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UNIFORM COVENANTS. Botrowes and § ender corvenant and agree as Tolluay ? Bt

I. Paymeat of Priocipal and lntesent. Borrower shall promptiy pay whon Jue the pran,
Jdebtedaess evidenced by the Note, prepaynent and late charge
Future Advanves secured by this Mortgage.

1. Fuunds for Taves and Insursace. Subjetio apphicable law Of 10 3 Waten waner by Lender, Boreaace shall pay to b endet
on the Jay monthly instaliments of prinuipal and mterest are payable under the Note, wntil the Note s pasd i full, 3 scm thetan
*Funds®*) equal 10 one-twelfth of the yearly 1aves and assersinents which may attain praority over thas Morigage, and ground rents
on the Propenty, il any, plus one-twelfth of yearly premium instatlments for hazard insurance, plus one-twelfth of yearly premivm
installments for morigaze imucance, if any, all as reasonably estimated initrally and from fime 1o time by § ender on the basis of
assessments and bills and reasonable axtimates thescol.

Tie Funds shall be held in an institution the deposits Of ausounts of which are insured vt guarsnteed by a Federal or state
agency (including Lencer if Lender is such an institutiond. Lender shall apply the Funds 1o pay sa1d 120€5, ACIIMCHES, NLIANCE
premivms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, ot verifying
and compiling said assessments and bills, un'ess Lender pays Borrower interest on the Funds and applicable law permits Lender o
make such a charge. Borrowner and Lender may agree in writing 21 the time of execution of this Morigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requites such interest to be paid, L.ender shall not
be required (0 pay Borrower any interest of carnings on the Funds. Lender shall give to RBoeroner, without chagge, an annual ac-
counting of the Funds showing credits and debits to the Fuads ansl the purpose for whivh cach Jdebit 10 the Funds was made. The
Funds are pledged as additional security for the summs sevured by this Morigage.

if the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
Jates of 1aNCs, A4SESSMEAMS, INSUANCE Premiums and ground sents, shall exceed the amount required t0 pay s3id tanes, aswess.
ments. iNsuIaNce premiums and ground rens as they fall due, such eress shati be, at Borrow et's option, ¢ither prompily repaid e
Borrowcr ¢ ceedited 10 Bortower on monthly installments of Funds. If the amount of the Funds held by §endet shall not be sulfi-

Cient (o PAY 11€3, assEIMeEnts, insurance premiums and ground reats as they fall due, Butsoner shall pay to Lender any amoumt

accessary to make up the deficiency within 30 days from the date notice is maited by Lender to Borroner requesting pasyment
thereof.

Upun payment in full of all sums sevured by this Mortgage, Lender shall prompely refund to Borcoaer any Funds held by
Lender. If under patagraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lendec shall apply, no
later than immediately prior o the sale of the Property or its acquisition by Lender, any Funds hetd by Lender at the time of 3p-
plication as a credit 3gainst the sums sevured by this Mortgage.

3. Application of Psymeats. Unicss applicable fan provides otherwiic, alt pasments reveised by Lender unider the Note and
paragraphs | and 2 hereof shall be applied by Lender fiest in payment of amounts payable 1o Leader by Borrouer under paragcaph
2 hereol. then 10 interest payable on the Note, then 1o the principal of the Note, 2nd then (o interent and principal on any Future
Advances.

8. Charges; Licas. Borrower shall pay all 12nes, assessments and other charges, fines and impositions attributadle to the
Propecty which may atiain 2 prioity oser this Moctgage. and teaschold payments oc ground tents, if any, in the manaet provided
under paragraph 2 hereof o1, if aot paid in swch manner, by Borroaer making parment, when due, directly to the payee thereof.
Boctower shall promptiy furnish to Lendec all rotices of amounts due under this paragraph, and in the avent Botroacer shall make
payment direcily, Borrower shall peompsly fuenish to Lender receipts evidencing swch payments. Botroacy shall prompely dis-
charge any lien which has priority over this Mostgage: provided, that Borrower shall nat Be cequiced to discharge any such lien so
long as Botrowes shall agree in wiiting (o the payment of the obligation secured by such lien in a mancer acvepradle to Lender. or
shall in good faith contest such lien by, or Jefend enforcement of such lien in, legal provendings which operate to present the ¢en-
foecement of the hen o¢ focfeiture of the Property oc any part therewt.

$. Hsraed Insursace. Boccower shall heep the impeosements fow enisting O hereafier crected un the Property insured
againse loss by fice, hazaeds includad within the term *"entended coverage,’” and such other hazards as Leader may require and in
such amounts ard for such gericds 33 Lerder may regire; provided. that Lender shall et require that the amount of such
coverage ewend that amount of coverage cequired Lo pay the sums sevured by chis Moctgage.

Ihe insurance cazeier providing the insurance shali be chosen by Bocroner subjest to approval by Lender: peovided, that such
approval shalt act de unreasonably withheld. All peemiums on insurance polies shaill be paid in the mannes provided under
paragraph 2 heeeof oc.if not gaid in such manner. by Boceower making payment, when due, Jirextly to the insucance carries.

