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USIFORM COVENANITS. Botrower and D erder conciiant aid agrer as b,

i. Payment of Principal and laterest. Borroace shall prompily pay when due the pratagal o atnd anterest on the .
debtedness evidenced by the Note, prepayment and kate changes a5 provided o the Note,and the ponapad of and interest an any
Future Adsvances secured by this Murigage.

2. Vuads for Taves and Insusrance. Subject to applicable law of to 3 wiitten wareet by Fender, Borrower Sl pay 1ol ender
on the day monthly instalintents of prunapal aad interest are payable undet the Note, until the Note paid e Full, 3 sum therein
*Funds’' ) equal 10 one-1welfth of the yearly 1a1¢s and avsesstcnts which 1ay a1 priory over thes Muorigage, and ground eents
on the Propetty, if any, plus one-twelfth of yearly premium instaliments for hazard insuiang e, plus vne-twelith of yearhy pramnium
installments for motigage insurance, if any, all as reasunably estinated intteally and from tiune to time by | ender on the basis of
assessments and bills and reasonable extimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are whured of yusrantead by a Fedeeal of s1ate
ageney (including Lender if Lender is such aninstitution). Lender shall apply the Funds to pay s21d 13NEY, JSECIINIENTS, INSUTANCE
premiums and ground rents. Lender may notcharge (or so holding and applying the Funds, analy zing said account, or sverifying
and compiling 33id assessinents and bills, untess 1 ender pays Borruwer interest on the Funds and applicable law permits Leader o
make such achasge. Borcower and Lender may agree in writing at the timne of execution of this Morgage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or apphicable law requires such interest 1o be paid, Lender shall not
be requised 10 pay Borrower any interest or earnings on the Funds. Lender shalt give to Borroner, without charge, an annual ac-
counting of the Funds showing credits and Jdedits to the Funds and the puspose for which cach Jdebit to the Funds a3 made. The
Funds are pledged as additional security for the sums sevured by this Mortgage.

tf \he amount of the Funds held by L.ender, together with the future monthly installments of Funds payable prior (o the due
dates of tanes, assessments, insutance premiums and ground reats, shall exceed the amount requited (O Pay 33id (Aes, assess-
Ments, insurance premivais and yround rents as they fall due, such ¢ncess shall be, at Botrower™s option, cither prompily repaid to
Borroner of credited 10 Borrow er on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cient 1O PAY LANES, A53ESIMENTS, INsurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary (o make up the deficieny within 30 days from the date notice is mated by Lender 0 Borrower requesting payment
theseof.

Upon payment in full of all sums secural by this Morigage. Lender shall promptly refund to Boreower any Funds held by
0 ender. If under paragraph £8 hereof the Property is sold of the Propert) is otherwise acquired by Lender, Leader shall apply, no
later than immedrately prior o the sale of the Propesty of its acquisition by L ender, any Funds held by Lendes at the uime of ap-
plication as a credit against (ke sums sexured by this Mocigage.

3. Application of Payments. Unless appiicable law provides otheraise. 3li pasments revenned by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable (o Lender by Botroaer under paragraph
2 hereol, then 10 interest payable on the Note, then to the principal of the Note. and then (o interest and principat on any Future
Adrances.

4. Charges; Lieas. Borcower shatl pay all taves. assessments and other charges, fines and impusitivas Juctbutable to the
Property which may attain 3 peiority over this Moctgage. and leasehold payments o¢ ground eents, i any. in the manner peovided
under paragraph 2 hereof or, if not paid in such maitner. by Bucroaer making payment, when due, directly to the payee thereof.
Bocrower shatl prompily fugnish to Lender all rotices of amounts due urader this paragraph, and in the event Borroser shalt make
payment directly, Botcower shail prompuly furnish to Lendes ceveipts evndencing such payments. Bocrower shall prompely Jis-
charge any lien which has priotity over this Moctgage; provided, that Boscoaet shall not Be required 1o discharge any such lien so
tong as Bocrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner aweptable 10 Lender, or
shall in goud faith contest such lien by, or defend enfoccement of such lien in, legal proceadings which operate to prevent the en-
foecement of the lien or foctfeiture of the Propecty oc any part thereo!.

s. Harard Jasursnce. Borrower shall keep the improvements cow ¢visting e hereafter erexted on the Propecty insured
against {oss by fire, hasards n:luded within the term ““entended coverage.”” and such other hazards as Lender may require aod in
such amounts and for such periods as Lender may require; peovided. that Leader shall aot require that the amount of such
corerage evceed that amount of corerage cequired to pay the sums sevurad by this Mortgage.

The insurance cartier peosiding the nsutance shall be chosen by Botroser subjent to approval by Lender; peosided. that such
appeoval shall noe be uascasonably withheld. ANl premiums 0a insurance policies shall Be paid in the mannes peovided undes
paragraph 2 hereof or. if noe paid in such manner, s Boccower maiing payment, whendue, dicectly to the insurance carrier.

