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planned unit development assessaients. it any) which may attain priotity sacr this Mortgage an? vround feniy ot
Property, it any. plus vae-twelfth of yearly preatium installinests fur hazard imutance. phis ot Taciith of yearly
premium installments tfor mortgage insurance. if any. all as teasonably estimated mitiath 2ot oom me G e by
Lender on the basis of assessments and bills and reasonzble estimates thercot. Horroaer shall not be abligated 1o make -
such payments of Fuads to Lender to the extent that Borrower makes such payments to the hulder of 2 prior mortgage o <
deed of trust if such holder is an institutional lender. ’

If Borrower pays Funds to Lender. the Funds shall be held in an institution the depraits of accounts of which are
insured or guaranteed by a Federal or state agency tincluding Lender it Lender is such an imtitution). Lender shall apply l
the Funds 1o pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge foe so hotding
and applying the Funds, analyzing said account or verifying and compiling <aid assesiments and bills. unless Lender
pays Borrower interest on the Funds and applicable law peemits Lendee to make such 3 charge. Borrower and Leader
may agree in writing at the time of exevution of this Mortgage that interest on the Funds shall be paid to Borrower, and _
unless such agreement is made or applicable law requires such interest to be paid. L.ender shall not be required (o pay b
Borrower any interest or earnings on the Funds. Leader shalt give to Borrower, without charge, an annual accounting of To 4
the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The . O\
Funds are pledged as additional security for the sums secured by this Mortgage. !

I the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to | o.
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required (o pay said l -
1a1es. assessments. insurance premiums and ground rents as they fall due, such excess shalt be. at Borrower’s option.
cither promptly repaid to Borrower or credited to Borrower un monthly installments of Funds. If the amount of the
Funds held by Lender shall not be sufficient 1o pay taxes. assessments, insurance premiums and ground reats as they it
due. Borrower shall pay to Lender any amount nevessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mongage. Lender shall prompily refund to Bocrower any Funds
held by Lender. If undes paragraph 17 hereof the Propenty is sold or the Property is otherwise acquired by Lender,
Lender shall spply. no later than immediately prior to the sale of the Property oe its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reweived by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof. then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borsower shall petform all of Bosrower’s obligations
under any mortgage. deed of trust or other sexurity agreement with a lien which has priotity over this Moetgage. N T
including Bosrower’s covenants (o make payments whzn due. Borvower shall pay or cause (o be paid all tanes.
assessments and other charges. fines and impaositions attributable to the Property which may attain a priosity over this
Mortgage. and leaschold payments o ground rents. if any.

S. Hazard Insarsnce. Borrower shall keep the improvements aow existing of heveafter erexted on the Property
insured against loss by fire. hazards included within the term “extended coverage™”. and such other hazacds as Lender
may require and in such amounts and for such periods as Leades may require.

The insurance carrier providing the insurance shall be chosen by Borrower subjext to appruval by Lender: provided.
that such approsal shall not be unreasonably withheld. All insyrance policies and renewals thereof shall be in 3 torm
acveptable to Lender and shall include 3 standard morstgage clause in favor of and in 2 form acceptable to Lender.
Lender shalt have the right to hold the polivies and renewals thereof. subjt to the terms of any moctgage. deed of trust
ot other security agreement with a lien whivh has peivrity over this Mostgayge.

I the event of toss. Borrower shall give promp? notive to the insurance carrice and Leader. Leader may make peoof
of loss if not made peomptly by Borrower.

If the Property is abandoned by Bocrower. o¢ if Borrower fails to respond to Leader aithin 3D days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to sectle a claim for insucance benetits. Lender is
authorized to cullect and apply the insutance proveeds at Leades™s optivn cither to restacation or repair of the Progeny
ot to the sums secured by this Morntgage.

6. Preservation and Malntenance of Property; Lessebolds: Condominiums; Plansed Unit Developments. Bos-
rower shall keep the Property in good repait and shait not commit waste of permit impairment or deterioration of the
Property and shall comply with the provisions of any lease if this Mortgage s on a leasehold. If this Mustgage is oa 2 unit
in a condominium of 3 planned unit developmens. Bortower shall pesform all of Bocrowes™s cbligations under the
dectaration or cosenants creating or governing the condominium of planned unit development. the by-la=s and regula-
tivas of the condominium o¢ planned unit development. and constituent dosuments.

7. Protection of Lender’s Secarity. if Bosrower faiks to perform the covenants and agreements cvatiined in this
Mortgage. oc if any ation or proveading is commenced which materially affects Lender’s interest in the Property. theo
Lender. at Lender's option. upon notive to Bosower, may make such appeasances. Jdisburse such sums. inclading
reasvnable attorneys’ fees. and take such action as & fevessary (o protect Lender'sintenest. I Lender requinad mostyrage
insurafive as 2 condition of making the loan secured by this Mortgaye. Bostower shall pay the premiums raguiced to
maintain vich insurance in effect until such time as the requireatent foe such insurance tesminates in gcvvedance with
Borrowee's and Lender’s mritten agreement of applivable law.

Any amounts disbursed by Lendes pursuant to this paragraph 7. with interest theeeoa. at the Noe race. shall
becumne additional indebtedness of Borrowes secured by thiv Mortgage. Ualess Borroncs amd Lender agree to vther
terms of payment. such amounts shall be payable upon aotive from Lender to Borrower reguesting payment theneof.
Nothing contained in this pasagraph 7 thall sequire Lendee toinvus any expense o take any activa hereundse.

8. luspection. Lender may make of cause to be made reasonable entries upon and inspectivas of the Property.
penided that Leader shall give Bosrower aotive prive (o any such impection spevifying reasaadle cauwe therefos
related to Leader’s iaterest in the Property.

9. Condemoation. The poovveds of any a»aed oc claim (or damagcs. direct oe cuasejuential. ta coacecinn with .
any comfemnativn of other taking of the Property. or part thereof. oe for cocresanve in freu of comdemnation. ane
hereby assigred and shall be paid (o Lender. subjext to the teems of any mortgage. dead of trunt of vthet sevunity agree-
meant with a ficn shich has priveity over this Mostgage. |

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for parment of '
modification of amuetization of the sums sevuted by this Moctgage granted by Lender (o a0y wevesw)e 1 interest of
Buttoacs shall fot operate to release. in any manacr. the labitits of the werginal Bocewaee amd Bogroaet’s suivonan
i inteeest. Lemder shall not e ceguined T commence paneadings Sgatrat 36k synessae o febine G ctem time boe
punieent oc wthers i mudify amortization of the sums sevured by this Mortgage b ceav-aot ana deraad misde b the

varzinal Bocroa er and Bortumer™s sonesaes iniateset Any (ocbearance by Lenmler im cxediinag ey fight e rermodn
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