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planned ynit Jesclopment assessnizats, it any? wintch miay atton pricnets veer thes Meostgee s o (6ot penny o
Peoperty, if any, plus one awelfth of yearly premium imstallnents tor hazsrd atsuraice. plus one tacitih ot searh
premium installments for mortgage insurance. i any. all as reasonably estunated sntaalls and trem fene G tieee by
Lender un the basis of assessments and bills and reasonable estimates thereof. Burroaer shall not be oblreated toomake
such payments of Funds to Leader to the extent that Borrower makes such payments to the haider of a prior mustgage or
deed of teust if such holder is an institutional leader.

If Borrower pays Funds to Lender, the Funds shall be held in an institetion the depanits o accounts of which are
insured or guaranteed oy @ Federal or state agency tincluding Lender if Lender is such an institution) Leader shall apply
the Funds 10 pay said taxes, assessments, insurance premiums and ground rents. Leader may not charge for so holding
and applying the Funds. analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower intercst on the Funds and applicable law permits Lender to make such a charge. Borrower and lender
may agree in writing at the time of execution of this Mortgage that interest un the Funds shall be paid to Borrower. and
unless such agreement is made or applicable law requires such interest 1o be paid, beader shall not be required 10 pay
Borrower any interest or earnings on the Funds. Lender shatl give to Bortower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

§f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prioe to
the due dates of taxes, assessments, insutance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due. such excess shall be, at RBorroner’s option,
cither prompily repaid to Borrower or credited to Borroaee on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be suflicient (o pay taves, assessnents. insurance premiums and ground rents as they fall
due. Borrower shall pay to Lender any antount necessary to make up the deficiency in one or more payments as Leader
may require.

Upon payment in full of all sums secured by this Mortgige. Lender shall promptly vefund to Borrouee any Funds
held by Lendes. If under paragraph 17 hereof the Property is sold or the Property s otherwise acquired by Lenader,
Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the ti.ne of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable fawn provides otherwise. al! payments revernad by Lender under
the Note and paragraphs | and 2 hereof shalli be applied by Lender tinst in payment of amounts payable to Lendee by
Borrower under parageaph 2 hereof. then to interest pavable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform alt of Borroaer’s obligations
under any mortgage. deed of trust of other security agreement with 3 tien which has priveity osee this Moetgage.
including Borroaer’s cosenants to make payments when due. Borraaer skall pay o cause to be patd all faves.
assesyments and other charges, fines and impositions attributable to the Property which may 2ti2in 2 priority over this
Mortgage. and leaschold payments or ground rents. if any.

S. Hazard Insurance. Borrower shall keep the impeovements now existing or herealter erected on the Property
insured against luss by fice. hasards included within the term “extendad coserage™. and such othee hazaeds a3 Lender
may eequice and in such amounts and for such peciads as Leader mas requice.

The insyrance carrier providing the insurance shall be chosen by Bocrower subject to appeosal by Lender: provided.
that such approval shall not be unreasonabls withheld Al insurance policies and cencasls thereof shall be in 3 form
acceptable to Lender and shall include 2 standard mortgage clause n favor of and in 2 torm aeceptable 1o Leader.
Lendee shall hase the right to hold the policies and renew als thereof. subpat to the terms of any moetgage. deed of trust
or other sevurity ageeement with a lien ahich has priocis aser this Murtgage

In the event of loss. Bocroaer shall give peompt ratice to the insurance careiee ard Leader. Lender mas make prout
of toss if nut made promptly by Borrwaer.

I€ the Property is abandoned by Borroaee. or if Borraaze taids 1o respondd to Leader within M) dass from the date
aotice is mailed by Lerder to Borroaer that the 1nsurance cascier otfers to settle a chaim forinsurance berefits. Lender is
authorized to collect 2nd apply the insurande provends at Lender’s option eithee to restorstion o tepair of the Property
ot to the sums secured by this Mortgage.

6. Preseration and Maiatenance of Property: Leaseholds: Condominiums: Planned L ait Developments. Boe-
roser shall keep the Property in gond tepair and shali not commit waste of permit impaicment of deteriocation i the
Propenty and shali comply with the prosisions of ans lfease if this Moetgage s on 3 feaschohd. $Ethes Mortgage is o 2 uart
in 2 condominium oc 2 planned unit development. Boceoraer shall perform sl of Borrace's chligativas under the
declaration of covenants creating oe goveening the coadominium oc planned unit development. the by-laas and reguta-
tions of the condominium vr plannead unit development. and ceastituent dowuments

7. Protection of Lender's Security. If Bocvoace farls to perform the anenants and Jgrcenients voatained in this
Moctgage, o if any aution of proveading is commenced which matenalis atfexts Lerder’s intecest in the Propesty. then
Lender. at Lender’s option. upon avtive o Bocrower, may make such appearanves. disbuese such sums. including
reasonable attoeneys’ fees. and take such action as is necessan o peotect Lender’s interest. I Lender eequiced mortyape
insyrance as a conditing of making the lnan sevured by this Mortgage. Borroaer shatt pas the peentiums neguired to
maintain such insurance in effect until such time as the requitement for such insurance terminates in Jovvndance with
Borroaer’s and Lender’s acitten agreement or applicableiva.

Any amounts disbuesed by Lender punvuant to this paragraph 7. sith aterest therenn. 3t the Nixe cate. skall
bevome additional indebtedness of Borroacr secured by this Moctgage Unless Botraser and Lender agree (o hes
teems of payment. such amounts shall be pavable upon avtice from Leader to Borraaer sequesting payment therenf.
Nothing cuatained in this paragraph = shall require Lendee to incur any expense or takie aay acteon heecundes.

8. Inspection. Lender may make or cause to be made reavwnable enteies upea and 1nspectivas of the Property.
provided that Lender shall give Butroaer notice prine (o any such inspexction specifing ressonable cause theretor
related to Lendec’s interest in the Psopents.

9. Condemaation. The proveads of sny aaand oe clam for damage. Jurat of consequential. in weeentan with
any condemaation or other taking of the Property, o part thereof. o6 for Coresance n licu of condemnation. Jre
hereby assigned and sholi be paid to Leader. subjxt to the terms of any motgage. dead of teust or other sevurity sgree-
ment with 2 iten which has priorits oser this Mortgage.

10. Borrower Not Released: Forbearance By Leader Not 8 Waiver. Fatensten of the trme Lie pasmient oc
muwdification of amortization of the sums sweoured by this Moctgage wranied by Lendee b ans vagoesws 1n anterest of
Borrower shall not operate to refease. in any manner. the habilits of the onginat Bocroace anb Reeroave’s yuioessen
innterest Eeader shall rot be sequicad to cemmenve provevedings against such sudiosw e oe sluwe teovtenl tinme toe
parment of otherwise modifs amottizateon of the sums sevurad by this Moctgage by reav a vt any irand ooade by tbe
ocrinal Borrouer and Bottoaer's successors in anterat A fochearance by Lerder e eneraintig e igh e suitals
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