Al insurance policies 24 renenais thereof shali Be m foem accepadie to Lender and shall include 3 standard moctgage clause
in favor of and 1n form acceptable to Lender. Lender shall have the cight to hold the polivies and renewals thereuf, and Bocrower
shall peompity fucnish to Lender all renewal autices aad ali tevapes of paid premiums. In the event of toss, Roceower shatt give
prompe rotice 1o the insurance castiee and Leader. Lender may make proot of foss if aok made grompxly by Bocrower.

Unless Lender and Borrower ocheswise 2gr0e in writing. insurance proveads shall be applied to restoration of repais of the
Progesty damaged. prosidind sush restoration o cepuir i xotomlly feunble and the sevurity of this Mortgage is not theveby im-
pated. I such restoration of 1epair is oot econvainally feandle or if the swvunty of this Mocigage would be impaired, the in-
sutance peocends shall be 3pplicd o the sums sesured by this Moctgage, with the evcess, if any. paid to Bocrower. If the Propetty is
abandonal by Bocroser, o¢ if Bocrower 1ails to respond to Lender within 30 days from the Jate active is mailed by Leader 1o Bor-
cowes that the insutance cartier offers (o witle 3 clum foe msurance berefits, §eader is authocized to cotlecs and apply the in-
sutanxe pevceeds 31 Lender™s option aither o revaeation of repuis of the Progerty o¢ o the sums sevusrad by this Moctgage.

LUaless Lender and Botrower otherwise agree ia writing. any such apginaive of proveads to peinvipal shall aot exiend ox
posipone the due date of the monchly iastalimenss ceferzed to in puragraphs § ard 2 hereof o change the amount of sxh in-
stallments. I under pasagraph 15 Reveo! the Property is avquiced by L ender, alk night. itk and 1aterest of Borrower in and to any
iasutance polnies and in and to the provents thereof reulting feom Jamage to the Property peioe to the sale of anquisition shall
£ass 1O Lemder to the enxtent of the sums sevurad by this Moccgage tmecdiately penee to suxch A€ O BoQuUisTioe.

6. Prrvervation and Mainteaance of Progerty: Leaebolds: Coadominiums: Plsased Uit Developmenty. Bocrowes shall
keep the Propecty in good 1epair and shall a0t commuz »aste O PErmit iImpaiement of detervedtion of the Property and shalicom.
ply with the provisivas of any fease 1f this Muttgage s oa 2 feaschold 18 s Morigage i vn 3 uout in a somdominium oc 2 planned
unit development, Boceoaer shall perfocm alk of Bocrower™s ubligaiions uader the delazatadn OF COCRIRES CTEating of goscrning
the condominium oe planned unit Jdeselopment. the by-laas ard reguldtives of the ceadominiem of planned enit development,
and constituent dovuments. If 3 coadomiaium oc planned unit Jevelogment cuder is evevuted by Bocroaer and recocdad together
with this Moctgage. the cosenants and agreements of sk ruder shall be inorpucated iate and shall amend and supplement the
coverants and agreements of this Mocqgage as if (ke rider were a pact bereo!.

7. Protection of Lemder’s Security. If Boctomer fails to pesform the covenants amd agreements sontained in this Mocigage.
ot if any ation o proveading is commenced whah matenally affects Lender’s intesest in the Propesty, including., but aut limited
to. eminent duomain. insolvenny, code enforcement. ot azeangements e provendings invaiving a bankrupe of devedent, then Lemder
at Lender s option, upun aote to Botoser. may make sunh appearanves., Juburse suck sums and take sinh 21100 as is nevessary
to procect Lender’s interest, including. But oot hmitad to, dusbursement of testonable sttocnex™s foes amd entey upon the Progesty
to make repaes. I L endes toquited mattgage 1asuranee as 3 sondition of making the lun sevured by thes Morigage. Botrowes
shalk pay the peemiums requirad to maminn s insucance mocftece uaeh vk ume as the rogusement fue suvh insurange (s
minates in acvwnedanne sith Borrower™s amd L erader’s wizten agreveent oc applvable s, Bocroser shall pay (e amount of all
MOctgage insurance premiums inche mannce peosidd urder pasageagh berent.

Ans amaunts Jisbursed by Lender purruant to this pazageaph 7, auhnteiet therevn, shall Eevome ahdiional indebtadoos
of Boeroaer sevuzed By this Mottgage Unloss Bacroaer 228 Lender agree to othee terms of pavment, such amounts Yhall be
pasatle upur rotive From Lendes to Buctosct tequorting pasment thereof, snd shail Bear iater ot from the Jate of Josbyeement at
the it pasable fooen Lime to tume on cutstamdirg prcaipal under the Nate unien pavareat of interest 2t vk rate acuid B oon
trary to applvabic lam, 1 ek event wich amounts ~hali bear saieres 37 th¢ Righot ra%¢ premiade uadee agphica®le laa
Nothing eontairad i thas puragraph * shall eapure § endes G araur 2Ry P of 1Al A 3.000 heeguneles
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