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UNIFORM COVENANIS. Borroaer and | ender covenant and agiev as toltuay '(] £36) )'J

1. Payment of Princips! sad Interest. Bortower shallk promptly pas when Jue the prnupal of aid interest i the
Jdebtedness evtdenved by the Note, prepayment and fate charges as provided w the Note, ond the prinvgai of and intoest o6 ity
Future Advanees sevured by this Mortgage.

1. Funds for Taves und [nsursnce. Subject 10 apphicable aw of to 2 written wanner by 1 eader, Borroaer shall pay to Lender
on the day monthly instatlingnts of poncipal and interest are payable under the Note, until the Note s paid i fulf, a sum theran
“Funds*’) equal to one-twellth of the yearly 13ves and assessments which may artain priority oser this Mortgage, and ground rents
on the Peoperty, if any, plus onc-twelfth of yearly premivm instaltients for hazard insurance, plus one-twelfth of yearly premium
instaliments for mogigage insurance, if any, all as reasonabdly estimated initially and fron time to tine by 1 ender on the basis ol
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (invtuding Lendee if Lender is such an institution). Lender shall apply the Funds to pay said tanes, assessnients, insurane
premiums and ground rents. Lendes may not charge for so hotding and applying the Funds, analyzing said account, or verifying
and compiling s3id assessments and bills, nnless Lender pays Borrower intesest on the Funds and applicable law permits Leader 1o
make such a charge. Bosrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shali be paid to Borrower, and unless such agreement is made or applicable law tequires such interest 1o be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual as-
counting of the Fuads showing credits and debits 1o the Funds and the purpuse for which €ach debit 10 the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
Jates of 1anes, assessments, insurance premiums and ground rents, shall exceed the amount requited to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall Jue, such encess shall be., at Borrower’s option, cither prompily repaid o
Bossower of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by L ender shall not be suffi-
CiEnt 1O PAY LANES, Assessments, insurance premiums and ground cents as they fall due, Bocrower shall pay (o Lender any amount
necessary 10 make up the deficiency within 3O days from the date notice is mailed by Lender 10 Borrower requesting payment
thercof.

Upon payment in full of all sums secured by this Mortgage, bender shall prompily refund to Borrower any Funds held by
Lender. If undes paragraph 18 hereof the Property is sotd or the Property is otherwise acquited by Lender, Lender shall apply. no
later than immediately prior (0 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Applicstion of Peymeats. Unless applicable law peovides otherwise, all paymenss received by bLender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bocrower under paragraph
2 heteol. then (o interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Licas. Botrrower shall pay all 1anes, assessments and vther charges, fines and impositions anributable 10 the
Property which may attain a priority over this Morigage, and leaschold payments os ground rents, if any, in the manner peovided
vader parageaph 2 hereof or, if not paid in such manner, by Botrower making pasment, when due, directly to the payee thereof.
Botrower shall prompily fusnish to Lender all notives of amounts due under this parageaph, andin the eveat Boceouer shali make
payment dirextly, Borroaer shalt prompely furnish to Lender seceipes evidening such payments. Botroaer shall prompily dis-
charge any lien which has priority over this Mortgage: provided, that Borsrower shall not be required 1o discharge any such lien so
long as Borsower shalk agree in writing to the payment of the obligation sevured by such lien in a manner acceptable to Lender, oc
shall in good faith contest such lien by. or defend eaforcement of such lien in, Tegal proceadings which opesate 1o peevent the en-
foccement of the lien or focleitute of the Propesty or any part thereof.

$. MHazsrd lnsursace. Borroner shall keep the improsements now evisting ot hereafter esected on the Propenty insured
against loss by fire, hazards included within the term **evtended conerage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may eequire; provided, that Lender shall rot require that the amount of such
conerage exwead that amount of coserage required to pay the sums securad by this Mocigage.

The insuranve carries prosiding the insurance shatl B¢ chosen by Bocrower subject (0 appeoval by Lendee: provided. that such
approsal shall not de unreasonably withheld. AN premiums on insurance polivies shall be paid in the manner provided under
paragraph 2 hereof or, if oot paid in such manner, by Borrower making payment, when due, dicectly to the insurance carrier.

All insuzance policies 2ad renewals thereof shall bein focm acceptable to Lender and shall include a tandard moctgage clause
in favoc of and in foem acceptadic to 1 ender. Lender shalt hase the right to hold the policies and rencwals thereof, and Bocrowes
shall promptly furnish to Lender all renewal notives and all receipts of paid premiums. In the event of loss, Bocrower shall give
prompt notice to the insutance catries and Leader. Lender may make peoof of loss il not made prompxty by Borrower.