Al nsurance policies 3nd renes als thereof shallbeia foem aovepiable to Lendes and shalt include a st anJard moctgage clause
ia favoe of and in form doceptabie to Lerder. Lender shali Rave the right to hold the policies and renewals theceol, and Bocrower
shall peomptly fucnish o Leades alt renewal aotives and a3 receipts of paid premiums. in the event of loss, Borrower shall give
PeOmMEX MXive tO the INSUTIACE CILLICE amd Lender. §endee may make peoof of lossf not made peonptly by Bocrower.

Unless Lender and Borrower otherwise J3ree in whiting, insurdnee peovends shall be applied to sestocation o¢ tepaic of the
Progerty damagad, provided such restocation o tepeit is evonumicatiy feanble 3nd the security of this Moctgage is not thevedy im-
paited If such (o0CAION O repair is Mot economivally feanble oc if (he security of this Moctjage would be impaired, the in-
suraese proveeds shall be applicd to the sums securad by this Murtgage, with che exsess, if any, paid to Bocrower. If the Progerty is
abandoaed by Borroaee, ot if Boccower fals to respond to Lender athin 30 Jdays feom the date ntice is mailed by Lender 1o Boc-
toaee that the insurance casnier offers 1o setle 3 clum foe wmsurance benelits. Lender is authocued to collect amd apply the in-
sutamce provends at Lendec™s 0ptian aathed 1 FELediion ¢ ESpie of the Progeety of 10 the sums securad by this Mocigage.

Laless Lender and Bortoaee HEratse JE1CE in wriling, any such appinative of proceads to peinsigal shall no¢ extend or
postpone the due Jate of the monchly wene sllments refesead (o 1o garagraphs § and 2 hereof os change the amouat of swxh in-
staiitonts. 3 under paragraph 18 hereof ke Progents is acquired by Lender, ait sight, tithe aad interedt of Bocroaer in and to a0y
insuramce policies 2ot in 20 to the pavenh theroo! caling ftom damage 1o the Progerty prx o the sale of asQuisition shall
pass to kemder 1o ihe extent of the sums secured by this Muetgage immadiately pooe to such sale oe anquivtion.

6. Presersation 2ad Maiatesance of Properts: Leasebolds: Coadominivms: Panned U ait Developments. Borrower shalk
heep the Propersty in good cepane 3nd shali ot COmANt wasle OF PRI IMPIEment o Jeterivcation of the Progerty and shall com.-
ply with the peovinions of any lease if this Muoctgage is on 3 leaschotd . 1 this Muoctgage ison aunitina coadominium o¢ a planned
unit Jevelopment, Buctoaee shatl perfoem all of Burroact™s obligativas under the dexiardiwn of covenants creating of goscIning
the condominism oe plaaned unit Sevelopaent, the by faws and regulativns of the coadominum of planned unit Jerelopment,
ard comstiteent Jasuments. I 3 condominium o¢ plannad unit Jarelopment rider i evevutad by Boctwace and revoeded together
with this Moctgage. the coverants and agreerents of such rader shall be incoepuocatad tnto and shall amend and supglement the
<orenants and agrecments of chis Moctgage asaf (b rider were 3 purt hereol.

7. Protection of Leader's Secwrity. If Boccower fails to pecfocm the cuscadncs amd grecments contained in thus Moetgage,
o¢ if any action o peoveading is commenced which m.}teti.:lly affects 1 endes’s interest in the Propesty, incfuding. but ot himited
to. eminent Jomain. insolveny, code enforcement. 08 arangemcnts o peoccadings insolving 3 bankeupt o¢ Jevendent, then Lendes
2t Lendes’s option. upon potiie to Botroacs. may make such appracances, Juburwe such sums and 13he such 1o 31 is ReCeIary
1o peotect Lemder™s interent, including. but A hmited to. Gisturement of seawnabdle ateoeney s fees and eatry upoa the Property
to make repairs. 1 Lender 1oquirad mOCiEage INsUCIne 3 3 corditon of making the foan sevured by this Muoctgaye, Bocrower
shall pay the premuums caquired to mauntan such insurarce 10 effect uant yach ume as the requicement foc such tasuranne tes-
miaates 16 acvvrdanve with Bocroaer's and L.cuder’s wiicn 2grecment of apglicable Fas . Bocroaer sRall pay the amount of ol
MOCtgIYe 1AIUC IR C Premiyms in the mannce peosidad under paragiaph 2 heeeot.

Any amounts Jutursed By Lender pursuant to this paragraph 7. with interest theseca. shall Bevome additional indebtadness
of Buetoaer sevused by this Mocigage. Urless Bocsoaet aad Lerder agree to other terms of payment. sevh armounts shall de
parable upon notice from Lender (O Bocroact feguoting garyment theeenf, and Whatl Bear taterot from the date of Jinburement 3t
1he tate parable foom Lime (o Lime 0a vutianding panapal under the Note ualess paymicnt of intetot 22 such rate would be coa-
trary o oppinadle fas, it adxh event vicl dmeints JRafl beas interest @t the highest 1at¢ peomtoatle under applivadle faw,
Notheag coataned in thes paragragh 7 shal’ requte Tender T ITGUr J0% AP ILee oF TAVE A7 Il kereunder.

8. faspexction. §¢nder may makewe v to be made tedanr AN en ity upen and taspediioas of the Property, providad that

Eerder sRaltgave Bocroacr notne £ 1o 20 vinh inspavise spenifying ceaonatle cause theretoe rel rodte Lender’v izt n
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