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as the Lender may requife with an insurance comgpany acceptable to Lendar The buiiding any t.atires will be insured
against 1053 by hre, Hood (il the properly is located in an area having speciat 1tood hazards) and alt nazards insured by "
the ysual policios 10 protect Lenders (olten called “extended coverage”). I willcausethe Lendertobenamedinthe policy

as Mortgageo and furnish the Lender a copy of the policy. | will show Lander the receipts for the payment of premiums
within ten {10) days after Lender requests them.

3. FAILURE OF BORROWER TO PAY TAXES OR MAINTAIN INSURANCE

{A) Texes: 1 1 do ot pay taxos, asasssments (public and private), sewer rents. water ra81es and other governmental or municipal
charges when due, the Lander at ils optior: may require thatl | pay immaediately the entire amount then remaining unpaid under the
Note and undaer this Morigage withoul making any further demand for paymaent or the Lender atils oplion may pay the same, and
alt sums 30 paid shatl bear interest irom the date of the advance at the same rate set forth in the Note and shall be secured by lhis
Morigage except a3 otherwise restricted by law.

(B) tnsurence: i | do riot maintain the required insurance on the property. the Lender, at its oplion may (1) requite that | pay
immadistely the entire amount then remaining unpaid under the Note and under this Mortgage without making any further demand
for payment, or (2) tha Lendar at its oplion may pay the insurance premium, or (J) tha Lender may take out another policy. Al sums
which the Leader may advance lor payment of pramiums or 8 new policy shall bear interest from the date of the advance at the
same rale sot forth in the Nole and shall be secured by this Mortgage except as othaerwise restricted Dy law.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governmaental authority by eminent domain is known as “condemnalion.” | give to Lender
my right {A) t0 proceeds of all awards or claims lor damages resuiting from condemnation or other goveramental taking
of the Property. ar.d (B) to proceeds from a sate of the Property that is made to avoid condemnation. All of those proceeds
wilt be paid to Lendei.

11 alt of the Property is taken, the proceeds will be used to reduce the amount that | owe to Lender under the Note and
undaer this Morntgage. i any of the proceeds remain after the amount that 1 owe to Lender has been paidin full, the remain.
ing proceeds will be paid 10 me. Unless Lendear and | agres otherwise in wriling, if only a pant of the Property is taken, the
amount that | owe to Lander witl only be reduced by the amount of proceeds multiplied by the following amount: (i) the
total amount that § owe 10 Lender under the Notice and under this Mortgage immediately before the taking, divided by
{ii) the fair market value of the Propertly immediately belore the laking. The remainder of the proceeds will be paid to me.

I 1 abangon the Property. or if | do notanswer, within thirly (30) days. a notice from Lender stating thal a governmentai
autharnity has offered to make apayment of to settle aclaim for damages, then Lender has the 2uthaority to settie and cotlect
the proceeds. Lender may than use the proceads Lo repair of restare the Property of 10 reduce the amount that | owe o
Lender under the Note and under this Mortgage. The 30-day period wilt begin on the date the noticeis maited, orifitisnot
maiied, on the date the notice is delivered. v S e e AR L

it any proceeds are used o reduce the amount of principal which lowe to Lender undes the Note, that use will nol delay
the due date or change the amourt of any of my monthly payments under the Note and under Paragraphs t and 2 above.
However, Lender and | may agree in writing to those delays o changes.

S. NOTIFICATION OF LOSS OR DAMAGE TO PROPERTY

I| will promptly notity the Insurance Compeny and Lender if there is a l0oss or damage to the Property. it 1 do not
promptly prove to the Insurence Company that the 1038 or Jamage occurred, then the Lender may do 30.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE YO PROPERYY

