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as the Lender may require with an insurance company acceptsbile to Lender The building and fixturas will be insured
against (0ss by fire, ftood (it the property is located in an area having special 11000 hazards) and all haards insured by
the usual policies to protect Lenders (often called “extended coverage™). 1wiltcause the Lendear to be named nthe pohcy
as Mortgages and furnish the Lender a copy of the poticy. | will show Lender the recepls 10r the payment of premiums
within ten (10) days after Lender requests them.

3. FAILURE OF BORROWER TO PAY TAXES OR MAINTAIN INSURANCE

(A) Taxes: It | do not pay taxes, assessments (public and private), Sewer rents, water (stes and other governmental of municipal
charges when due, the Lender atits option may require thal | pay immediately the entire amount then remaining unpaid undes the
Note and under this Morigage without making any further demand lor payment or 1he Lendaer al its option may pay the same, and
ol sums 30 paid shatl bear interest from the date of the advance st the samn rate set forth in the Note and shall be secured by this
Mortgage except as otherwise restricted by law.

{8) Insurence: if | do not maintain the required insurance on the property, the Lender. at its option may (1) require that | pay
immadistely the entire amount then remaining unpaid under the Note and under this Mortgage without making uny further demand
tor payment, or (2) the Lender atits option may pay theinsurance premium, of {3) the Lender may take oul snother policy. All sums
which the Lender may advance for paymer:t of premiums or & new policy shall bear interest trom the date of the advance at the
same rate set forth in the Note and shall be secured by this Mortgage except as otherwise restricted by law.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governments! authority by eminent domain is known as “condemnation.” | give to Lender
my right (A) to proceeds of all awerds or claims lor damages resulting from condemnation or other governmental taking
of the Property; ar.d (8) 10 proceeds from s sale of the Property that is made to avoid condemanation. All of those proceeds
will be paid to Lender.

if all of the Property is taken, the proceeds will be used to reduce the amount that | owe to Lender unders the Note and
under this Mortgage. If any of the proceeds remain after the amount that | owe to Lender has been paid infull, the remain-
ing proceeds wili be paid to me. Unless Lender and | agree otherwise in writing. if only 8 part of the Property is taken, the
smount that § owe to Lender will only be reduced by the smount of proceeds multiplied by the following amount: (i) the
total amount that t owe t0 Lender under the Nolice and under this Mortgage immediately belore the taking, divided by
{ii) the fair mariet value of the Property immediately betore the taking. The remainder of the proceeds will be paid to me.

if 1 abandon the Property. of if | Jo not answer, within thirty (30) days. a notice from Lender stating thatagovernmentat
suthority has olfered to make 8 payment or to setiie a claim for damages, then Lender has the authority to settieand collect
the proceeds. Lender may then use the proceeds to repair or restore the Property or 1o reduce the amount that | owe (o
Lender under the Note end under this Mortgage. The 30-day period will begin on the date the notice ismailed, or ifitisnot
mailed, on the date the notice is delivered.

if any proceeds ere usad to reduce the amount of principsl which lowe to Lender under the Note. thatuss willnot delay

the due date or change the amount of any of my moathly payments under the Note and under Paragraphs 1 and 2 above.
However, Lander and | may agiee in wnling (o those delays or changes

5. NOTIFICATION OF LOSS OR DAMAGE YO PROPERTY

1 will prompty notify the insurance Company and Lender if there is a loss or damage (0 the Propenty. If | do not
promply prove to the Insurance Compaeny that the loss or damage occurred, then the Lender may do 30.

