of my monthly paymaents under the Note and under Paragraphs t and 2
sbave. However. the Lender and 1| may agree in writing 1o those delays or changes.

If Lender acquires the Property by loreciosure Gr Dy 8 voluntary deed from me, sitof my rights inthe insurance policies
will betong 10 the Lender. Also. all ol my rightsin any proceeds which are paid because ol damage that occurred belore the
Propecty is 82quired by Lender 0¢ 30id will betong to Lender. However, Lenders rights inthose proceeds witl not be greater
than the amount that | owe to the Lender under the Note and under this Mortgage immaediately before the Propeny is
sequired by Lender or s0id.

7. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPEATY

1: (A) | dO nOtLkesp my promises end sgreements made in this Martgage, o¢ (B8) someonse, including me, begine s legat
proceeding that may sigaificantly affect Lender’s rights in the Property (such as. for example, ¢ legel proceeding in benk-
fuplcy. in probete, (0¢ condemnation. OF O nforce laws Or reguiations). then Lender may take whetever sction is neces-
sy 10 protect the vaiue of the Property end Lender’s rights in the Property. Lender's ections under this Peragraph mey
include. for exampie, appesring in Court, paying reasonable attorney’s fees. and entering on the Property to make repairs.
Lender must give me notice belore taking eny of thess sctions.

t will pay 10 Lender any amounts, with intersst, which Lender spends under this Paragraph. This Morigage will protect
Lender in cese | 4O not heep this promise L0 pey those smounts with interest.

1 will pay those amounts to Lender when Lender sends me 8 notice requesting that § do 30. { will aiso pay interest on
thoss amounts at the same rate stated in the Note. However, if psyment of interest at that rate would violate the lsw. | will
pey interest on the amaounts spent by Lender under this Paragraph at the highest rete thal the law sliows. Intevest on eech

amount will begin on the date that the amount is spent by Lender. However, Lender and | may agree in writing to lerms of
payment that are different from those in this Paragraph

Although Lender may take sction under this Parsgraph, Lender does not have 10 00 30.
8. SORROWENR'S DEFAULT AND WHOLE BALANCE OUE

144 f3il to make any payment of either principel of interest within ten (10) days from the time itis due (if this Mortgege
protects 8 consumes loan, then it 11sil 10 pey the smount requined 1o cure the defauit withinthat time period specifiedinthe
Notice of Curs or ever defauit in payment on this 10an again) o the Prospect of payment, performancs or realization of the
Property (collateral) is significantly impeired a3 for example:

1. 1 file Of SOMeOne eize putls me in bankruplcy. insolvency of receivership, or

2. 1bresk any promise in any other sgreements | have with the Lender (including others loans), o¢

3. 1 made sny statemant or misrepresentation to Lender in CONNECtion with this togn which is false or incotrect in sny
matenial respect, or

4 1 violate or fail 10 comply with O¢ perform any of the terms Of Provisions of this Mortgage and the Note it secures.
The Lender. alils 0ption, may require that | pay immedrately the enhire amount then rema:ning unpa:d under the Noteand

under this Mortgage The Lender shall exercise its 0pton by ginng me wntten notice of its efect:on Thes requirement will
be called immedats Payment in Full
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