Unless Lender and Boccower ocherwise agree in writing. insurance proveads shall be applicd to restocation or cepair of the
Propetty damaged. peosided such restocation oc repair is economically feanble and the security of this Morigage is aox thereby im-
paiced. 3 such restocation oc sepair is not economivally feasible or if the security of this Mosigage would be impaired. the in-
surance proveads shall be applicd to the sums sevured by this Moctgage, with the excess. if any, paid (0 Bocrower. I the Propenty is
abandoaed by Boceuaer. of if Bocrower (2ils to tespund (o Leader wichin JOdays from the date notice is mailed by Lender to Bk
roaer that the insurance catrier offers to settle 2 claim foe insurance tenefics, Lender is authotized to colfect and apply the in-
susance peoceeds at Lendes™s optivn cither (o eestoe 2iion o¢ cepis of the Propeety of to the sums secured by this Moetgage.

Unless Lender and Bocrower otheswise ageee in writing, any wuch applivation of proveeds to peincipal shall not eviend or
postpune the Jue date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. §€ under paragraph 18 hereof the Propenty is avquited by Lender. all right. title aod interest of Boerower in and to any
insurance policies and in and 1o the proveads thereof resulting from Jamage (o the Property peive 10 the sale o¢ avquisition shatl
pass 1o Lender 1o the extent of the sums sevured by this Moctgageimmed:ately peiod (o such safe o wguisition.

6. Prewsvation sud Mainteaance of Property: Leasebolds: Coadominivms; Plassned Unit Developments. Botroner shall
keep the Properss in good repair and shall not commit waste of permit impairment oc deterivcation of the Property and shall com-
ply with the peosisicns of any lease if this Mocrgage is on a leaschold. I this Moctgage is 0a 3 unit in 2 condominium oc 3 planned
unit developemeat. Botcower shatl pecfoem all of Burrower™s obligations under (ke Jexlazation o6 covenants Creating of goserning
the condominium ot planeed unit development, the by-laws and regulations of the cwadvminium oc planned unit Jesclopment,
and coastituent Jovuments. §f 2 condominium of planced unit Jevelopment rider is exevuted by Botrower and revordad together
with this Moetgage. the corenants and agreements of such rider shall de invocposated into an shalt amend and supplement the
covenants and agreements of this Moctgage as if ihe rides were 2 pan kereof.

7. Protection of Lender's Security. If Bocroaer (ails 1o perfocm the corenants amd agreements contuned in this Mocigage,
oc if any action of proveading is commenced which materially affects Lender’s interew in the Propesty. including, but not limited
to. eminent Jomain, insolsency, code enforcement, of arrangements o¢ peovendings involving 3 bankrupt or devedent, then Lendes
21 Lendes™s option, upon notixe to Bottower. may make such uppearames, Jusburse such sums and take such aion as is nevewsary
to peotect Lender's interess. including. but nut limited to, disbursement of reascnable atiorney’s fees and entey upon the Propeny
1o make repaics. If Lender requited mostgage insurance as a coadition of making the toan secuted by this Mosigage. Borrower
shall pay the peennums requiced 1O maintain such insurance in effect unttl yuch time 2+ the tequirement Yoe such isurance tee-
mindtes i aocoedance aith Borroner™s amd Lender's weitten sgreement o applatle faa . Bocroaere shall pay the amount of all
MOTIRAgE inICIANE Pramivms inthe mananes grovided undes parsgraph 2 hereol.

Any amaounts disbursed by Lender pursuant to this paragraph 7. with interest therevn. shall tevome additionat indebtodress
of Bocrownes sevured by this Mocigage. Ualess Bocroaer and Lender ageee to other terms of payment, such amounts shalt be
parable upon autice from Lender to Bateoaer requating payment tkereol, and shati bear intecent froa the Jate of Jisbursemen: ot
the rate paradle from Lme to tme on vutsianding pomvipal undes the Note unless paymant ol 1neret a7 such care would be wone
tears (o applcatle laa, in anich event such amaounts shall bear nzerest at the highest eate permiavble uader applivable Tas.
Nothing oontatred inthis parsgraph T shall eequire | erdes toancur any evpensz o take any g tion keceundes

5. taspection. 1erdes may make o vhinne to be made tedwrealz entnes uron snd mspations oF the Propesiy, prosided the

Perder gl gine Botroaer mudne pOoe 1o a0y such inspaction spenily g cedswoaatle vaase therefor refatad te Bender’srrorasan
the Propeety
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