6 INSURANCE PROCEEDS FROM LOSS OR DAMAGE TO PROPERTY

The amaunt paid by the insurance company in event of any loss or damage to the Propenty is calied "proceeds”. I direct
and authorize the insurance company to issue its draft or check for any proceeds solely in the name of the Lender. The
Lender shall. st its option. apply the proceeds to reduce the amount | owe on the Note. oc. if the Lender and 1 sgree in
witing. 1o repair Of 1o restoce the damaged property If any of the praceeds remain atter the amount | owe (0 the Lender
has been paid in full. the remaining proceeds will be paid to me. 1 will not setile a claim for insurance benelits without the
Lenders approval. H 1 adandon the property. o¢ if 1 do not answer, within thirty (30) days. 3 aotice from the Lenders slaling
that the insurance company has offered 10 settie 8 ciaim for insurance benefits. then the Lender has the authority to settie
and collect the proceeds Lender may then use the proceedstorepair or rcestorethe Property or to reduce the amount thatd
owe 0 Lender under the NGte and under this Mortgage The thirty-day period witl begin on the date the noticeis maied or,
if it is not mailed, on the date the notice is delvered.

i any proceeds are used 1o reduce the amount of principat which | owe to the Lender under the Note, that use will not
delay the due date or change the smount of any of my monthly payments under the Note and under Paragraphs t and 2
above. Hoaever. the Lender and | may agree 1t wahng 1o thase delays or changes.

H Lender acquires the Property by foceciaosure or by 8 voluntary deed lrom me, 2l of my nghtsintheinsurance policies
will 0eiong 1o the Lender. Also. altof my nightsin any proceeds which are paid because of damagethat occutred before the
Progerty 13 acquired Dy Lender or 30id will belang to Lender. However, Lenders rightsn those proceeds witl not be greates
than the smount that | owe to the Lender under the Note and under this Mortgage immaediately belors the Propanty is
acQuined by Lender or sold

7. LEMDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

i {A) § dO NOL Leep My Promises and ts made in this Mongege, or (B) someone, including me, begins s legel
procesding that may sigrvficently stfect Lender's rights in the Propery (such as. for exampie. 8 lepal proceeding in bank-
ruplcy. in probete, 10¢ CONdeMAStion, Of 10 entorce laws Of reguiations). then Lender may taxe whalever action is neces-
$ary 10 protect the value of the Property snd Lender’s rights in the Property. Lender’s actions undes this Parasgraph mey
inciude, 0f example. appearnng in Cournt, peying reesonabie sttorney’s (693, &nd entering onthe Property Iomeks repeirs.
Lender must give Mme Nobce belore taking any of these sctions

1 witl pay (o Lender any amounts, with interest, which Lender spends undar this Paragraph. This Mortgege will protect
Lender in case § JO NOt koo this promise (0 pay those amounts with interest.

1 will pay thoss amounts to Lender when Lender 39nds me 8 notice requesting that 1 do 30. 1 will 8lso pay intersst on
those emounts ot the same rate siated in the Note However. if paymant of intecest st that rete would violate the tew. | will
pay interest on the smounts spent by Lender under this Paragraph st the highest rate that the law stiows. inlprast oneach

Smount wit begin on the date that the smount is spent by Lender. However. Lender and | may 8gree in wnting to terms of
payment that are different from those in this Parsgraph.

Athough Lender may take action under this Peragraph. Lender doss not have 1o 4o 90.
8. BORAOWER'S DEFAULT AND WHOLE BALANCE DUE

1.0 fasl 10 make any payTent of either paincipel of interest within ten (10) days from the bmeitis due {il this Mortigege
perotacts 8 consumar (oan, then if 112il to pey the amount required tocure the defauit mithin that me period specifiedin the
Nobce of Cure 0¢ 8ver defaull in payment on this I0en 8g8in) of the prospect of paymant, perormance of realization of the
Property ‘collateral) is signficanty impeired a3 for example:

5. | fie Of SOMeOne ol3e puts me in bankryptcy. INSOINENCY OF receivership, of

2. 1 beoalt gny Promise in any othes sgreements | have with the Lender (inciuding other loans). of

3 1 made any statement of MUSIePrEsentation L0 Lender in connechon with this loan which is false of incotrectin any
matenal respect, o

4 1 wolate of 1211 10 comply with Of perform any of the terms or pronsions of this Alortgage and the Note it secures.

The Lender. at its colion, may requice that | pay immediately the enbre amount then remaming unpaid undes the Note and

urdet this Mortgage Tre Lender shall ercise its 0ption by gunng me aniten notce ohitserect:on Thisrequirement witt
e ca’ed Imired:ate Payment in Full.

e ——

§ - TR

| TR e A R