The amaunt paid by the insurance company in event of any l0ss ordamagetothe Propertyiscalled “proceeds” b direct
and authorize the insurance company Lo issue ils draft or check 10r any proceeds solely in the name of the Lender. The
Lender shail. at its option, apply the proceeds to reduce the amount | owe on the Note: oc. it the Lender and l agree in
writing. to repair or tO restoce the damaged pcoperty. H any of the proceeds remain after the amount | owe to the Lender
has been paid in lult, the remaining proceeds will be paid to me 1 will not settie a claim forinsurance benefits without the
Lencer's approval Hiadandon the property. or if § 40 not answer, within thirty (30) days. a notice from the Lender stating
that the insurance company has offered to settfe aclaim for insurance benef:ts, then the Lender has the authority (o settio
and colfect the proceeds Lender may then use theproceeds torepaic o cestoce the Property oe 1o ceduce the amount that)
owe to Lender under the Note and under this Madtigage The thirty-day penod will kegin gn the date the nohice is mailed or,
if it is not mailed, on the Jate the notice is delivered
It any proceeds are used 10 reduce the amount of pnncipal which | owe 10 the Lender under the Note, that use will not
deiay the due date or change the amount of any of my monthiy payments under the Note and under Paragraphs 1 and 2
above. Hawever. the Lender and | may agree ir. writing lo those delays or changes
il Lender acqQuires the Property by foreclosure os by 8 voluntary deed irommae. all of my rights inthe insusrance policies RN
will Delong to the Lenders. Also. allof my rightsin any proceeds which are paid because ot damage that occurred beforethe :
Property is acquired by Lender of s0id will belong lo Lender. Howerer, Lender's rightsin those proceeds will not De greater
than the amount that | owe to the Lender under the Note and under this Mortgage immediately before the Propesty is
acquired by Lender or sold.
7. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

i1 {A) | Jo Ot keop my promises and sgreements made in this Mortgage. or (B) someone, lncluding me. begins & legel
proceeding that may significantly affect Lender's rights in the Property (such 8s. lor example. 8 lege! procesding in denk-
rupley. in probate. 1or condemnation, or 10 enforce laws Of reguiations). then Lender may take whatever action is necee-
sary to protect the value of the Property and Lender’s rights in the Property. Lander’s sctions under this Persgraph may
include, tor example, sppesring in Court, paying reasonadie attorney’s feas. and entering on the Property 10 meke repeirs.
Lender must give me notice before laking any of thess sctions.

I will pay (O Lender any smounts, with intecest. which Lender spends under this Parsgraph. This Mortgege will protect
Lender in case | 3o not Xeep this promise 1O pey those amounts with interest.

I will pay thoses smounts to Lender when Lender sands me 8 notice requesting that | do 30. | will siso pay interest on 1
those amounts st the same rate stated in the Note Howsver, if payment of interest st that rats would violate the law. | will
pey interest on the amounts spent by Lender unders this Paragraph at the highest rate that the law sliows. intersstoneech

amount will begin on the date that the amount is spent by Lender. However, Lender and | may 89cee in wnting to terms of
payment that are different from those in this Paragraph.

Although Lender may take action under this Parsgreph, Lender does not have 1o do 30
8 BORROWER'S DEFAULY AND WHOLE BALANCE DUE

-3 fail to make any payment of either principal o¢ interest within ten {10) days from the time itis dus (i this Morigage
protects a consumed an, then if 118il to pay the amount required to cure the defauit within that me period sppcit_icdmth. .
Notice of Cure of ever defaullin payment on this loan §gain) 0¢ the prospect of payment. performance of reslization of the
Property (collateral) is significantly impeired 83 for example: _

1. ¥ file O¢ sOMeone ¢ise puls Me in bankruplicy. insolvency Or receiversh'p o

2. L break any promise in any other agreements ) have with the Lender (including other loans). o¢

3 1| made sny statement or misrepcesentalion to Landes in connection with this 1oan which is false or incosrect in any _I
matenal respect, o¢

4 I nolate or 1ail o comply with of pertacm any of the terms o¢ proisions of this Mortgsge and the Note it secures,

The Lender, atils ophion, may require that § pay immediately the entire amount then rema ning unpa.d under the Note and

under this Morigage The Lender shall exercise its 0phon by guing me written notice of its elect:on This requirement wit
be called Immediate Payment in Ful)




