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planned vnit development assessments, if any) which may attain pownity ener this Mortgage and v nd ronts on the

Propecty, if any. plus one-twellth of yearly premium installments tor hazard insurance, plus one-twelith ot seaely
premium instaliments for morigage insurance, if any, all as reasonably oxtimated initially sand fram time  ame by
tender on the basis of assessments and bills and reasonable estimates thereot. Butraaer shall not be obligatad to make
such payments of Funds 10 12adee to the extent that Borrower makes such payments to the holder of 3 prior mortgage o
deed of trust if such holder is an institutional tender.

If Bocrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency tincluding Lender if Lender is such an institution). Lender shall apply
the Funds (o pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for 5o holding
and applying the Funds. analyzing said account or verifying and compiling s3id assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borruwer and Lender
may agree in writing at the time of exevution of this Mortgage that interest on the Funds shall be paid to Borvower, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shatl not be required (o pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due d2tes of taxes, assessments, insurance premivms and ground rents, shall exceed the amount required to pay said
1axes. assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option,
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they (all
due. Borrowes shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds
held by Lender at the time of application as 2 credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applivable law peovides otheraise. all payments rexeived by kender undes
the Note and paragraphs § and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by
Borrower under paragtaph 2 hereof. then to interest payable on the Note. and then to the principal of the Note.

4. Prtor Mortgages sod Deeds of Trust; Charges; Liens. Borrowee shall pecform all of Bocrower’s obligations
under any mortgage. deed of trust o¢ othee sevurity agreement with 3 lier which has priority over this Mortgage.
including Botrower's covenants 1o make payments when due. Botroaer shall pay or cause to be paid all taxes.
assessments and other chagges, fines and impositions attributable to the Propecty ahich may attain a priority over this
Mortgage. and leasehold payments of ground rents. if any.

S. Hazard Insarsace. Borrower shall keep the improsements now enisting oc hereafter erected on the Property
insured against loss by fire. hazards included within the teem “estended coverage”. and such vther hazaeds as Lender
may require and in such amounts and for such pecivds as Lender may reguire.

The insurance carvier peoviding the insuranse shall be chosen by Bortomer subject to appeosal by Lender: provided.
that such approval shall not be unreasonably withheld. All insurance policies and rencwals thereof shall be in a furm
acveptable to Lender and shall include 3 standard mortgage clause in favor of and 1n a form acveptable to Lender.
Lender shall have the right to hotd the poticies and rencasls theranf. subjext to the terms of any moctgage. deed of teust
or other secutity agreement with 2 lien which has prionty over tiis Moctgayge.

[0 the exent of loss. Borrowes shall give prumpe notice to the insucanye caeriee and Lendee. L.ender mas make proot
of loss if not made promptly by Bocruaer.

1f the Property is abandoned by Bocrower. oc if Bacrower fails o cespond to Lender within J) days feom the Jace
notice is mailed by Lender to Bocrower that the insucance carcier offers to setile 3 claim foc insucance berefits. Lender is
authorized to collect and apply the insucance provends at Leader’s optiva either to restocation ve repair of the Pruperty
ot to the sums secured by this Montgage.

6. Preservation and Maiotenance of Property: Leaseholds: Coadominiums; Planned Ualt Developments. Boe-
rower shall keep the Property in goud repair and shall ot commit waste oc permit impaitment o¢ detesivration of the
Property and shall comply with the pessisivas of any lease if this Moctgage s vn a leaschold. 1 this Mortgage is oo 2 unit
in 2 condominium or a planned unit developmens. Bocrower shalt pesform alk of Bocsuwer's cbligativas under the
declaration of covenants creating of governing the coadominium or plannad unit development. the by-laws amd ceyula-
tioas of the condominium oe plannaed unit developatent. and coastituent duuments.

7. Protection of Leader’s Security. I Bocroace fails to perform the cosenants and Jgreements vatained in this
Moctgage. < if any wtion o¢ provending & commenved which materialls affects Lzndet™s interest in the Progesty. then
Lender. at Lender's option. upon aotive to Bocrower. mas make such appearances. dosburwe such sums. incinding
reasonable attocneys” fees. and take such action a3 B Aeessarn to peutet Lender's interest. If Lender raquined mottgage
insurance as a condition of making the loan secuted by this Moctgage. Borrower shall pay the premiums requined to
maintain such insurance in effect unsil such time as the requirement toe such insuranve tecminates in accoedance with
Botrower's 2nd Lender’s written agrexment oc applicable law.

Any amounts disbursed by Leader pursuant to this paragraph . with interest thecevn. at the Note rate. shatl
bevome additional indebtedness of Bocrower sevured by this Murtgage. Unless Bostoues amd Leader agree to hes
terms of payment. soch amounts shall be payable upon notive from Lender to Bosrowes requesting pagment thercof.
Nothing contained in this pasagraph 7 shall require Leades to tRCur any expense O take ans activa hereuader.

8. lnspection. Lender may make of cause to be made reasonable ¢ntries upon and inspextivas of the Property.
peovided that Lender shall give Borrower nutive prive 10 anx such impection spexifying seasonable Ciuse theretor
related to Lendee’s interest in the Property.

9. Coodemaation. The peoveeds of any asand or claim foe damages. direst oc crasegueeiial, i connatma with
any condemnatwa or other taking of the Properts. o¢ part thereof. o for cunsevanve a1 ley of coademaatia. are
hereby assigned and shall be paid to Lender, subjpxt to the terms of any Moy, Jood of trus! ve arfer sevurity agree-
ment with 3 lien which has peiotity over this Mostgayge.

10. Bosrower Not Released; Forbearance By Lender Not a Waiver. batensein of the time foe payment oe
maodification of amoctization of the sums sevurad by this Mortgage granted bx Fender T2 am3 SUNNDNE 18 18I0 ¥
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